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H. Davis Cole, Janet Howard, Chadrick Kennedy, Joseph Peychaud, Tamika Duplessis, Ph.D., Maurice Sholas, M.D., Ph.D., Tyler
Antrup

DATE: 04/09/2025 TIME: 9:00 a.m. LOCATION: Executive Boardroom 
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 | Joseph Peychaud | Robin Barnes 

FINANCE AND ADMINISTRATION MEETING AGENDA 

PUBLIC MEETING 
All meetings are open to the public, and we encourage your attendance. 

Those interested can join in person or virtually.
Join In-Person: Executive Board Room, Second Floor 

625 St. Joseph St., New Orleans, LA 70165 

Join Virtually: https://www.swbno.org/BoardMeetings 

E-Public comments will be accepted via https://www.swbno.org/BoardMeetings.
All e-public comments must be received at least 2 hours prior to the meeting. Comments 

will be read verbatim into the record. 

I. Roll Call

II. Presentation Items
A. Financial Summary Update – E. Grey Lewis, SWBNO CFO

B. Deferred Compensation Plan – E. Grey Lewis, SWBNO CFO

III. Action Items
A. Resolution (R-062-2025) Authorization of Execution of Restated Plan Document – Sewerage and

Water Board Of New Orleans Deferred Compensation Plan

 General Superintendent Recommendations 

Contract Awards/Renewals 

B. Resolution (R-048-2025) Award of Contract 2025-SWB-15 Furnishing Liquid Ferric Sulfate

between The Sewerage and Water Boad of New Orleans and USALCO.

C. Resolution (R-049-2025) Award of Contract 2025-Swb-10 Drainage System Cleaning and

Inspection Services between The Sewerage and Water Boad of New Orleans and Compliance

Envirosystems, LLC.

https://www.swbno.org/BoardMeetings
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Antrup

DATE: 04/09/2025 TIME: 9:00 a.m. LOCATION: Executive Boardroom 

COMMITTEE MEMBERS: Lynes R. Sloss, Chair | Janet Howard, Vice Chair | Chadrick Kennedy | 

 | Joseph Peychaud | Robin Barnes 

Contract Change Order By Ratification 

D. Resolution (R-027-2025) Change Order No. 2 for Contract 30246 – Restoration of Gravity Flow

Sanitary Sewer Mains by Point Repair at Various Sites throughout Orleans Parish between the

Sewerage and Water Board and Wallace C. Drennan, LLC.

E. Resolution (R-043-2025) Ratification of Change Order No. 4 for Contract 2155 – TM003 –

Transmission Main Replacement – S. Claiborne (Versailles – Upperline) - between Sewerage and

Water Board of New Orleans and BLD Services, LLC.

Final Acceptance 

F. Resolution (R-042-2025) Authorization of Final Acceptance of Contract 1415 – West Power

Complex Foundations and Underground Package between The Sewerage and Water Board of New

Orleans and M.R. Pittman Group, LLC.

G. Resolution (R-044-2025) Authorization of Final Acceptance of Contract 2155 – Transmission Main

Replacement – S. Claiborne (Versailles – Upperline) – TM003 between The Sewerage and Water

Board of New Orleans and BLD Services, LLC.

IV. Information Items
A. Report – CFO (February 2025)

B. Report – FEMA (March 2025)

C. Report- EDBP (March 2025)

V. Public Comment

VI. Adjournment
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MONTHLY FINANCIAL REPORT 

EXECUTIVE SUMMARY – February 2025  

A summary analysis of the financial results and other performance goals follows for your further review. 

System Revenues Less Adjusted Expenses (February 2025 ‐ Preliminary): 
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MONTHLY FINANCIAL REPORT 

Cash Collections  

 
Monthly Cash Collected  
(Water and Sewer)  

 
  

  
2024: 

January         $21,800,451         
February          $22,356,111 
March         $22,498,200 
April         $21,365,251 
May         $23,002,385 
June         $19,056,321  
July         $21,813,872 
August         $20,843,752 
September        $19,240,503 
October         $24,296,763 
November          $18,798,774 
December          $20,227,233 

 
 

 
2024 –Monthly Average - $21,274,968 
2023 - Monthly Average - $21,598,927 
2022 - Monthly Average - $22,490,198 
 

 

January 2025 – $18,656,229 

February 2025 ‐ $18,456,033 

March 2025 ‐ TBD 
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MONTHLY FINANCIAL REPORT 

HGI Invoice Dispute Program Managed by City Council (CURO) 

 

Customer Receivables – 2/28/2025 
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MONTHLY FINANCIAL REPORT 

Past Due Customers (Aged >60 Days) 
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MONTHLY FINANCIAL REPORT 

Customer Arrearages by Size and Customer Class 

March 25, 2025 
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MONTHLY FINANCIAL REPORT 

Monthly Financial Dashboard 
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MONTHLY FINANCIAL REPORT 

Debt Obligations 
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MONTHLY FINANCIAL REPORT 

 Capital Improvement Plan (CIP) 

 

 

Federal Grant/Funding Status 
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MONTHLY FINANCIAL REPORT 

Change Order Summary (CIP) 
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MONTHLY FINANCIAL REPORT 
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MONTHLY FINANCIAL REPORT 

Customer Experience 

These reports do not include actions and responses related to investigations. Customers served includes walk‐ins, email, phone, and interactive voice 
response calls. 
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MONTHLY FINANCIAL REPORT 

 

0

2

4

6

8

10

12

14

16

18

0

5,000

10,000

15,000

20,000

25,000

30,000

Feb
23

Mar
23

Apr
23

May
23

June
23

July
23

Aug
23

Sep
23

Oct
23

Nov
23

Dec
23

Jan
24

Feb
24

Mar
24

Apr
24

May
24

June
24

July
24

Aug
24

Sept
24

Oct
24

Nov
24

Dec
24

Jan
25

Feb
25

Customer Calls and Average Wait Time

Number of Calls Average Call Wait (minutes)



 

13 
 

MONTHLY FINANCIAL REPORT 
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MONTHLY FINANCIAL REPORT 

Billing & Collections Statistics  

The following metrics help management measure and improve the bill accuracy, improve the customer response time, and implement best 
practice collection activity. 
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MONTHLY FINANCIAL REPORT 
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MONTHLY FINANCIAL REPORT 
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MONTHLY FINANCIAL REPORT 
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MONTHLY FINANCIAL REPORT 
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MONTHLY FINANCIAL REPORT 

February 2025 Financial Statements (unaudited) 

Pages 20‐35 as follows: 
 

20. All System Funds Statements of Revenues and Expenses and Changes in Net Position with Prior year (PY) 

21. All System Funds Statements of Revenues and Expenses and Changes in Net Position with Budget 

22. Water Fund Statements of Revenues and Expenses and Changes in Net Position with PY 

23. Water Fund Statements of Revenues and Expenses and Changes in Net Position with Budget 

24. Sewer Fund Statements of Revenues and Expenses and Changes in Net Position with PY 

25. Sewer Fund Statements of Revenues and Expenses and Changes in Net Position with Budget 

26. Drainage Fund Statements of Revenues and Expenses and Changes in Net Position with PY 

27. Drainage Fund Statements of Revenues and Expenses and Changes in Net Position with Budget 

28‐29. All System Funds Statements of Net Position  

30‐31. Water Fund Statements of Net Position  

32‐33. Sewer Fund Statements of Net Position 

34‐35. Drainage Fund Statements of Net Position 



Deferred Compensation Plan

Plan Document update

April 9, 2025



SWBNO Deferred Compensation Plan

• SWBNO Deferred Compensation Plan currently exists and serves to 
benefit employees with retirement savings via weekly payroll 
deduction under IRC 457(b)

• Voluntary pretax savings plan administered through 3 vendors (Corebridge
Financial (VALIC), Nationwide Retirement Services and Equitable)

• Weekly employee contributions are forwarded to the vendors and all 
administration occurs by the third parties at no cost to SWBNO

• Plan was last amended in 2001 and restated plan document will provide 
employees modern plan benefits seen in the majority of defined contribution 
plans



SWBNO Deferred Compensation Plan

• New restated  plan document

• Consists of Governmental 457(b) Basic Plan Document and Plan Adoption 

Agreement to continue and enhance benefits provided to employees

• Adding Roth (after tax) contributions, participant loans and rollover contributions

• Inservice withdrawals at age 59.5 and withdrawals for Roth conversions permitted 

• All employees continue to be eligible with no additional costs to SWBNO



Updated plan documents and Implementation

• Document review completed with legal, HR Benefits, finance

• Execution and implementation with payroll and finance to withhold and 
remit contributions weekly 

Employee engagement and outreach 

• HR Connect

• Direct outreach from vendors to employees

Next Steps
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Sewerage & Water Board of New Orleans 
GOVERNMENTAL 457(b) PLAN 

ADOPTION AGREEMENT 
  

By executing this Governmental 457(b) Plan Adoption Agreement (the "Agreement"), the undersigned Employer agrees to establish or 
continue a 457(b) Plan for its Employees. The Plan adopted by the Employer consists of the Governmental 457(b) Basic Plan Document 
(the "BPD") and the elections made under this Agreement (collectively referred to as the "Plan"). An Employer may jointly co-sponsor 
the Plan by signing a Participating Employer Adoption Page, which is attached to this Agreement. This Plan is effective as of the 
Effective Date identified on the Signature Page of this Agreement. 
 
In completing the provisions of this Adoption Agreement, unless designated otherwise, selections under the Deferral column apply to all 
Salary Deferrals (including Roth Deferrals and Catch-Up Contributions).  
 
[Note: Certain vendor agreements associated with the Plan may restrict the application of certain Plan provisions. Additionally, some 
State and local laws may restrict the election of certain provisions under the Plan. Please consult with legal counsel to assess the impact 
of State laws, local laws and/or applicable vendor agreements on the Plan.] 

SECTION 1 
EMPLOYER INFORMATION 

1-1 EMPLOYER INFORMATION. 

Name: Sewerage & Water Board of New Orleans  
Address: 625 St Joseph St, RM 101  
City, State, Zip Code: New Orleans, LA 70165  
Telephone: 504-585-2034   

1-2  EMPLOYER IDENTIFICATION NUMBER (EIN). 72-6001323  

1-3 TYPE OF EMPLOYER. (Optional) 

 [Note: To adopt this Plan, the Employer must be a State, political subdivision of a State, or any agency or instrumentality of a 
State or political subdivision of a State, as provided under Code §457(e)(1)(A). A non-governmental tax-exempt organization, as 
described under Code §457(e)(1)(B), may not adopt this Plan.] 
 (a)  State 
 (b) Political Subdivision of a State 
 (c)  Agency or Instrumentality of a State 
 (d)  Other governmental entity: (Describe) State and Local Governments   

1-4 EMPLOYER’S TAX YEAR END. (Optional) The Employer’s tax year ends December 31  

1-5 RELATED EMPLOYERS. (Optional) List any Related Employers. A Related Employer must execute a Participating Employer 
Adoption Page for Employees of that Related Employer to participate in this Plan.  

    

SECTION 2 
PLAN INFORMATION 

2-1 PLAN NAME. Sewerage & Water Board of New Orleans Deferred Compensation Plan  

Original Effective Date: March 9, 1994  
Restatement Effective Date: March 15, 2025  
Plan identifier (optional):   

2-2 TYPE OF PLAN. This Plan is a Governmental 457(b) Plan.   
 The Plan is intended to be a FICA Replacement Plan (as defined under Section 3.08 of the BPD).  



 Sewerage & Water Board of New Orleans Deferred Compensation Plan  
 Section 2 – Plan Information 
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2-3 TYPE OF CONTRIBUTIONS. (Check all that apply.) 

 (a) Salary Deferral Contributions  
 (b) Employer Matching Contributions 
 (c) Employer Contributions 
 (d) Rollover Contributions  

2-4  PLAN YEAR.  

 (a) Calendar year. 
 (b) The 12-consecutive month period ending on   each year. 
 (c) Other:     

2-5 PLAN ADMINISTRATOR.  

 (a) The Employer identified in AA §1-1. 
 (b) Name:   

Address:     
Telephone:   

2-6 FROZEN PLAN. Check this AA §2-6 if the Plan is a frozen Plan to which no contributions will be made. (See Section 3.01(c) of 
the BPD). 

  This Plan is a frozen Plan effective   
[Note: As a frozen Plan, the Employer will not make any contributions with respect to Plan Compensation earned after such date 
and no Participant will be permitted to make any contributions to the Plan after such date. In addition, no Employee will become 
a Participant after the date the Plan is frozen.]  

2-7 DEFINITION OF DISABLED. An individual is considered Disabled for purposes of applying the provisions of this Plan if:  

 (a) The individual is covered by the Employer’s disability insurance plan and is determined to be disabled under such plan. 
 (b) The individual is determined to be disabled by the Social Security Administration under Section 223(d) of the Social 

Security Act for purposes of determining eligibility for Social Security benefits. 
 (c) The Plan Administrator determines an individual is unable to engage in any substantial gainful activity by reason of a 

medically determinable physical or mental impairment that can be expected to result in death or which has lasted or can 
be expected to last for a continuous period of not less than 12 months. The permanence and degree of such impairment 
shall be supported by medical evidence. The Plan Administrator may establish reasonable procedures for determining 
whether a Participant is Disabled. 

[Note: An Employer may elect any or all of the elections above. If more than one is selected, the hierarchy for determining 
whether an individual is considered Disabled is in the order listed above, unless described otherwise under separate 
administrative procedures or as described below.] 
 (d) Alternative definition of Disabled:   

[Note: Any alternative definition described in this subsection (d) will apply uniformly to all Participants under the Plan. 
The Employer may describe different definitions of Disabled for different purposes under the plan.]     

SECTION 3 
ELIGIBLE EMPLOYEES 

3-1 ELIGIBLE EMPLOYEES. In addition to the Employees identified in Section 2.02 of the BPD, the following Employees are 
excluded from participation under the Plan with respect to the contribution source(s) identified in this AA §3-1. (See Sections 
2.02(d) and (e) of the BPD for rules regarding the effect on Plan participation if an Employee changes between an eligible and 
ineligible class of employment.) 

Deferral Match ER  

   (a) No exclusions. 

   (b) Collectively Bargained Employees (as defined in Section 1.11 of the BPD), 
unless the Collective Bargaining Agreement provides otherwise. 



 Sewerage & Water Board of New Orleans Deferred Compensation Plan  
 Section 3 – Eligible Employees 
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Deferral Match ER  

   (c) Non-resident aliens who receive no compensation from the Employer which 
constitutes U.S. source income. 

   (d) Employees who normally work less than         hours a week.  
   (e) Employees eligible for a 401(k), a 403(b) plan or another 457(b) plan 

sponsored by the Employer.  

   (f) Part-Time Employees (as defined in Section 1.39 of the BPD).  

   (g) Seasonal Employees (as defined in Section 1.57 of the BPD).   

   (h) Temporary Employees (as defined in Section 1.60 of the BPD).  

   (i) Employees in an appointed or elected position. 

   (j) Employees paid on an hourly basis. 

   (k) Employees paid on a salaried basis. 

   (l) All other Employees except Part-Time, Temporary and Seasonal Employees. 

   (m) Other:   
   

3-2 INDEPENDENT CONTRACTORS. Unless elected otherwise under subsection (a) below, Independent Contractors (as defined 
in Section 1.35 of the BPD) of the Employer are excluded from participation in the Plan.  

Deferral Match ER 
 

   (a) Independent Contractors may participate in the Plan. 

   (b) Describe any special rules applicable to Independent Contractors:   

[Note: Select under subsection (a) the types of contributions for which Independent Contractors are eligible. If the Employer 
elects to allow Independent Contractors to participate in the Plan, the term Employee as used in the Plan shall include the 
eligible Independent Contractors, as appropriate.]    

SECTION 4 
MINIMUM AGE AND SERVICE REQUIREMENTS 

4-1 ELIGIBILITY REQUIREMENTS – MINIMUM AGE AND SERVICE. An Eligible Employee (as defined in AA §3-1) who 
satisfies the minimum age and service conditions under this AA §4-1 will be eligible to participate under the Plan as of such 
Eligible Employee’s Entry Date (as defined in AA §4-2 below).  

(a) Service Requirement. An Eligible Employee must complete the following minimum service requirements to participate 
in the Plan. 

Deferral Match ER  

   (1) There is no minimum service requirement for participation in the Plan. 

   (2) One Year of Service (as defined in Section 2.03(a)(1) of the BPD and AA 
§4-3). 

   (3) The completion of at least         Hours of Service during the first       months 
of employment (or the first       days of employment) or the completion of a 
Year of Service (as defined in AA §4-3), if earlier.  
 (i) An Employee who completes the required Hours of Service satisfies 

eligibility at the end of the designated period, regardless if the 
Employee actually works for the entire period. 

 (ii) An Employee who completes the required Hours of Service must 
also be employed continuously during the designated period of 
employment. (See Section 2.03(a)(1) of the BPD for rules regarding 
the application of this subsection (ii).)   



 Sewerage & Water Board of New Orleans Deferred Compensation Plan  
 Section 4 – Minimum Age and Service Requirements 
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Deferral Match ER  

   (4)  The completion of        Hours of Service during an Eligibility Computation 
Period. [Note: If this (4) is chosen, an Employee satisfies the service 
requirement immediately upon completion of the designated Hours of 
Service.] 

   (5) Full-time Employees are eligible to participate as set forth in subsection (i). 
Employees who are “part-time” Employees must complete a Year of Service 
(as defined in AA §4-3). For this purpose, a full-time Employee is any 
Employee not defined in subsection (ii). 
(i) Full-time Employees must complete the following minimum service 

requirements to participate in the Plan: 
 (A) There is no minimum service requirement for participation in 

the Plan. 
 (B) The completion of at least          Hours of Service during the 

first          months of employment or the completion of a Year of 
Service (as defined in AA §4-3), if earlier. 

 (C) Under the Elapsed Time method as defined in AA §4-3 below. 
 (D) Describe:   

(ii) Part-time Employees must complete a Year of Service (as defined in 
AA §4-3).  
 (A)  For this purpose, a part-time Employee is any Employee whose 

normal work schedule is less than:  
 (I)         hours per week. 
 (II)         hours per month. 
 (III)         hours per year. 

 (B)  Describe part-time Employees for this purpose:   
 [Note:  A part-time employee must be described as an individual who works 

less than a specified number of hours during a standard work week.] 

   (6) Eligibility service will be determined under the Elapsed Time method as 
described in AA§4-3 below. 

   (7) Describe eligibility conditions:   

    Describe eligibility conditions:   

(b) Minimum Age Requirement. An Eligible Employee (as defined in AA §3-1) must have attained the following age with 
respect to the contribution source(s) identified in this AA §4-1(b).  

Deferral Match ER  

   (1) There is no minimum age for Plan eligibility. 

   (2) Age 21. 

   (3) Age       . 

 (c) Special eligibility rules. The following special eligibility rules apply with respect to the Plan:   

[Note: This subsection (c) may be used to apply the eligibility conditions selected under this AA §4-1 separately with 
respect to different Employee groups or different contribution formulas under the Plan.]  

4-2 ENTRY DATE. An Eligible Employee who satisfies the minimum age and service requirements in AA §4-1 shall be eligible to 
participate in the Plan as of such Eligible Employee’s Entry Date. For this purpose, the Entry Date is the following date with 
respect to the contribution source(s) identified under this AA §4-2. [Note: If any of (b) – (g) is completed for a contribution 
source, also complete one of (h) – (l) for the same contribution source.] 

Deferral Match ER  

   (a) Immediate. The date the minimum age and service requirements are satisfied. 

   (b) Semi-annual. The first day of the 1st and 7th month of the Plan Year. 

   (c) Quarterly. The first day of the 1st, 4th, 7th and 10th month of the Plan Year. 

   (d) Monthly. The first day of each calendar month. 



 Sewerage & Water Board of New Orleans Deferred Compensation Plan  
 Section 4 – Minimum Age and Service Requirements 
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Deferral Match ER  

   (e) Payroll period. The first day of the payroll period. 

   (f) The first day of the Plan Year.  

   (g)  Describe Entry Date: 
  

An Eligible Employee’s Entry Date (as defined above) is determined based on when the Employee satisfies the minimum age and 
service requirements in AA §4-1. For this purpose, an Employee’s Entry Date is the Entry Date: 

Deferral Match ER  

   (h) next following satisfaction of the minimum age and service requirements.  

   (i) coinciding with or next following satisfaction of the minimum age and 
service requirements. 

N/A   (j) nearest the satisfaction of the minimum age and service requirements.  

N/A   (k) preceding the satisfaction of the minimum age and service requirements.  

N/A   (l) coinciding with or preceding the satisfaction of the minimum age and 
service requirements. 

This section may be used to describe any special rules for determining Entry Dates under the Plan. For example, if different Entry 
Date provisions apply for the same contribution sources with respect to different groups of Employees, such different Entry Date 
provisions may be described below. 

Deferral Match ER  

   (m) Describe special rules for determining Entry Dates under the Plan:        

4-3 DEFAULT ELIGIBILITY RULES. In applying the minimum age and service requirements under AA §4-1 above, the 
following default rules apply with respect to all contribution sources under the Plan:  

• Year of Service. An Employee earns a Year of Service for eligibility purposes upon completing 1,000 Hours of Service 
during an Eligibility Computation Period. Hours of Service are calculated based on actual hours worked during the 
Eligibility Computation Period. (See Section 1.33 of the BPD for the definition of Hours of Service.) 

• Eligibility Computation Period. If one Year of Service is required for eligibility, the Plan will determine subsequent 
Eligibility Computation Periods on the basis of Plan Years (see Section 2.03(a)(2)(i) of the BPD). If more than one Year of 
Service is required for eligibility, the Plan will determine subsequent Eligibility Computation Periods on the basis of 
Anniversary Years (see Section 2.03(a)(2)(ii) of the BPD). 

To override the default eligibility rules, complete the applicable sections of this AA §4-3. If this AA §4-3 is not completed for a 
particular contribution source, the default eligibility rules apply. 

Deferral Match ER  

   (a) Year of Service. Instead of 1,000 Hours of Service, an Employee earns a 
Year of Service upon the completion of         Hours of Service during an 
Eligibility Computation Period. 

   (b) Eligibility Computation Period. The Plan will use Anniversary Years for 
all Eligibility Computation Periods. 

   (c) Elapsed Time method. [Note: Check the same contribution source as 
checked in AA §4-1(a) above.] Eligibility service will be determined under 
the Elapsed Time method. An Eligible Employee (as defined in AA §3-1) 
must complete a period of service, as designated below, to participate in the 
Plan. (See Section 2.03(a)(5) of the BPD.)  
 (1) For Deferral, must complete a          period of service 
 (2) For Match, must complete a           period of service 
 (3) For ER, must complete a          period of service  
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Deferral Match ER  

   (d) Equivalency Method. For purposes of determining an Employee’s Hours of 
Service for eligibility, the Plan will use the Equivalency Method (as defined 
in Section 2.03(a)(4) of the BPD). The Equivalency Method will apply to: 
 (1) All Employees. 
 (2) Employees who are not paid on an hourly basis. For Employees for 

whom the Employer maintains hourly records, eligibility will be 
determined based on actual hours worked. 

If this (d) is checked, Hours of Service for eligibility will be determined 
under the following Equivalency Method.  
 (3) Monthly. 190 Hours of Service for each month worked. 
 (4) Weekly. 45 Hours of Service for each week worked. 
 (5) Daily. 10 Hours of Service for each day worked. 
 (6) Semi-monthly. 95 Hours of Service for each semi-monthly period 

worked.  
 (7) Hours worked. 870 hours worked treated as 1,000 Hours of 

Service and 435 hours worked treated as 500 Hours of Service. 
 (8) Regular time hours. 750 regular time hours treated as 1,000 

Hours of Service and 375 regular time hours treated as 500 Hours 
of Service. 

   (e) Special eligibility provisions. The following special eligibility provisions 
apply:      

4-4  EFFECTIVE DATE OF MINIMUM AGE AND SERVICE REQUIREMENTS. The minimum age and/or service 
requirements under AA §4-1 apply to all Employees under the Plan. An Employee will participate with respect to all contribution 
sources under the Plan as of such Employee’s Entry Date, taking into account all service with the Employer, including service 
earned prior to the Effective Date. 

To allow Employees employed on a specified date to enter the Plan without regard to the minimum age and/or service conditions, 
complete this AA §4-4.  

Deferral Match ER  

   (a) Automatic Eligibility. An Eligible Employee who is employed by the 
Employer on the following designated date will enter the Plan on the 
designated date without regard to minimum age and/or service conditions: 

 (1) the Effective Date of this Plan (as designated on the Employer 
Signature Page, as applicable) 

 (2) the date the Plan is executed by the Employer (as indicated on the 
Employer Signature Page) 

 (3)   [insert date] 
   (b) Describe other effective date provisions:        

4-5 SERVICE WITH PREDECESSOR EMPLOYER. Service with the following Predecessor Employers will be counted for 
purposes of determining eligibility, vesting and/or allocation conditions under this Plan.  

 (a) Identify Predecessor Employer(s):  

The Plan will count service with the following Predecessor Employers:   

Name of Predecessor Employer Eligibility Vesting 
Allocation 
Conditions 

 (1)      

      
 (b) The following special rules apply with respect to service with a Predecessor Employer:   
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SECTION 5 
COMPENSATION DEFINITIONS 

5-1 TOTAL COMPENSATION. Total Compensation is based on the definition set forth under this AA §5-1. See Section 1.61 of 
the BPD for a specific definition of the various types of Total Compensation. 

 (a) W-2 Wages  
 (b) Code §415 Compensation  
 (c) “Simplified” Code §415 Compensation  
 (d) Wages under Code §3401(a)  
[For purposes of determining Total Compensation, each definition includes pre-tax contributions to a Code §125 cafeteria plan, 
Code §401(k), Code §403(b) or a Code §457 plan, and qualified transportation fringes under Code §132(f)(4).]  

5-2 POST-SEVERANCE COMPENSATION.  

(a) Exclusion of post-severance compensation from Total Compensation. Total Compensation (as defined in Section 
1.61 of the BPD) includes post-severance compensation, to the extent provided in Section 1.61(b) of the BPD. For this 
purpose, severance pay is always excluded from the definition of Plan Compensation. Other post-severance 
compensation paid within 2½ months after severance from employment with the Employer or the end of the calendar 
year in which severance occurs is included in Plan Compensation, unless excluded under this subsection (a). See 
Section 1.61(b) of the BPD. 
The following amounts paid after a Participant’s severance from employment are excluded from Plan Compensation.  
 (1) Unused leave payments. Payment for unused accrued bona fide sick, vacation, or other leave, but only if the 

Employee would have been able to use the leave if employment had continued. 
 (2) Deferred compensation. Payments received by an Employee pursuant to a nonqualified unfunded deferred 

compensation plan, but only if the payment would have been paid to the Employee at the same time if the 
Employee had continued in employment and only to the extent that the payment is includible in the 
Employee’s gross income.   

(b) Continuation payments for disabled Participants. Unless designated otherwise under this subsection (b), Total 
Compensation does not include continuation payments for disabled Participants. To count Total Compensation paid 
after Severance from Employment on account of disability (as defined in Code §22(e)(3)), check the box below. 
  Payments to disabled Participants. Total Compensation shall include post-severance compensation paid to 

a Participant who is permanently and totally disabled, as defined in Code §22(e)(3).   

5-3 PLAN COMPENSATION. Plan Compensation is Total Compensation (as defined in AA §5-1 above) with the following 
exclusions described below. 

Deferral Match ER  

   (a) No exclusions. 

N/A   (b) Salary Deferrals (as defined in Section 1.55 of the BPD), pre-tax 
contributions to a cafeteria plan or a Code §457 plan, and qualified 
transportation fringes under Code §132(f)(4) are excluded. 

   (c) All fringe benefits (cash and noncash), reimbursements or other 
expense allowances, moving expenses, deferred compensation, and 
welfare benefits are excluded. 

   (d) Compensation above $       is excluded.  

   (e) Amounts received as a bonus are excluded. 

   (f) Amounts received as commissions are excluded. 

   (g) Overtime payments are excluded. 

   (h) Shift differentials are excluded.  

   (i) Exclusions as described by the applicable Collective Bargaining 
Agreement.  

   (j) Amounts received for services performed for a non-signatory Related 
Employer are excluded.  
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Deferral Match ER  

[Note: If this subsection is not elected, amounts received for services 
performed for a non-signatory Related Employer are INCLUDED in 
Plan Compensation.] 

   (k) “Deemed §125 compensation” as defined under Total Compensation. 
(See Section 1.61(d) of the BPD.) 

   (l) Amounts received after Severance from Employment are excluded. 

   (m) Differential Pay (as defined in Section 1.61(e) of the BPD) is excluded. 

   (n) Describe adjustments to Plan Compensation:       

5-4 PERIOD FOR DETERMINING COMPENSATION.  

(a) Compensation Period. Plan Compensation will be determined on the basis of the following period(s) for the contribution 
sources identified in this AA §5-4. [Note: If a period other than Plan Year applies for any contribution source, any reference 
to the Plan Year as it refers to Plan Compensation for that contribution source will be deemed to be a reference to the 
period designated under this AA §5-4.] 

Deferral Match ER  

   (1) The Plan Year. 

   (2) The calendar year ending in the Plan Year. 

   (3) The Employer's fiscal tax year ending in the Plan Year. 

   (4) The 12-month period ending on           which ends during the Plan Year. 

(b) Compensation while a Participant. Unless provided otherwise under this subsection (b), in determining Plan 
Compensation, only compensation paid while an individual is a Participant under the Plan with respect to a particular 
contribution source will be taken into account.  
To count compensation for the entire Plan Year for a particular contribution source, including compensation paid while an 
individual is not a Participant with respect to such contribution source, check below. (See Section 1.45 of the BPD.) 

Deferral Match ER  

   All compensation paid during the Plan Year will be taken into account, 
including compensation earned while an individual is not a Participant.      

SECTION 6 
EMPLOYER CONTRIBUTIONS 

6-1 EMPLOYER CONTRIBUTIONS. Is the Employer authorized to make Employer Contributions under the Plan?  

 Yes  
 No [If No, skip to Section 6A.]  
[Note: Any Employer Contribution made pursuant to this AA §6 will count towards the Code §457(e)(15) Maximum Contribution 
Limit. See Section 5.01 of the BPD.]    

6-2 EMPLOYER CONTRIBUTION FORMULA. For the period designated in AA §6-4(a) below, the Employer will make the 
following Employer Contributions on behalf of Participants who satisfy the allocation conditions designated in AA §6-5 below. 
Any Employer Contribution authorized under this AA §6-2 will be allocated in accordance with the allocation formula selected 
under AA §6-3 and AA §6-4, as applicable. 

 (a) Discretionary contribution. The Employer will determine in its sole discretion how much, if any, it will make as an 
Employer Contribution.   

 (b) Fixed contribution.  
 (1)  % of each Participant’s Plan Compensation. 
 (2) $         for each Participant. 
 (3) The Employer Contribution will be determined in accordance with the personal service contract or 

employment contract applicable to the Participant. 
 (4) The Employer Contribution will be determined in accordance with any Collective Bargaining Agreement(s) 

addressing retirement benefits of Collectively Bargained Employees under the Plan.   
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 (c) Service-based contribution. The Employer will make: 
 (1) Discretionary. A discretionary contribution determined as a uniform percentage of Plan Compensation or a 

uniform dollar amount for each period of service designated below. 
 (2) Fixed percentage.        % of Plan Compensation paid for each period of service designated below. 
 (3) Fixed dollar. $        for each period of service designated below. 
The service-based contribution selected under this (c) will be based on the following periods of service: 
 (4) Each Hour of Service 
 (5) Each week of employment 
 (6) Describe period:   
The service-based contribution is subject to the following rules: 
 (7) Describe any special provisions that apply to service-based contribution:   

 (d) FICA Replacement Contribution. (See Section 3.08 of the BPD). 
  (1) The Employee will make the 7.5% of Plan Compensation mandatory contribution.   
  (2) The Employer will make the 7.5% of Plan Compensation mandatory contribution. 
  (3) The Employee will make a mandatory contribution equal to       % of Plan Compensation and the Employer 

will make a mandatory contribution equal to       % of Plan Compensation. 
[Note: The combined Employer and Employee contribution must equal at least 7.5% of Plan Compensation.] 

 (e) Contributions of accrued sick, PTO and/or vacation leave.  
  (1) The Employer will make and allocate Employer Contributions of amounts of accrued unpaid sick leave as 

follows:   
  (2) The Employer will make and allocate Employer Contributions of amounts of accrued unpaid PTO leave as 

follows:   
  (3) The Employer will make and allocate Employer Contributions of amounts of accrued unpaid vacation leave 

as follows:   
 (f) Describe Employer Contribution formula:     

6-3 ALLOCATION FORMULA.  

 (a) Pro rata allocation. The Employer Contribution under AA §6-2(a) will be allocated as: 
 (1) a uniform percentage of Plan Compensation or  
 (2) a uniform dollar amount   

 (b) Allocation under fixed Employer Contribution. If a fixed Employer Contribution is selected in AA §6-2(b), the 
Employer Contribution will be allocated in accordance with the selections made in AA §6-2(b).  

 (c) Discretionary allocation. The Employer Contribution under AA §6-2(a) will be allocated in the sole discretion of the 
Employer in a manner solely determined by the Employer.  

 (d) Service-based allocation. The service-based Employer Contribution selected in AA §6-2(c) will be allocated in 
accordance with the selections made in AA §6-2(c).   

 (e) Describe other allocation method:    

6-4 SPECIAL RULES. No special rules apply with respect to Employer Contributions under the Plan, except to the extent 
designated under this AA §6-4.  

 (a) Period for determining Employer Contributions. In determining the amount of the Employer Contributions to be 
allocated under this AA §6, the Employer Contribution will be based on Plan Compensation paid during the Plan Year, 
unless this (a) is selected and one of (1) – (4) is selected below. 
Alternatively, the Employer may elect to base the Employer Contributions on Plan Compensation paid during the 
following period:  
 (1) Plan Year quarter  (2) calendar month 
 (3) payroll period       (4) Other:   
[Note: Although Employer Contributions are determined on the basis of Plan Compensation paid during the period 
designated under this subsection (a), this does not require the Employer to actually make contributions or allocate 
contributions on the basis of such period.]  
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 (b) Limit on Employer Contributions. The Employer Contribution elected in AA §6-2 may not exceed: 
 (1)       % of Plan Compensation 
 (2) $       
 (3) Describe:   

 (c) Offset of Employer Contribution.  
 (1) A Participant’s allocation of Employer Contributions under AA §6-2 of this Plan is reduced by contributions 

under                                     [insert name of plan(s)].  
 (2) In applying the offset under this subsection, the following rules apply:   

 (d) Special rules. The following special provisions apply with respect to Employer Contributions:    

6-5 ALLOCATION CONDITIONS. A Participant who has otherwise satisfied all conditions to receive an Employer Contribution, 
must satisfy any allocation conditions designated under this AA §6-5 to receive an allocation of Employer Contributions under 
the Plan. [Note: The Plan may not impose allocation conditions on FICA Replacement Contributions.] 

 (a) No allocation conditions apply with respect to Employer Contributions under the Plan.   
 (b) Employment condition. An Employee must be employed with the Employer on the last day of the Plan Year.   
 (c) Minimum service condition. An Employee must be credited with at least: 

 (1)         Hours of Service during the Plan Year. 
 (2)         consecutive days of employment with the Employer during the Plan Year.   
 (3)         consecutive months of employment with the Employer during the Plan Year. 

 (d) Application to a specified period. The allocation conditions selected under this AA §6-5 apply on the basis of the Plan 
Year. Alternatively, if an employment or minimum service condition applies under this AA §6-5, the Employer may 
elect under this subsection to apply the allocation conditions on a periodic basis as set forth below. See Section 3.06(a) 
of the BPD for a description of the rules for applying the allocation conditions on a periodic basis. 
 (1) Period for applying allocation conditions. Instead of the Plan Year, the allocation conditions set forth under 

subsection (2) below apply with respect to the following periods: 
 (i) Plan Year quarter 
 (ii) calendar month 
 (iii) payroll period 
 (iv) Other:   

 (2) Application to allocation conditions. If this subsection (2) is checked to apply allocation conditions on the 
basis of specified periods, to the extent an employment or minimum service allocation condition applies under 
this AA §6-5, such allocation condition will apply based on the period selected under subsection (1) above, 
unless designated otherwise below: 
 (i) Only the employment condition will be based on the period selected in subsection (1) above. 
 (ii) Only the minimum service condition will be based on the period selected in subsection (1) above. 
 (iii) Describe any special rules:   

 (e) Exceptions.  
 (1) The above allocation condition(s) will not apply if an Employee, during the Plan Year: 

 (i) dies. 
 (ii) has a Severance from Employment due to becoming Disabled. 
 (iii) becomes Disabled. 
 (iv) has a Severance from Employment after attaining Normal Retirement Age. 

  If this box is checked, this waiver of allocation conditions applies only once during the 
Participant’s employment with the Employer. Thus, if an Employee is rehired after such a 
waiver was applied to such Employee, the waiver of allocation conditions will not apply to a 
subsequent Severance from Employment. 

 (v) has a Severance from Employment after attaining Early Retirement Age. 
  If this box is checked, this waiver of allocation conditions applies only once during the 

Participant’s employment with the Employer. Thus, if an Employee is rehired after such a 
waiver was applied to such Employee, the waiver of allocation conditions will not apply to a 
subsequent Severance from Employment. 

 (vi) is on an authorized leave of absence from the Employer. 
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 (2) The exceptions selected under subsection (1) do not apply to: 
 (i) an employment condition designated under this AA §6-5. 
 (ii) a minimum service condition designated under this AA §6-5. 
 (iii) a Discretionary Employer Contribution. 
 (iv) a Fixed Employer Contribution. 

 (f) Equivalency Method. For purposes of determining an Employee’s Hours of Service for allocation purposes, the Plan 
will use the Equivalency Method (as defined in Section 2.03(a)(4) of the BPD). The Equivalency Method will apply to: 
 (1) All Employees. 
 (2) Only Employees for whom the Employer does not maintain hourly records. For all other Employees, actual 

hours worked will be used. 

 (g) Elapsed Time Method. For purposes of determining an Employee’s service for allocation purposes, the Plan will use 
the Elapsed Time Method. 

 (h) Describe any special rules governing the allocation conditions under the Plan:    

6-6 OPTIONAL TREATMENT OF EMPLOYER CONTRIBUTIONS AS ROTH CONTRIBUTIONS. Unless elected 
otherwise below, a Participant may not elect to treat a nonforfeitable Employer Contribution made on behalf of such Participant 
as a Roth contribution.  
 (a) A Participant MAY elect to treat a nonforfeitable Employer Contribution made on behalf of such Participant as a Roth 

contribution. [Note: The Employer and/or Plan Administrator will develop operational procedures to assist in 
administering this election.] 

 (b) Describe any special rules relating to the optional treatment of nonforfeitable Employer Contributions as a Roth 
contribution:   

6-7 SPECIAL RULES APPLICABLE TO EMPLOYER CONTRIBUTIONS. The following special rules apply to Employer 
Contributions:   

SECTION 6A 
SALARY DEFERRALS 

6A-1 SALARY DEFERRALS. Are Employees permitted to make Salary Deferrals under the Plan?  

  Yes   
  No [If “No” is checked, skip to Section 6B.]     

6A-2 MAXIMUM LIMIT ON SALARY DEFERRALS. Unless designated otherwise under this AA §6A-2, a Participant may defer 
any amount up to the Code §457(e)(15) Maximum Contribution Limit.   

 (a) Salary Deferral Limit. A Participant may not defer an amount in excess of: 
 (1)  % of Plan Compensation.  
 (2) $ . 
[Note: If both (1) and (2) are checked, the deferral limit is the lesser of the amounts selected.] 
Any limit described in subsection (1) or (2) above applies with respect to the following period: 
 (3) Plan Year.   
 (4) the portion of the Plan Year during which the individual is eligible to participate. 
 (5) each separate payroll period during which the individual is eligible to participate.   

 (b) Limits on Salary Deferrals on bonus payments. [Note: This §6A-2(b) only may be selected if bonus payments are not 
excluded under AA §5-3.] 

  (1) The same limits specified in (a)(1) and (a)(2) above apply to bonus and non-bonus Plan Compensation. 
Employees may defer any amounts out of bonus payments, subject to the Code §457(e)(15) Maximum 
Contribution Limit and any other limit on Salary Deferrals under this AA 6A-2. The Employer may impose 
special limits on bonus payments under the Salary Deferral Election or in separate administrative procedures.  

 (2) A Participant may defer up to        % (not to exceed 100%) of any bonus payment (subject to the Code 
§457(e)(15) Maximum Contribution Limit) without regard to any other limits described under this AA §6A-2. 
The Employer may impose special limits on bonus payments under the Salary Reduction Agreement election 
or in separate administrative procedures.  
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 (3) Describe special rules applicable to deferrals on bonus payments:   
(c) Deferral of sick, vacation, PTO and back pay. Unless otherwise elected below, a Participant may elect to defer 

accrued sick pay, accrued vacation pay, accrued PTO pay, or back pay if: (1) such pay is otherwise included in Plan 
Compensation; (2) the Participant timely enters into a Salary Reduction Agreement with respect to such pay; and (3) the 
Participant is an Employee in the month of deferral.  
  A Participant may NOT defer accrued sick pay, accrued vacation pay, accrued PTO or back pay.  

 (d) Describe any other limits that apply with respect to Salary Deferrals under the Plan:    

6A-3 MINIMUM DEFERRAL RATE. Unless designated otherwise under this AA §6A-3, no minimum deferral requirement applies 
under the Plan. Alternatively, a Participant must defer at least the following amount in order to make Salary Deferrals under the 
Plan.   

 (a)        % of Plan Compensation for a payroll period.   
 (b) $        for a payroll period.   
 (c) Describe.    

6A-4 CATCH-UP CONTRIBUTIONS. Age 50 Catch-Up Contributions and Special 457 Catch-Up Contributions (as defined in 
Section 3.03(d) and (e) of the BPD) are permitted under the Plan, unless designated otherwise under this AA §6A-4. 

 (a) Age 50 Catch-Up Contributions are not permitted under the Plan. 
 (b) Special 457 Catch-Up Contributions are not permitted under the Plan. 
 (c) Describe any special rules applicable to the Age 50 Catch-Up Contributions or Special 457 Catch-Up Contributions:  

   

6A-5 ROTH DEFERRALS.  

(a) Availability of Roth Deferrals.  
 (1)  Roth Deferrals are permitted under the Plan.  
 (2)  Roth Deferrals are not permitted under the Plan. 
[Note: If Roth Deferrals are effective as of a date later than the Effective Date of the Plan, designate such special 
Effective Date in AA §6A-8 below.] 

(b) Distribution of Roth Deferrals. Unless designated otherwise under this subsection, to the extent a Participant takes a 
distribution or withdrawal from such Participant’s Salary Deferral Account(s), the Participant may designate the extent 
to which such distribution is taken from the Pre-Tax Deferral Account or from the Roth Deferral Account. If a 
Participant fails to designate the Account, the Plan Administrator may distribute amounts pursuant to a separate 
administrative policy.  
Alternatively, the Employer may designate the order of distributions for the distribution types listed below: 
 (1) Distributions and withdrawals. 

 (i) Any distribution will be taken on a pro rata basis from the Participant’s Pre-Tax Deferral Account 
and Roth Deferral Account.  

 (ii) Any distribution will be taken first from the Participant’s Roth Deferral Account and then from the 
Participant’s Pre-Tax Deferral Account. 

 (iii) Any distribution will be taken first from the Participant’s Pre-Tax Deferral Account and then from 
the Participant’s Roth Deferral Account.  

 (2) Distribution of Excess Deferrals.  
 (i) Distribution of Excess Deferrals will be made from Roth and Pre-Tax Deferral Accounts in the 

same proportion that deferrals were allocated to such Accounts for the calendar year. 
 (ii) Distribution of Excess Deferrals will be made first from the Roth Deferral Account and then from 

the Pre-Tax Deferral Account. 
 (iii) Distribution of Excess Deferrals will be made first from the Pre-Tax Deferral Account and then 

from the Roth Deferral Account. 
(c) In-Plan Roth Conversions. Unless elected under this AA §6A-5(c), the Plan does not permit a Participant to make an 

In-Plan Roth Conversion under the Plan. To override this provision to allow Participants to make an In-Plan Roth 
Conversion, subsection (1) must be checked. 
 (1) Effective date. Effective March 15, 2025                        [not earlier than 1/1/2013], a Participant may elect to 

convert all or any portion of such Participant’s non-Roth vested Account Balance to an In-Plan Roth 
Conversion Account.   
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[Note: The Plan must provide for Roth Deferrals under AA §6A-5(a) as of the effective date designated in this 
subsection (1). An election under this subsection (1) does not affect an In-Plan Roth Conversion that was 
allowed under prior Plan provisions.]  

(2) In-Service Distribution.  
 (i) For a Participant to convert such Participant’s eligible contributions to Roth through an In-Plan 

Roth Conversion, the Participant need not be eligible to take a distribution from the Plan. [Note: If 
this subsection (i) is checked, a Participant may convert any or all of the eligible contribution 
sources to Roth Deferrals through an In-Plan Roth Conversion.] 

 (ii) For a Participant to convert such Participant’s eligible contributions to Roth through an In-Plan 
Roth Conversion, a Participant must be eligible for a distribution of any amounts converted to Roth 
Deferrals through an In-Plan Roth Conversion. Thus, only amounts that are eligible for distribution 
under AA §9 are eligible for In-Plan Roth Conversion.  

(3) Contribution sources. An Employee may elect to make an In-Plan Roth Conversion from all available 
contribution sources under the Plan. To override this default provision and limit the contribution sources 
available for In-Plan Roth Conversion, select the applicable contribution sources below: 
 (i) Pre-tax Salary Deferrals 
 (ii) Employer Contributions 
 (iii) Matching Contributions 
 (iv) Rollover Contributions  
 (v) Describe:    

(4) Limits applicable to In-Plan Roth Conversions. No special limits apply with respect to In-Plan Roth 
Conversions, unless designated otherwise under this subsection (4). 
 (i) Roth conversions may only be made from contribution sources that are fully vested (i.e., 100% 

vested).  
 (ii) A Participant may not make an In-Plan Roth Conversion of less than $       (may not exceed $1,000). 
 (iii) A Participant may not make an In-Plan Roth Conversion of any outstanding loan amount. 

[Note: If this subsection (iii) is not checked, a Participant may convert amounts that are 
attributable to an outstanding loan, to the extent the loan relates to a contribution source that is 
eligible for conversion under subsection (3) above.] 

 (iv) Only Participants who are current Employees are allowed to make In-Plan Roth Conversions. 
 (v) The ability to make In-Plan Roth Conversions is limited to the following events:   
 (vi) Describe:   

(5) Amounts available to pay federal and state taxes generated from an In-Plan Roth Conversion. No 
special provisions apply to allow Participants to withdraw funds to pay federal or state taxes generated from 
an In-Plan Roth Conversion, except as provided otherwise under this subsection (5). 
 (i) In-service distribution. If the Plan does not otherwise permit an in-service distribution at the time 

of the In-Plan Roth Conversion and this subsection (i) is checked, a Participant may elect to take an 
in-service distribution solely to pay taxes generated from the In-Plan Roth Conversion to the extent 
such in-service distribution would otherwise be permitted under Section 8.03 of the BPD.  
[Note: If this subsection (i) is checked, a Participant may take an in-service distribution only to the 
extent such distribution would otherwise be permitted under the provisions of Section 8.03 of the 
BPD.] 

 (ii) Participant loan. Generally, a Participant may request a loan from the Plan to the extent permitted 
under Section 13 of the BPD and AA Appendix B. However, to the extent a Participant loan is not 
otherwise allowed and this subsection (ii) is selected, a Participant may receive a Participant loan 
solely to pay taxes generated from an In-Plan Roth Conversion.  
[Note: If this subsection (ii) is selected and Participant loans are not otherwise authorized under 
the Plan, any Participant loan made pursuant to this subsection (ii) will be made in accordance 
with the default loan policy described in Section 13 of the BPD.] 

(6) Distribution from In-Plan Roth Conversion Account. Distributions from the In-Plan Roth Conversion 
Account will be permitted in the same manner as permitted for Roth Deferrals, as set forth under AA §9-2, 
unless designated otherwise under this subsection (6).  

 Describe distribution options:   
 (d) Describe any special rules that apply to Roth Deferrals under the Plan:     
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6A-6 SALARY REDUCTION AGREEMENT ELECTIONS. 
(a) Change or revocation of Salary Reduction Agreement election:  A Participant’s election to change or resume a 

Salary Reduction Agreement election will be effective as set forth under the Salary Reduction Agreement or other 
written procedures adopted by the Plan Administrator. Unless the Salary Reduction Agreement or other written 
procedures adopted by the Plan Administrator provide otherwise, a Participant may revoke a Salary Reduction 
Agreement election (on a prospective basis) at any time. 

(b) Salary deferral elections of rehired participants: Unless designated otherwise below, a Participant’s affirmative 
Salary Reduction Agreement to defer (or to not defer) will cease upon Severance from Employment and the Participant 
will need to make a new election upon rehire. 
  Participant’s affirmative election does not cease upon Severance from Employment. If this subsection 

(b) is selected, a terminated Participant’s affirmative Salary Reduction Agreement election to defer (or to not 
defer) will not cease upon Severance from Employment and the Participant’s affirmative Salary Reduction 
Agreement election to defer (or to not defer) in effect at the time of Severance from Employment will apply 
upon rehire. 
[Note: The Employer may modify the rules applicable to rehired Employees under the Salary Reduction 
Agreement or other administrative procedures.] 

6A-7 AUTOMATIC CONTRIBUTION ARRANGEMENT. No automatic contribution provisions apply under Section 3.03(c) of 
the BPD, unless provided otherwise under this AA §6A-7. [Note: Some States through anti-garnishment laws or otherwise may 
not allow Automatic Contribution Arrangements.]  

 (a) Automatic deferral election. Upon becoming eligible to make Salary Deferrals under the Plan (pursuant to AA §3 and 
AA §4), a Participant will be deemed to have entered into a Salary Deferral Election for each payroll period, unless the 
Participant completes a Salary Reduction Agreement election (subject to the limitations under AA §6A-2 and AA §6A-
3) in accordance with procedures adopted by the Plan Administrator.  
 (1) Effective date of Automatic Contribution Arrangement. The automatic deferral provisions under this AA 

§6A-7 are effective as of: 
 (i) The Effective Date of this Plan as set forth under the Employer Signature Page. 
 (ii)                   [insert date] 
 (iii) As set forth under a prior Plan document.  
[Note: If this subsection (iii) is checked, the automatic deferral provisions under this AA §6A-7 will apply as 
of the original Effective Date of the automatic contribution arrangement. Unless provided otherwise under 
this AA §6A-7, an Employee who is automatically enrolled under a prior Plan document will continue to be 
automatically enrolled under the current Plan document.] 

 (2) Automatic Contribution Arrangement. Check this subsection (2) if the Plan is designated as an Automatic 
Contribution Arrangement, as described under Section 3.03(c) of the BPD. [Note: Unless an election is made 
under this AA §6A-7 that is inconsistent with the requirements of an Eligible Automatic Contribution 
Arrangement (EACA), the Automatic Contribution Arrangement will qualify as an EACA, as described in 
Section 3.03(c) of the BPD.] 
 (i) Automatic Contribution Arrangement features determined under separate administrative 

procedures. The Employer has described the features of its Automatic Contribution Arrangement 
in a separate administrative policy which is incorporated by reference into this Plan. To the extent 
that either (ii) or (iii) below is not completed, those features of the Automatic Contribution 
Arrangement will be determined by the terms of a separate administrative policy.  

 (ii) Automatic deferral percentage.  
 (A)        % of Plan Compensation 
 (B) $        

 (iii) Automatic increase. If elected under this subsection (iii), the automatic deferral amount will 
increase each Plan Year by the following amount. (See Section 3.03(c) of the BPD.) 
 (A)        % of Plan Compensation    
 (B) $           
 (C) Describe:   
Any automatic increase elected under this subsection (iii) will not cause the automatic deferral 
amount to exceed:  
 (D)        % of Plan Compensation  
 (E) $            
 (F) Describe:   
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(3) Application of automatic deferral provisions. The automatic deferral election under subsection (2) will 
apply to new Participants and existing Participants as set forth under this subsection (3).  
(i) New Participants. The automatic deferral provisions apply to all Participants who become eligible 

on or after the effective date. 
(ii) Current Participants. The automatic deferral provisions apply to all other eligible Participants as 

follows: 
 (A) Automatic deferral provisions apply to all current Participants who have not entered into a 

Salary Deferral Election (including an election not to defer under the Plan).  
 (B) Automatic deferral provisions apply to all current Participants who have not entered into a 

Salary Deferral Election that is at least equal to the automatic deferral amount under 
subsection (2)(ii). Current Participants who have made a Salary Deferral Election that is 
less than the automatic deferral amount or who have not made a Salary Deferral Election 
will automatically be increased to the automatic deferral amount unless the Participant 
enters into a new Salary Deferral election on or after the effective date of the automatic 
deferral provisions.  

 (C) Automatic deferral provisions do not apply to current Participants. Only new Participants 
described in subsection (i) above are subject to the automatic deferral provisions. 

 (D) Describe:   
(iii) Treatment of automatic deferrals. Any Salary Deferrals made pursuant to an automatic deferral 

election will be treated as Pre-Tax Salary Deferrals, unless designated otherwise under this 
subsection (iii).  
  Any Salary Deferrals made pursuant to an automatic deferral election will be treated as Roth 

Deferrals. [Note: This subsection (iii) may only be checked if Roth Deferrals are permitted 
under AA §6A-5.] 

 (iv) Expiration of affirmative deferral elections. Unless this subsection (iv) is elected, for purposes of 
the automatic deferral provisions of the Plan, a Participant’s affirmative elective deferral election 
will not expire. If this subsection (iv) is elected, a Participant’s affirmative deferral election will 
expire: 
 (A) at the end of each Plan Year.  
 (B) Describe date that the affirmative election will expire:   

 If a Participant fails to complete a new affirmative deferral election subsequent to the prior election 
expiring, the Participant becomes subject to the automatic deferral percentage as specified in the 
Plan pursuant to the automatic contribution arrangement provisions. Each year, the Participant can 
always complete a new affirmative election and designate a new deferral percentage. 
[Note: Any Salary Deferral Election (including an election not to defer under the Plan) made after 
the effective date of the automatic deferral provisions will override such automatic deferral 
provisions.]  

(4) Application of automatic increase. Unless designated otherwise under this subsection (4), if an automatic 
increase is selected under subsection (2)(iii) above, the automatic increase will take effect as of the first day of 
the second Plan Year following the Plan Year in which the automatic deferral election first becomes effective 
with respect to a Participant. (See Section 3.03(c)(2)(iii) of the BPD.)  
 (i) First Plan Year. Instead of applying as of the second Plan Year, the automatic increase described 

in subsection (2)(iii) takes effect as of the appropriate date (as designated under subsection (iii) 
below) within the first Plan Year following the date automatic contributions begin. 

 (ii) Designated Plan Year. Instead of applying as of the second Plan Year, the automatic increase 
described in subsection (2)(iii) takes effect as of the appropriate date (as designated under 
subsection (iii) below) within the           Plan Year following the Plan Year in which the automatic 
deferral election first becomes effective with respect to a Participant.  

 (iii) Effective date. The automatic increase described under subsection (2)(iii) is generally effective as 
of the first day of the Plan Year. If this subsection (iii) is checked, instead of becoming effective on 
the first day of the Plan Year, the automatic increase will be effective on:  
 (A) The anniversary of the Participant's date of hire. 
 (B) The anniversary of the Participant's first automatic deferral contribution. 
 (C)  The first day of each calendar year. 
 (D)  Other date:   

 (iv) Special rules:   
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(5) Treatment of Employees who have a Severance from Employment and who are rehired. Unless 
designated otherwise below, in applying the automatic deferral provisions under this AA§6A-7, including the 
automatic increase provisions, a rehired Participant is treated as a new Employee (regardless of the amount of 
time since the rehired Employee had a Severance from Employment). 
 (i) Rehired Employees not treated as new Employee. In applying the automatic deferral provisions 

under this AA§6A-7, including the automatic increase provisions, a rehired Participant is not treated 
as a new Employee. Thus, for example, a rehired Participant’s deferral percentage will be calculated 
based on the date the individual first began making automatic deferrals under the Plan.  

 (ii) Describe special rules applicable to rehired employees:   
 (b) Permissible Withdrawals under Automatic Contribution Arrangement.  

 (1) Permissible withdrawals allowed. If the Plan satisfies the requirements for an EACA (as set forth in Section 
3.03(c) of the BPD), a Participant who has Salary Deferrals contributed to the Plan pursuant to an automatic 
deferral election under this AA §6A-7 may elect to withdraw such contributions (and earnings attributable 
thereto) within 90 days after the date such Salary Deferrals would otherwise have been included in gross 
income, unless designated otherwise under subsection (3) below. Unless elected otherwise below, if a 
Participant does not make automatic deferrals to the Plan for an entire Plan Year (e.g., due to Severance from 
Employment), the Plan may allow such Participant to take a permissive withdrawal, but only with respect to 
default contributions made after the Participant’s return to employment. 
 The ability to take permissible withdrawals does not apply to rehired Participants, even if such 

Participants have not made automatic deferrals to the Plan for an entire Plan Year due to Severance 
from Employment.  

 (2) No permissible withdrawals. Although the Plan contains an automatic deferral election that is designed to 
satisfy the requirements of an EACA, the permissible withdrawal provisions under this subsection (b) are not 
available.  

 (3) Time period for electing a permissible withdrawal. Instead of a 90-day election period, a Participant must 
request a permissible withdrawal no later than           [may not be less than 30 or more than 90] days after the 
date the Plan Compensation from which such Salary Deferrals are withheld would otherwise have been 
included in gross income.   

 (c) Other automatic contribution provisions:    

6A-8 SPECIAL DEFERRAL EFFECTIVE DATES. Unless designated otherwise under this AA §6A-8, a Participant is eligible to 
make Salary Deferrals under the Plan as of the Effective Date of the Plan (as designated in the Employer Signature Page). 
However, in no case may a Participant begin making Salary Deferrals prior to the later of the date the Employee becomes a 
Participant, the date the Participant executes a Salary Reduction Agreement or the date the Plan is adopted or effective. (See 
Section 3.03(a) of the BPD.)   

To designate a later Effective Date for Salary Deferrals or Roth Deferrals, complete this AA §6A-8.   
 (a) Salary Deferrals. A Participant is eligible to make Salary Deferrals under the Plan as of: 

 (1) the date the Plan is executed by the Employer (as indicated on the Employer Signature Page). 
 (2)            (insert date).  

 (b) Roth Deferrals. The Roth Deferral provisions under AA §6A-5 are effective as of              . [Note: If Roth Deferrals 
are permitted under AA §6A-5 above, Roth Deferrals are effective as of the Effective Date applicable to Salary 
Deferrals under this AA §6A-8, unless a later date is designated under this subsection.]   

SECTION 6B 
MATCHING CONTRIBUTIONS 

6B-1 MATCHING CONTRIBUTIONS. Is the Employer authorized to make Matching Contributions under the Plan?  
  Yes 
  No [Check this box if there are no Matching Contributions. If “No” is checked, skip to Section 7.] 
[Note: Any Matching Contribution made pursuant to this AA §6B will count towards the Code §457(e)(15) Maximum 
Contribution Limit. See Section 5.01 of the BPD.]   

6B-2 MATCHING CONTRIBUTION FORMULA: For the period designated in AA §6B-5 below, the Employer will make the 
following Matching Contribution on behalf of Participants who satisfy the allocation conditions under AA §6B-6 below.  

 (a) Discretionary match. The Employer will determine in its sole discretion how much, if any, it will make as a Matching 
Contribution and how such Matching Contribution is allocated to Participants.  
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 (b) Fixed match. The Employer will make a Matching Contribution for each Participant equal to: 
 (1)          % of Salary Deferrals made for each period designated in AA §6B-5 below. 
 (2) $         for each period designated in AA §6B-5 below. 
 (3) The Employer Contribution will be determined in accordance with the personal service contract or 

employment contract applicable to the Participant. 
 (4) The Employer Contribution will be determined in accordance with any Collective Bargaining Agreement(s) 

addressing retirement benefits of Collectively Bargained Employees under the Plan. 
 (c) Tiered match. The Employer will/may make a Fixed/Discretionary Matching Contribution to all Participants based on 

the following tiers of Salary Deferrals. 
 (1) Tiers as percentage of Plan Compensation. 

Salary Deferrals 
 

Fixed 
Match 

Discretionary 
Match 

 (i) Up to     % of Plan Compensation  %  

 (ii) From     % up to     % of Plan Compensation  %  

 (iii) From     % up to     % of Plan Compensation  %  

 (iv) From     % up to     % of Plan Compensation  %  

 (2) Tiers as dollar amounts. 

Salary Deferrals Fixed 
Match 

Discretionary 
Match 

 (i) Up to $         %  

 (ii) From $        up to $         %  

 (iii) From $        up to $         %  

 (iv) Above $          %  

 (d) Year of Service match. The Employer will/may make a fixed %/Discretionary Matching Contribution as a uniform 
percentage of Salary Deferrals to all Participants based on Years of Service with the Employer.  

Years of Service Matching % Discretionary 
Match 

 (1)  From         up to   Years of Service  %  

 (2)  From         up to   Years of Service  %  

 (3)  From         up to   Years of Service  %  

 (4)  From         up to   Years of Service  %  

 (5)  Years of Service equal to and above    %  

For this purpose, a Year of Service is each Plan Year during which an Employee completes at least 1,000 Hours of 
Service. Alternatively, a Year of Service is:   

 (e) Other Matching Contribution Formula:   

6B-3 CONTRIBUTIONS ELIGIBLE FOR MATCHING CONTRIBUTIONS (“ELIGIBLE CONTRIBUTIONS”). Unless 
designated otherwise under this AA §6B-3, all Salary Deferrals, including any Roth Deferrals, Age 50 Catch-Up Contributions 
and Special 457 Catch-Up Contributions, are eligible for the Matching Contributions designated under AA §6B-2.   

 (a) Matching Contributions. Only the following contribution sources are eligible for a Matching Contribution under AA 
§6B-2: 
 (1) Pre-tax Salary Deferrals 
 (2) Roth Deferrals 
 (3) Age 50 Catch-Up Contributions 
 (4) Special 457 Catch-Up Contributions 
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 (b) Application of Matching Contributions to elective deferrals made under another plan maintained by the 
Employer. If this subsection is checked, the Matching Contributions described in AA §6B-2 will apply to elective 
deferrals made under another plan maintained by the Employer.  
 (1) The Matching Contribution designated in AA §6B-2 above will apply to elective deferrals under the following 

plan maintained by the Employer:   
 (2) The following special rules apply in determining the amount of Matching Contributions under this Plan with 

respect to elective deferrals under the plan described in subsection (1):   
[Note: This subsection may be used to describe special provisions applicable to Matching Contributions 
provided with respect to elective deferrals under another plan maintained by the Employer, including another 
Code §457(b) plan, a §401(a) qualified plan, or Code §403(b) plan.]   

 (c) Special rules. The following special rules apply for purposes of determining the Matching Contribution under this AA 
§6B-3:    

6B-4 LIMITS ON MATCHING CONTRIBUTIONS. In applying the Matching Contribution formula(s) selected under AA §6B-2 
above, the following limits apply.  

 (a) No limits apply. All Salary Deferrals are eligible for Matching Contributions. 
 (b) Limit on Salary Deferrals. The Matching Contribution formula(s) selected in AA §6B-2 above apply only to Salary 

Deferrals that do not exceed: 
 (1)  % of Plan Compensation.  
 (2) $ . 
 (3) A discretionary amount determined by the Employer. 

 (c) Limit on Matching Contributions. The total Matching Contribution provided under the formula(s) selected in AA 
§6B-2 above will not exceed: 
 (1)      % of Plan Compensation. 
 (2) $ .   

 (d) Special limits:    

6B-5 PERIOD FOR DETERMINING MATCHING CONTRIBUTIONS. The Matching Contribution formula(s) selected in AA 
§6B-2 above (including any limitations on such amounts under AA §6B-4) are based on Salary Deferrals for the Plan Year. To 
apply a different period for determining the Matching Contributions and limits under AA §6B-2 and AA §6B-4, check one of (a) 
– (d) below.  

 (a) payroll period   (b) Plan Year quarter   
 (c) calendar month   (d) Other:     
[Note: Although Matching Contributions (and any limits on those Matching Contributions) will be determined on the basis of the 
period designated under this AA §6B-5, this does not require the Employer to actually make contributions or allocate 
contributions on the basis of such period. See Section 3.04(c) of the BPD for a discussion of the “true up” requirements 
applicable to Matching Contributions.]  

6B-6 ALLOCATION CONDITIONS. A Participant who has otherwise satisfied all conditions to receive a Matching Contribution, 
must satisfy any allocation conditions designated under this AA §6B-6 to receive an allocation of Matching Contributions under 
the Plan.  

 (a) No allocation conditions apply with respect to Matching Contributions under the Plan.   
 (b) Employment condition. An Employee must be employed with the Employer on the last day of the Plan Year.   
 (c) Minimum service condition. An Employee must be credited with at least: 

 (1)         Hours of Service during the Plan Year. 
 (2)         consecutive days of employment with the Employer during the Plan Year.  
 (3)         consecutive months of employment with the Employer during the Plan Year.  

 (d) Application to a specified period. The allocation conditions selected under this AA §6B-6 apply on the basis of the 
Plan Year. Alternatively, if an employment or minimum service condition applies under this AA §6B-6, the Employer 
may elect under this subsection to apply the allocation conditions on a periodic basis as set forth below. (See Section 
3.06(a) of the BPD for a description of the rules for applying the allocation conditions on a periodic basis.) 
 (1) Period for applying allocation conditions. Instead of the Plan Year, the allocation conditions set forth under 

subsection (2) below apply with respect to the following periods: 
 (i) Plan Year quarter 

 (ii) calendar month 
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 (iii) payroll period 

 (iv) Other:   

 (2) Application to allocation conditions. To the extent an employment or minimum service allocation condition 
applies under this AA §6B-6, such allocation condition will apply based on the period selected under 
subsection (1) above, unless designated otherwise below: 
 (i) Only the employment condition will be based on the period selected in subsection (1) above. 
 (ii) Only the minimum service condition will be based on the period selected in subsection (1) above. 
 (iii) Describe any special rules:   

 (e) Exceptions.  
 (1) The above allocation condition(s) will not apply if the Employee, during the Plan Year: 

 (i) dies. 
 (ii) has a Severance from Employment due to becoming Disabled. 
 (iii) becomes Disabled. 
 (iv) has a Severance from Employment after attaining Normal Retirement Age. 

  If this box is checked, this waiver of allocation conditions applies only once during the 
Participant’s employment with the Employer. Thus, if an Employee is rehired after such a 
waiver was applied to such Employee, the waiver of allocation conditions will not apply to a 
subsequent Severance from Employment. 

 (v) has a Severance from Employment after attaining Early Retirement Age. 
  If this box is checked, this waiver of allocation conditions applies only once during the 

Participant’s employment with the Employer. Thus, if an Employee is rehired after such a 
waiver was applied to such Employee, the waiver of allocation conditions will not apply to a 
subsequent Severance from Employment. 

 (vi) is on an authorized leave of absence from the Employer. 
 (2) The exceptions selected under subsection (1) do not apply to: 

 (i) an employment condition designated under this AA §6B-6. 
 (ii) a minimum service condition designated under this AA §6B-6. 
 (iii) a Discretionary Matching Contribution. 
 (iv) a Fixed Matching Contribution. 

 (f) Equivalency Method. For purposes of determining an Employee’s Hours of Service for allocation purposes, the Plan 
will use the Equivalency Method (as defined in Section 2.03(a)(4) of the BPD). The Equivalency Method will apply to: 
 (1) All Employees. 
 (2) Only Employees for whom the Employer does not maintain hourly records. For Employees for whom the 

Employer maintains hourly records, eligibility will be determined based on actual hours worked. 
 (g) Elapsed Time Method. For purposes of determining an Employee’s service for allocation purposes, the Plan will use 

the Elapsed Time Method 
 (h) Describe any special rules governing the allocation conditions under the Plan:    

6B-7 OPTIONAL TREATMENT OF MATCHING CONTRIBUTIONS AS ROTH CONTRIBUTIONS. Unless elected 
otherwise below, a Participant may not elect to treat a nonforfeitable Matching Contribution made on behalf of such Participant as 
a Roth Deferrals.  
 (a) A Participant MAY elect to treat a nonforfeitable Matching Contribution made on behalf of such Participant as a Roth 

Deferral.  [Note: The Employer and/or Plan Administrator will develop operational procedures to assist in 
administering this election.] 

 (b) Describe special any special rules relating to the optional treatment of nonforfeitable Matching Contributions as a Roth 
Deferral:   

6B-8 OPTIONAL TREATMENT OF QUALIFIED STUDENT LOAN PAYMENTS AS SALARY DEFERRALS FOR 
MATCHING CONTRIBUTIONS. Unless elected otherwise below, Qualified Student Loan Payments are not treated as Salary 
Deferrals for Matching Contribution purposes under the Plan.  
 (a) Effective          (no earlier than the first day of the Plan Year beginning after December 31, 2023), the Employer elects to 

make Matching Contributions on account of Qualified Student Loan Payments, as provided under BPD Section 3.04(e). 
The Employer may develop procedures to assist in the administration of this election and/or may specify any special rules 
under subsection (b) below. 
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 (b) Describe any special rules applicable to the optional treatment of Qualified Student Loan Payments as Salary Deferrals for 
Matching Contribution purposes:   

6B-9 SPECIAL RULES APPLICABLE TO MATCHING CONTRIBUTIONS. The following special rules apply to Matching 
Contributions:    

SECTION 7 
RETIREMENT AGES 

7-1 NORMAL RETIREMENT AGE. For purposes of applying the Special 457 Catch-Up Contribution under AA §6A-4(b) (and 
vesting, allocation and other provisions of the Plan referring to Normal Retirement Age, if applicable), Normal Retirement Age 
under the Plan is:  

 (a) Age         (not earlier than age 65 or later than age 70 ½). 
 (b) The earlier of age         (not earlier than age 65 or later than age 70 ½) or the date immediate retirement benefits are 

authorized under a pension plan maintained by the Employer (as set forth under Section 5.04(b) of the BPD). 
 (c) The Participant may designate a Normal Retirement Age that is on or after the earlier of age 65 or the date immediate 

retirement benefits are authorized under a pension plan maintained by the Employer (as set forth under Section 5.04(b) 
of the BPD) but not later than age 70½. 

 (d) The Participant may designate a Normal Retirement Age that is on or after age         (not earlier than age 65) but not 
later than age         (not later than age 70½). 

 (e) Describe Normal Retirement Age:      
Normal Retirement Age for Qualified Police (elect if applicable): 
 (f) Age         (not earlier than age 40 or later than age 70 ½).  
 (g) The earlier of age         (not earlier than age 40 or later than age 70 ½) or the date immediate retirement benefits are 

authorized under a pension plan maintained by the Employer (as set forth under Section 5.04(c) of the BPD). 
 (h) The Participant may designate a Normal Retirement Age that is on or after the earlier of age 40 or the date immediate 

retirement benefits are authorized under a pension plan maintained by the Employer (as set forth under Section 5.04(b) 
of the BPD) but not later than age 70½.  

 (i) The Participant may designate a Normal Retirement Age that is on or after age 65 but not later than age 70½. 
 (j) Describe Normal Retirement Age for Qualified Police:   

Normal Retirement Age for Firefighters (elect if applicable): 
 (k) Age         (not earlier than age 40 or later than age 70 ½).  
 (l) The earlier of age         (not earlier than age 40 or later than age 70 ½) or the date immediate retirement benefits are 

authorized under a pension plan maintained by the Employer (as set forth under Section 5.04(c) of the BPD). 
 (m) The Participant may designate a Normal Retirement Age that is on or after the earlier of age 40 or the date immediate 

retirement benefits are authorized under a pension plan maintained by the Employer (as set forth under Section 5.04(b) 
of the BPD) but not later than age 70½.  

 (n) The Participant may designate a Normal Retirement Age that is on or after age 65 but not later than age 70½. 
 (o) Describe Normal Retirement Age for Firefighters:   
[Note:  A Participant’s Normal Retirement Age must be the same as such Participant’s normal retirement age under any other 
457(b) plans sponsored by the Employer. The designation of a Normal Retirement Age under the Plan does not compel retirement 
with the Employer.]   

SECTION 8 
VESTING AND FORFEITURES 

8-1 CONTRIBUTIONS SUBJECT TO VESTING. Does the Plan provide for Employer Contributions under AA §6 or Matching 
Contributions under AA §6B that are subject to vesting?  

  Yes   
  No [If “No” is checked, skip to Section 9.] 
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[Note: The imposition of a vesting schedule creates a substantial risk of forfeiture with respect to the contributions subject to the 
vesting schedule. If a contribution is subject to a substantial risk of forfeiture, such contribution is not counted toward the 
Maximum Contribution Limit until the substantial risk of forfeiture lapses (i.e., the contributions are vested.). Where an amount is 
subject to a substantial risk of forfeiture, gains or losses allocable to the amount deferred, through the date that the substantial 
risk of forfeiture lapses, are taken into account in determining the amount that is considered deferred in the year in which the 
substantial risk of forfeiture lapses.]     

8-2 VESTING SCHEDULE. The vesting schedule under the Plan is as follows for both Employer Contributions and Matching 
Contributions, to the extent authorized under AA §6 and AA §6B. See Section 7.02(a) of the BPD for a description of the various 
vesting schedules under this AA §8-2. (Note: If the Employer imposes a vesting schedule, Employer Contributions and Matching 
Contributions, and attributable earnings, will count towards the Code §457(e)(15) Maximum Contribution Limit for the year in 
which the amounts become vested.) 

ER Match  

  (a)   Full and immediate vesting. 

  (b)   3-year cliff vesting schedule 

  (c)   6-year graded vesting schedule 

  (d)   Modified vesting schedule 

   % immediately on Plan participation 

   % after 1 Year of Service  

   % after 2 Years of Service 

   % after 3 Years of Service 

   % after 4 Years of Service 

   % after 5 Years of Service 

   100% after 6 Years of Service 

  (e)   Other:      

8-3 VESTING SERVICE. In applying the vesting schedules under this AA §8, the following service with the Employer is excluded. 

 (a) None, all service with the Employer counts for vesting purposes. 
 (b) Service before the original Effective Date of this Plan is excluded. (See Section 7.06 of the BPD for rules regarding 

Predecessor Service.) 
 (c) Service completed before the Employee's         birthday is excluded.  

8-4 FULL VESTING. An Employee's vesting percentage increases to 100% if, while employed with the Employer, the Employee:  

 (a) dies.  
 (b) has a Severance from Employment due to becoming Disabled. 
 (c) becomes Disabled.  
 (d) attains Normal Retirement Age.  
 (e) Other:   
 (f) Not applicable. No increase in vesting applies.   

8-5 DEFAULT VESTING RULES. In applying the vesting requirements under this AA §8, the following default rules apply.  

• Year of Service. An Employee earns a Year of Service for vesting purposes upon completing 1,000 Hours of Service during 
a Vesting Computation Period. Hours of Service are calculated based on actual hours worked during the Vesting 
Computation Period.  

• Vesting Computation Period. The Vesting Computation Period is the Plan Year. 
To override the default vesting rules, complete the applicable sections of this AA §8-5. If this AA §8-5 is not completed, the 
default vesting rules apply.  
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ER Match  

  (a) Year of Service. Instead of 1,000 Hours of Service, an Employee earns a Year of Service 
upon the completion of         [must be less than 1,000] Hours of Service during a Vesting 
Computation Period.  

  (b) Vesting Computation Period. Instead of the Plan Year, the Vesting Computation Period 
is: 
 (1) The 12-month period beginning with the anniversary of the Employee’s date of 

hire. 
 (2) Describe:    
[Note: Any Vesting Computation Period described in (2) must be a 12-consecutive month 
period and must apply uniformly to all Participants.]  

  (c) Elapsed Time Method. Vesting service will be determined under the Elapsed Time 
Method. (See Section 7.03(b) of the BPD.) 

  (d) Equivalency Method. For purposes of determining an Employee’s Hours of Service for 
vesting, the Plan will use the Equivalency Method (as defined in Section 7.03(a)(2) of the 
BPD). The Equivalency Method will apply to: 
 (1) All Employees. 
 (2) Employees who are not paid on an hourly basis. For Employees paid on an 

hourly basis, vesting will be determined based on actual hours worked. 
If this (d) is checked, Hours of Service for vesting will be determined under the following 
Equivalency Method.  
 (3) Monthly. 190 Hours of Service for each month worked. 
 (4) Weekly. 45 Hours of Service for each week worked. 
 (5) Daily. 10 Hours of Service for each day worked. 
 (6) Semi-monthly. 95 Hours of Service for each semi-monthly period.  
 (7) Hours worked. 870 hours worked treated as 1,000 Hours of Service and 435 

hours worked treated as 500 Hours of Service. 
 (8) Regular time hours. 750 regular time hours treated as 1,000 Hours of Service 

and 375 regular time hours treated as 500 Hours of Service.     

8-6 ALLOCATION OF FORFEITURES. The Employer may decide in its discretion how to treat forfeitures under the Plan. 
Alternatively, the Employer may designate under this AA §8-6 how forfeitures occurring during a Plan Year will be treated. 
[Note: No elections are required under this AA §8-6, if the Employer decides to use its discretion on how to treat forfeitures.] 

Any forfeitures occurring during a Plan Year will be:  

ER Match  

  (a) N/A. All contributions are 100% vested. [Do not complete the rest of this AA §8-6.] 

  (b) Reallocated as additional Employer Contributions or as additional Matching 
Contributions. 

  (c) Used to reduce Employer and/or Matching Contributions. 

For purposes of subsection (b) or (c), forfeitures will be applied: 

  (d) for the Plan Year in which the forfeiture occurs. 

  (e) for the Plan Year following the Plan Year in which the forfeitures occur. 

Prior to applying forfeitures under subsection (b) or (c): 

  (f) Forfeitures may be used to pay Plan expenses. (See Section 7.08(c) of the BPD.) 

  (g) Forfeitures may not be used to pay Plan expenses. 

In determining the amount of forfeitures to be reallocated under subsection (b), the same allocation conditions apply as for the 
source for which the forfeiture is being allocated under AA §6-5 or AA §6B-6, unless designated otherwise below. 

  (h) Forfeitures are not subject to any allocation conditions. 
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ER Match  

  (i) Forfeitures are subject to a last day of employment allocation condition. 

  (j) Forfeitures are subject to a          Hours of Service minimum service requirement. 

In determining the treatment of forfeitures under this AA §8-6, the following special rules apply: 

  (k) Describe:        

8-7 SPECIAL RULES REGARDING CASH-OUT DISTRIBUTIONS.  

(a) Additional allocations. If a Participant who has a Severance from Employment receives a complete distribution of 
such Participant’s vested Account Balance while still entitled to an additional allocation, the forfeiture provisions do not 
apply until the Participant receives a distribution of the additional amounts to be allocated.    
To modify the default forfeiture rules, complete this AA §8-7(a).  
 The forfeiture provisions will apply if a Participant who has a Severance from Employment takes a complete 

distribution, regardless of any additional allocations during the Plan Year.   
(b) Timing of forfeitures. A Participant who receives an Involuntary Cash-Out Distribution (as described in AA §9-4(a)) 

is treated as having an immediate forfeiture of such Participant’s nonvested Account Balance.  
To modify the forfeiture timing rules to delay the occurrence of a forfeiture upon an Involuntary Cash-Out Distribution, 
complete this AA §8-7(b).  
 A forfeiture will occur at the end of the          year following the Involuntary Cash-Out Distribution.       

8-8 SPECIAL VESTING RULES. 

ER Match  

  Describe special vesting provisions:   
   

SECTION 9 
DISTRIBUTION PROVISIONS 

9-1 AVAILABLE FORMS OF DISTRIBUTION.  

Lump sum distribution. Unless selected otherwise under subsection (e) below, a Participant may take a distribution of such 
Participant’s entire vested Account Balance in a single lump sum.  

Additional distribution options. To provide for additional distribution options, check the applicable distribution forms under 
this AA §9-1. If a lump sum distribution will not be provided under the Plan, check (e) below and indicate that no lump sum 
distribution is available under the Plan.  
 (a) Partial lump sum. A Participant may take a distribution of less than the entire vested Account Balance upon Severance 

from Employment. 
 Minimum partial lump sum amount. A Participant may not take a partial lump sum distribution of less than 

$        . 
 (b) Installment distributions. A Participant may take a distribution over a specified period not to exceed the life or life 

expectancy of the Participant (and a designated beneficiary).   
 (c) Installment distribution for required minimum distributions. A Participant may take an installment distribution 

solely to the extent necessary to satisfy the required minimum distribution rules under Section 9 of the BPD. 
 (d) Annuity distributions. A Participant may elect to have the Plan Administrator use the Participant’s vested Account 

Balance to purchase an annuity.  
 (e) Describe:   

[Note: Any additional distribution option described in (e) will apply uniformly to all Participants under the Plan and 
may not be subject to the discretion of the Employer or Plan Administrator.]    

9-2 PERMISSIBLE DISTRIBUTION EVENTS.  

 (a) Distribution events. A Participant may withdraw all or any portion of such Participant’s vested Account Balance, to 
the extent designated, upon the occurrence of the event(s) selected under this AA §9-2.  

Deferral Match ER  

   (1) No in-service distributions are permitted. 
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Deferral Match ER  

   (2) The attainment of age 59 1/2         (no earlier than age 59½).  

   (3) The occurrence of an Unforeseeable Emergency, as described in 
Section 8.08 of the BPD. 
 Participants who receive a distribution on the occurrence of an 

Unforeseeable Emergency may not make Salary Deferrals to the 
Plan for a period of 6 months.  

   (4) A Qualified Birth or Adoption Distribution, as described in Section 
8.14 of the BPD. 

   (5) Upon a deemed Severance from Employment when an individual is on 
active duty for a period of at least 30 days while performing service in 
the Uniformed Services, as described under Section 15.05(c) of the 
BPD. 

   (6) An Emergency Personal Expense Distribution, as described in BPD 
Section 8.18. 

   (7) A Domestic Abuse Distribution, as described in BPD Section 8.19. 

   (8) A Qualified Disaster Recovery Distribution, as described in Section 
8.17 of the BPD. 

   (9) A Qualified Long-Term Care Distribution, as described in Section 8.20 
of the BPD. [Note: Qualified Long-Term Care Distributions are not 
available under the Plan until after December 29, 2025.]  

 (b) Rollover Contributions. Unless designated otherwise under this subsection (b), a Participant may withdraw amounts 
attributable to Rollover Contributions at any time.  If this subsection (b) is selected, amounts attributable to Rollover 
Contributions may be distributed only upon the occurrence of the following event(s):  
 (1) No in-service distributions are permitted.  
 (2) The attainment of age          . 
 (3) The occurrence of an Unforeseeable Emergency, as described in Section 8.08 of the BPD. 
 (4) The Participant qualifies for a Qualified Birth or Adoption Distribution, as described in Section 8.14 of the 

BPD. 
 (5) Upon a deemed Severance from Employment when an individual is on active duty for a period of at least 30 

days while performing service in the Uniformed Services, as described under Section 15.05(c) of the BPD.  
 (6) Describe:   

 (c) Distribution of Smaller Amounts. 
 (1) The Employer has discretion to make distribution of smaller amounts as described in Section 8.06 of the 

BPD.  
 (2) The Participant may withdraw a distribution of smaller amounts as described in Section 8.06 of the BPD. 
 (3) Special rules applicable to the distribution of smaller amounts:   

 (d) Describe any special distribution rules applicable to a Participant’s Transfer Account:   

9-3 SPECIAL RULES FOR IN-SERVICE DISTRIBUTIONS.  

 (a) In-service distributions will only be permitted if the Participant is 100% vested in the amounts being withdrawn.  
 (b) A Participant may take no more than         in-service distribution(s) in a Plan Year.  
 (c) A Participant may not take an in-service distribution of less than $       .  
 (d) A Participant may not take a distribution after Severance from Employment for the following in-service distributions 

elected under AA §9-2. 
 (1) Unforeseeable Emergency Distributions.  
 (2) Qualified Birth or Adoption Distributions. 
 (3) Emergency Personal Expense Distributions. 
 (4) Domestic Abuse Distributions. 
 (5) Qualified Long-Term Care Distributions. 

 (e) Describe any special in-service distribution rules:    
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9-4 PARTICIPANT AND SPOUSAL CONSENT. 

(a) Involuntary Cash-Out Distribution. A Participant who has a Severance from Employment with a vested Account 
Balance of $5,000 (or $7,000, effective for distributions made after December 31, 2023) or less will receive an 
Involuntary Cash-Out Distribution in the form of a lump sum distribution, unless elected otherwise under this AA §9-4. 
If a Participant’s vested Account Balance exceeds $5,000 (or $7,000, effective for distributions made after December 
31, 2023), the Participant generally must consent to a distribution from the Plan, except to the extent provided otherwise 
under this AA §9-4.  
 (1) No Involuntary Cash-Out Distributions. The Plan does not provide for Involuntary Cash-Out Distributions. 

A Participant who has a Severance from Employment must consent to any distribution from the Plan. (See 
Section 14.02(a) of the BPD for special rules upon Plan termination.)  

 (2) Involuntary Cash-Out Distribution threshold. Instead of a vested Account Balance Involuntary Cash-Out 
Distribution threshold of $5,000 (or $7,000, effective for distributions made after December 31, 2023), a 
Participant who has a Severance from Employment will receive an Involuntary Cash-Out Distribution: 
 (i) If the Participant’s vested Account Balance is less than or equal to $        . 
 (ii) Regardless of the value of the Participant’s vested Account Balance (i.e.,  a Participant who has a 

Severance from Employment always will receive an Involuntary Cash-Out Distribution and no 
Participant consent is required).  

 (3) Application of Automatic Rollover rules.  
 (i) The Automatic Rollover rules described in Section 8.09(f) of the BPD do not apply to any 

Involuntary Cash-Out Distribution below $1,000, unless elected otherwise under this subsection (i). 
If this subsection (i) is checked, the Automatic Rollover provisions apply to all Involuntary Cash-
Out Distributions (including those below $1,000). 

 (ii) The Automatic Rollover rules only apply to Involuntary Cash-Out Distributions of Participants who 
have not attained Normal Retirement Age or age 62, if later.  

 (4) Distribution upon attainment of stated age. Participant consent will not be required with respect to 
distributions made upon attainment of Normal Retirement Age (or age 62, if later), regardless of the value of 
the Participant’s vested Account Balance. 

 (5) Treatment of Rollover Contributions. In determining whether a Participant’s vested Account Balance 
exceeds the Involuntary Cash-Out threshold for purposes of applying the distribution rules under this AA §9-4 
and the Automatic Rollover provisions under Section 8.09(f) of the BPD, Rollover Contributions will be:  
 (i) excluded. 

 (ii) included.  
(b) Spousal consent. Spousal consent is not required for a Participant to receive a distribution or name an alternate 

Beneficiary, unless designated otherwise under this subsection (b).  
 (1) Distribution consent. A Participant’s spouse must consent to any distribution or loan, provided the 

Participant’s vested Account Balance exceeds $        . 
 (2) Consent to Beneficiary. A Participant’s spouse must consent to naming someone other than the spouse as 

Beneficiary under the Plan. 
 (3) Spousal consent rights determined under administrative policy.  The Employer will establish spousal 

consent rights for the Plan under a separate administrative policy. 
 (c) Describe any special rules relating to Participant or spousal consent:   

9-5 TIMING OF DISTRIBUTIONS. The Plan Administrator will make distributions to a Participant (or Beneficiary) as soon as 
administratively feasible after the occurrence of an event, such as Severance from Employment, that allows a Participant or 
Beneficiary to receive a distribution. The Plan may condition the receipt of a distribution on Participant and/or spousal consent, as 
specified under AA §9-4.  

9-6 DETERMINATION OF BENEFICIARY.  

(a) Default beneficiaries. Under Section 8.05(c) of the BPD, to the extent a Beneficiary has not been named by the 
Participant (subject to the spousal consent rules) to receive all or any portion of the deceased Participant’s death benefit, 
such amount shall be distributed to the Participant’s surviving spouse (if the Participant was married at the time of 
death) who shall be considered the designated Beneficiary. If the Participant does not have a surviving spouse at the 
time of death, distribution will be made to the Participant’s surviving children (including legally adopted children, but 
not including step-children), as designated Beneficiaries, in equal shares. If the Participant has no surviving children, 
distribution will be made to the Participant’s estate. 
  If this subsection (a) is checked, the default beneficiaries under Section 8.05(c) of the BPD are modified as 

follows:  
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 (1)  The Plan adopts the default beneficiary rules under Section 8.05(c) of the BPD, except, if the 
Participant does not have a surviving spouse at the time of death, distribution will be made to the 
Participant’s children (including legally adopted children, but not including step-children), as 
designated Beneficiaries, per stirpes. 

 (2)  The Plan adopts the default beneficiary rules under Section 8.05(c) of the BPD, except, if the 
Participant does not have a surviving spouse at the time of death, distribution will be made to the  
Participant’s estate. 

 (3)  The Plan adopts the default beneficiary rules under Section 8.05(c) of the BPD, except, if the 
Participant does not have a surviving spouse at the time of death, distribution will be made in the 
following order of priority: (1) to the Participant’s children (including legally adopted children, but 
not including step-children), as designated Beneficiaries, per stirpes; (2)  if there are no children, 
then to the Participant’s surviving parents; and (3) if there are no surviving parents, to the 
Participant’s estate. 

 (4)  Describe other modifications to the default beneficiaries under Section 8.05(c) of the BPD:   
 [Note: The description of the modifications to the default beneficiaries must be sufficiently clear for 

the Plan Administrator to determine the beneficiaries and the method of distribution of the 
Participant’s death benefit.]  

(b) One-year marriage rule. For purposes of determining whether an individual is considered the surviving spouse of the 
Participant, the determination is based on the marital status as of the date of the Participant’s death, unless designated 
otherwise under this subsection (b).  
  If this subsection (b) is checked, in order to be considered the surviving spouse, the Participant and surviving 

spouse must have been married for the entire one-year period ending on the date of the Participant’s death. If 
the Participant and surviving spouse are not married for at least one year as of the date of the Participant’s 
death, the spouse will not be treated as the surviving spouse for purposes of applying the distribution 
provisions of the Plan.    

(c) Divorce of spouse. Unless elected otherwise under this subsection (c), if a Participant designates such Participant’s 
spouse as Beneficiary and subsequent to such Beneficiary designation, the Participant and spouse are divorced, the 
designation of the spouse as Beneficiary under the Plan is automatically rescinded as set forth under Section 8.05 of the 
BPD.  
  If this subsection (c) is checked, a Beneficiary designation will not be rescinded upon divorce of the 

Participant and spouse.  
[Note: Section 8.05 of the BPD and this subsection (c) will be subject to the provisions of a Beneficiary designation 
entered into by the Participant. Thus, if a Beneficiary designation specifically overrides the election under this 
subsection (c), the provisions of the Beneficiary designation will control. See Section 8.05 of the BPD.]  

9-7 QUALIFIED DISTRIBUTIONS FOR RETIRED PUBLIC SAFETY OFFICERS.  

Unless otherwise elected below, a Participant who is an eligible retired public safety officer may elect, after Severance from 
Employment, to have qualified health insurance premiums deducted from amounts to be distributed from the Plan that would 
otherwise be includible in gross income, and to have such amounts paid directly to the insurer or group health plan. (See Section 
8.13 of the BPD.) 
  If this subsection is checked, a Participant who is an eligible retired public safety officer may NOT elect to have 

qualified health insurance premiums deducted from amounts to be distributed from the Plan.  

9-8 REQUIRED MINIMUM DISTRIBUTIONS 
(a) Required Beginning Date. In applying the required minimum distribution rules under Section 9 of the BPD, the 

Required Beginning Date is the later of attainment of age 72 (age 70 ½ for Participants who attained age 70 ½ prior to 
January 1, 2020) or Severance from Employment. To override this default provision, check this subsection (a). 
  The Required Beginning Date is the date the Employee attains age 72 (age 70 ½ for Participants who attained 

age 70 ½ prior to January 1, 2020), even if the Employee is still employed with the Employer.  
(b) Temporary Waiver for 2020 - Default if Participant failed to elect. For purposes of applying the required minimum 

distribution rules for the 2020 calendar year, effective January 1, 2020 (or such later date as designated below), a 
Participant (including an Alternate Payee or beneficiary of a deceased Participant) who was eligible to receive a 
required minimum distribution for the 2020 calendar year could elect whether to receive the 2020 RMD or 2020 
Extended RMD (as defined in Section 9.05(a) of the BPD). If a Participant did not specifically elect to take the 2020 
RMD or 2020 Extended RMD from the Plan, such distribution was not made for the 2020 calendar year. The Employer 
may modify this default rule below, provided such modification satisfies the requirements under Code §401(a)(9)(I) and 
any applicable IRS guidance. (The temporary waiver for 2020 does not apply to Plans that are established after 2020 
and no elections are required for such Plans.) 
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 (1)  2020 RMDs and 2020 Extended RMDs were made. 2020 RMDs and 2020 Extended RMDs were made to 
Participants who were otherwise required to receive a required minimum distribution for the 2020 calendar 
year, unless the Participant elected to not receive such distribution.  

 (2)  2020 RMDs were not made, but 2020 Extended RMDs were made. 2020 RMDs were not made for the 
2020 calendar year, but 2020 Extended RMDs were made for the 2020 calendar year, unless the Participant 
elected otherwise.  

 (3)  2020 RMDs were made, but 2020 Extended RMDs were not made. 2020 RMDs were made for the 2020 
calendar year, but 2020 Extended RMDs were not made for the 2020 calendar year, unless the Participant 
elected otherwise.  

     (4) Direct Rollovers. Unless elected otherwise below, the Plan offered a Direct Rollover only for distributions 
that were Eligible Rollover Distributions in the absence of Code §401(a)(9)(I). 

 Instead of the default above, the following were treated as Eligible Rollover Distributions in 2020: 
 (i)  2020 RMDs  
 (ii) 2020 RMDs and 2020 Extended RMDs 
 (iii) 2020 RMDs, but only if paid with an additional amount that is an Eligible Rollover Distribution 

without regard to Code §401(a)(9)(I) 
 (iv) Describe:   

 (5)  Describe other modifications of the default participant election rules:   
 (6) Effective date. Instead of January 1, 2020, the effective date of the amendment providing for a choice of 

whether a Participant or beneficiary could receive 2020 RMDs was effective:   
 (7) Describe any special rules, including any special effective dates, the Plan applied to RMDs for 2020: 

  
(c) Required minimum distribution elections or rules. Unless the Employer elects otherwise under this AA §9-8(c), 

RMDs under the Plan when the Participant dies prior to the Required Beginning Date shall be made as follows: (1) if 
the Participant does not have a Designated Beneficiary, distributions must satisfy the 5-year rule under Code 
§401(a)(9)(B)(ii); (2) if the participant has a Designated Beneficiary that is not an Eligible Designated Beneficiary, 
distributions must satisfy the 10-year rule; or (3) if the Participant has an Eligible Designated Beneficiary, distributions 
must satisfy the life expectancy rule. To override this default provision, complete (1) and/or (2) below. 
 (1) Application of life expectancy and 10-year rules to Eligible Designated Beneficiaries. Instead of the 

default, the Plan will apply the following rule: 
 (i)  The life expectancy rule applies to all Eligible Designated Beneficiaries.  
 (ii)  The 10-year rule applies to all Eligible Designated Beneficiaries. 
 (iii) The entire interest of an Eligible Designated Beneficiary will be distributed by the end of 

the          calendar year [may not be greater than 9th] following the year the Participant dies.  
 (iv)  The Participant or Eligible Designated Beneficiary may elect to apply either the 10-year rule or the 

life expectancy rule to determine the required minimum distributions when the Participant dies 
before such Participant’s Required Beginning Date. If no election is timely made: 
 (A) the life expectancy rule applies to all Eligible Designated Beneficiaries. 
 (B) the 10-year rule applies to all Eligible Designated Beneficiaries. 
 (C) the 10-year rule, reduced to           years, applies to all Eligible Designated Beneficiaries. 

 (v) Describe the manner (including effective date) in which the 10-year rule and life expectancy rule 
apply to Eligible Designated Beneficiaries:   

 (2) Special rules. Describe any special rules that apply for purposes of the required minimum distribution rules 
under Code §401(a)(9):   

 [Note: Any special rules for determining required minimum distributions for calendar years beginning on or 
after January 1, 2022 (or such later date as specified in applicable regulations or guidance) must comply 
with proposed Treas. Reg §§1.401(a)(9)-1 through 1.401(a)(9)-9 issued on February 24, 2022 (or subsequent 
applicable final regulations).] 

9-9 SPECIAL DISTRIBUTION RULES. 

  Describe any additional distribution options or rules:    
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SECTION 10 
MISCELLANEOUS PROVISIONS 

10-1 PLAN VALUATION. The Plan is valued annually, as of the last day of the Plan Year. In addition, the Plan will be valued on 
the following dates:  

Deferral Match ER  

   (a) Daily. The Plan is valued at the end of each business day during which the 
New York Stock Exchange is open.  

   (b) Monthly. The Plan is valued at the end of each month of the Plan Year. 

   (c) Quarterly. The Plan is valued at the end of each Plan Year quarter.  

   (d) Describe:                                  
[Note: The Employer may elect operationally to perform interim valuations.]     

10-2 SPECIAL RULES FOR DETERMINING AMOUNT OF INCOME OR LOSS. The following special rules apply in 
determining the amount of income or loss allocated to Participants’ Accounts:    

10-3 MILITARY SERVICE PROVISIONS -- BENEFIT ACCRUALS. The benefit accrual provisions under Section 15.05(b) of 
the BPD do not apply. To apply the benefit accrual provisions under Section 15.05(b) of the BPD, check the box below. 

 (a) Eligibility for Plan benefits. Check this box if the Plan will provide the benefits described in Section 15.05(b) of the 
BPD. If this box is checked, an individual who dies or becomes disabled in qualified military service will be treated as 
reemployed for purposes of determining entitlement to benefits under the Plan.  

 (b) Describe special rules applicable to military service:    

10-4 AUTOMATIC PORTABILITY TRANSACTIONS.  If elected below or as set forth in separate administrative procedures, the 
Employer may elect to accept amounts pursuant to an automatic portability transaction as described in Code §4975(f)(12) and 
BPD Section 4.03.  

 (a) Plan will accept automatic portability transactions. Check this box if the Plan will accept amounts pursuant to an 
automatic portability transaction as described in Code §4975(f)(12) and BPD Section 4.03.    

 (b) Describe special rules applicable automatic portability transactions:   

10-5 GOVERNING LAW. Unless designated otherwise below, the provisions of this Plan shall be construed, administered, and 
enforced in accordance with the provisions of applicable Federal Law and, to the extent applicable, the laws of the state in which 
the Employer has its principal place of business. 

  The provisions of the Plan shall be construed, administered, and enforced in accordance with the provisions of 
applicable Federal Law and, to the extent applicable, the laws of the state of  . 

10-6 OTHER SPECIAL RULES APPLICABLE TO THIS PLAN. The following special rules, including the applicability of any 
vendor agreements, apply to this Plan: As of 3/15/25, the approved vendors for the 457(b) Plan are Corebridge Financial 
(VALIC), Nationwide Retirement Services, and Equitable.   
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APPENDIX A 
SPECIAL EFFECTIVE DATES 

 A-1 Eligible Employees. The definition of Eligible Employee under AA §3 is effective as follows:  

  

 A-2 Minimum age and service conditions. The minimum age and service conditions and Entry Date provisions specified in AA 
§4 are effective as follows:  

  

 A-3  Compensation definitions. The compensation definitions under AA §5 are effective as follows:  

  

 A-4  Employer Contributions. The Employer Contribution provisions under AA §6 are effective as follows:  

  

 A-5  Salary Deferrals. The Salary Deferral provisions under AA §6A are effective as follows:  

  

 A-6 Matching Contributions. The Matching Contribution provisions under AA §6B are effective as follows:  

  

 A-7 Retirement ages. The retirement age provisions under AA §7 are effective as follows:  

  

 A-8 Vesting and forfeiture rules. The rules regarding vesting and forfeitures under AA §8 are effective as follows:  

  

 A-9 Distribution provisions. The distribution provisions under AA §9 are effective as follows:  

  

 A-10 Miscellaneous provisions. The provisions under AA §10 are effective as follows:  

  

 A-11 Special effective date provisions for merged plans. If any Code §457(b) plan has been merged into this Plan, the following 
provisions apply:  

  

 A-12 Other special effective dates:  
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APPENDIX B 
LOAN POLICY 

Use this Appendix B to identify elections dealing with the administration of Participant loans. These elections may be changed without 
amending this Agreement by substituting an updated Appendix B with new elections. 

B-1 Are PARTICIPANT LOANS permitted? (See Section 13 of the BPD.) 

 (a) Yes  
 (b) No      

B-2 LOAN PROCEDURES.  

 (a) Loans will be provided under the default loan procedures set forth in Section 13 of the BPD, unless modified under this 
Appendix B.  

 (b) Loans will be provided under a separate written loan policy.  
[Note: If this subsection (b) is checked, do not complete the rest of this Appendix B.]    

B-3 AVAILABILITY OF LOANS. Participant loans are available to all Participants and Beneficiaries. Participant loans are not 
available to a former Employee or Beneficiary. To override this default provision, complete this AA §B-3.   

  A former Employee or Beneficiary who has a vested Account Balance may request a loan from the Plan.   

B-4 LOAN LIMITS. The default loan policy under Section 13.03 of the BPD allows Participants to take a loan provided all 
outstanding loans do not exceed 50% of the Participant’s vested Account Balance. To override the default loan policy to allow 
loans up to $10,000, even if greater than 50% of the Participant’s vested Account Balance, check this AA §B-4.  

  A Participant may take a loan equal to the greater of $10,000 or 50% of the Participant's vested Account Balance.  
[Note: If this AA §B-4 is checked, the Participant may be required to provide adequate security as required under 
Section 13.06 of the BPD.]    

B-5 NUMBER OF LOANS. The default loan policy under Section 13.04 of the BPD restricts Participants to one loan outstanding at 
any time. To override the default loan policy and permit Participants to have more than one loan outstanding at any time, 
complete (a) or (b) below.   

 (a) A Participant may have one        loans outstanding at any time.   
 (b) There are no restrictions on the number of loans a Participant may have outstanding at any time.     

B-6 LOAN AMOUNT. The default loan policy under Section 13.04 of the BPD provides that a Participant may not receive a loan of 
less than $1,000. To modify the minimum loan amount or to add a maximum loan amount, complete this AA §B-6.  

 (a) There is no minimum loan amount.   
 (b) The minimum loan amount is $                       .   
 (c) The maximum loan amount is $                       .    

B-7 INTEREST RATE. The default loan policy under Section 13.05 of the BPD provides for an interest rate commensurate with the 
interest rates charged by local commercial banks for similar loans. To override the default loan policy and provide a specific 
interest rate to be charged on Participant loans, complete this AA §B-7.   

 (a) The prime interest rate 
 plus         percentage point(s).   

 (b) Describe:     
[Note: Any interest rate described in this AA §B-7 must be reasonable and must apply uniformly to all Participants.]   

B-8 PURPOSE OF LOAN. The default loan policy under Section 13.02 of the BPD provides that a Participant may receive a 
Participant loan for any purpose. To modify the default loan policy to restrict the availability of Participant loans, complete this 
AA §B-8.  

   A Participant may only receive a Participant loan under the following circumstances:      
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B-9 APPLICATION OF LOAN LIMITS. If Participant loans are not available from all contribution sources, the limitations under 
Code §72(p) and the adequate security requirements of the Department of Labor regulations will be applied by taking into account 
the Participant’s entire Account Balance. To override this provision, complete this AA §B-9.   

 The loan limits and adequate security requirements will be applied by taking into account only those contribution 
Accounts which are available for Participant loans.   

B-10 CURE PERIOD. The Plan provides that a Participant incurs a loan default if a Participant does not repay a missed payment by 
the end of the calendar quarter following the calendar quarter in which the missed payment was due. To override this default 
provision to apply a shorter cure period, complete this AA §B-10.  

 The cure period for determining when a Participant loan is treated as in default will be              days (cannot exceed 90) 
following the end of the month in which the loan payment is missed.    

B-11 PERIODIC REPAYMENT – PRINCIPAL RESIDENCE. If a Participant loan is for the purchase of a Participant’s primary 
residence, the loan repayment period for the purchase of a principal residence may not exceed ten (10) years.   

 (a) The Plan does not permit loan payments to exceed five (5) years, even for the purchase of a principal residence.   
 (b) The loan repayment period for the purchase of a principal residence may not exceed           years (may not exceed 30).   
 (c) Loans for the purchase of a Participant’s primary residence may be payable over any reasonable period commensurate 

with the period permitted by commercial lenders for similar loans.    

B-12 SEVERANCE FROM EMPLOYMENT. Section 13.10 of the BPD provides that a Participant loan becomes due and payable in 
full upon the Participant’s Severance from Employment. To override this default provision, complete this AA §B-12.   

  A Participant loan will not become due and payable in full upon the Participant’s Severance from Employment.    

B-13 DIRECT ROLLOVER OF A LOAN NOTE. Section 13.10(b) of the BPD provides that upon Severance from Employment a 
Participant may request the Direct Rollover of a loan note. To override this default provision, complete this AA §B-13.   

  A Participant may not request the Direct Rollover of the loan note upon Severance from Employment.   

B-14 LOAN RENEGOTIATION. The default loan policy provides that a Participant may renegotiate a loan, provided the 
renegotiated loan separately satisfies the reasonable interest rate requirement, the adequate security requirement, the periodic 
repayment requirement and the loan limitations under the Plan. The Employer may restrict the availability of renegotiations to 
prescribed purposes provided the ability to renegotiate a Participant loan is available on a non-discriminatory basis. To override 
the default loan policy and restrict the ability of a Participant to renegotiate a loan, complete this AA §B-14.   

 (a) A Participant may not renegotiate the terms of a loan.   
 (b) The following special provisions apply with respect to renegotiated loans:      

B-15 SOURCE OF LOAN. Participant loans may be made from all available contribution sources, to the extent vested, unless 
designated otherwise under this AA §B-15.  

  Participant loans will not be available from the following contribution sources:      

B-16 SPOUSAL CONSENT. Spousal consent is not required for a Participant to receive a loan. To override this provision, complete 
this AA §B-16. 

 Spousal consent is required to receive a Participant loan.  

B-17 MODIFICATIONS TO DEFAULT LOAN PROVISIONS.  

 The following special rules will apply with respect to Participant loans under the Plan:   
[Note: Any provision under this AA §B-17 must satisfy the requirements under Code §72(p) and the regulations thereunder and 
will control over any inconsistent provisions of the Plan dealing with the administration of Participant loans.]         
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APPENDIX C 
ADMINISTRATIVE ELECTIONS 

Use this Appendix C to identify certain elections dealing with the administration of the Plan. These elections may be changed without re-
executing this Agreement by substituting an updated Appendix C with new elections. 

C-1 DIRECTION OF INVESTMENTS. Are Participants permitted to direct investments? 

 (a) No   
 (b) Yes  

Specify Accounts:  
 (1)  All Accounts 
 (2)  Pre-Tax Salary Deferral Account 
 (3) Roth Deferral Account 
 (4) Matching Contribution Account 
 (5)  Employer Contribution Account 
 (6) Rollover Contributions Account 
 (7) Transfer Account 
 (8) Other:    

 (c) Describe any special rules that apply for purposes of direction of investments:   

C-2 ROLLOVER CONTRIBUTIONS. Does the Plan accept Rollover Contributions?  

 (a) No  
 (b) Yes 

 (1) If this subsection (1) is checked, an Employee may make a Rollover Contribution to the Plan prior to 
becoming a Participant in the Plan.  

 (2) Check this subsection (2) if the Plan will accept Rollover Contributions from former Employees with an 
Account Balance under the Plan. 

 (3) Describe any special rules for accepting Rollover Contributions:   
[Note: The Employer may designate in this subsection (3), or in separate written procedures, the extent to 
which it will accept rollovers from designated plan types. For example, the Employer may decide not to 
accept rollovers from certain designated plans (e.g., 403(b) plans, §457 plans or IRAs). Any special rollover 
procedures will apply uniformly to all Participants under the Plan.] 

C-3 QDRO PROCEDURES. Do the default QDRO procedures under Section 11.06 of the BPD apply?  

  (a) No   
  (b) Yes  
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EMPLOYER SIGNATURE PAGE 

PURPOSE OF EXECUTION. This Signature Page is being executed to effect:  
 (a) The adoption of a new plan, effective   [Date can be no earlier than the first day of the Plan 

Year in which the Plan is adopted].  
 (b) The restatement of an existing plan, effective March 15, 2025  [Date can generally be no earlier than the first day of 

the Plan Year in which the Plan is adopted]. 
(1) Name of Plan(s) being restated: Sewerage & Water Board of New Orleans Deferred Compensation Plan  
(2) The original effective date of the plan(s) being restated: March 9, 1994  

 (c) An amendment of the Plan. If this Plan is being amended, the updated pages of the Adoption Agreement may be substituted 
for the original pages in the Adoption Agreement. All prior Employer Signature Pages should be retained as part of this 
Adoption Agreement.  
(1) Effective Dates(s) of amendment:    [Date can generally be no earlier than the first day of the Plan Year in which the 

Plan is adopted] 
(2) Name of plan being amended:   
(3) The original effective date of the plan(s) being amended:   
(4) Identify the section(s) of the Adoption Agreement being amended:   

 
Sewerage & Water Board of New Orleans  
(Name of Employer) 
 
  
(Name of authorized representative) (Title)  
 
  
(Signature) (Date) 
 
Employers should consult with legal counsel to ensure that the Plan meets applicable federal, State and local law requirements. 
 
The IRS does not maintain a pre-approved plan program or a determination letter program for Code §457(b) plans. Employers 
who want the Internal Revenue Service to review their Code §457(b) plan document or consider any other document form issue 
may request a private letter ruling. See Revenue Procedure 2023-1 (or annual successor Revenue Procedure) for details.  
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TRUST DECLARATION 

Effective date of Trust Declaration: March 15, 2025  

The Trustee’s Investment Powers are: 
 (a) Discretionary. A Trustee is a Discretionary Trustee to the extent the Trustee has exclusive authority and discretion with 

respect to the investment, management or control of Plan assets. 
 (b) Nondiscretionary. A Trustee is a Directed Trustee with respect to the investment of Plan assets to the extent the Trustee is 

subject to the direction of the Plan Administrator or the Employer. 
 (c) No Trustee. Plan is funded exclusively with custodial accounts, annuity contracts, and/or insurance contracts. (See Section 

12.12 of the BPD.) 
 (d) Determined under a separate trust agreement.  

Name of Trustee:   
Title of Trust Agreement:   

Address:   

   

Description of any special Trustee powers:    
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SECTION 1 
PLAN DEFINITIONS 

 
This Section contains definitions for common terms that are used throughout the Plan. All capitalized terms under the Plan are defined in 
this Section or in the relevant section of the Plan document where such term is used.  
 
1.01 Account. The separate Account that the Plan Administrator maintains for each Participant under the Plan. A Participant may 

have any (or all) of the following separate Accounts under the Plan:  
 

• Pre-tax Deferral Account 
• Roth Deferral Account 
• Employer Contribution Account 
• Matching Contribution Account 
• Rollover Contribution Account 
• Roth Rollover Contribution Account 
• In-plan Roth Conversion Account 
• Transfer Account 

 
The Plan Administrator will maintain separate Accounts for the vested and non-vested portions of any Account. 
 
The Plan Administrator may establish other Accounts, as it deems necessary, for the proper administration of the Plan. 

 
1.02 Account Balance. Account Balance shall mean a Participant's (or Beneficiary’s) balances in all of the Accounts that the Plan 

Administrator maintains for the Participant (or Beneficiary) under the Plan. 
 
1.03 Adoption Agreement (“Agreement” or “AA”). The Adoption Agreement contains the elective provisions that an Employer 

may complete to supplement or modify the provisions under the Plan. Each adopting Employer must complete and execute the 
Adoption Agreement. Employers adopting the Plan (other than the Employer that executes the Signature Page of the Adoption 
Agreement) must execute a Participating Employer Adoption Page under the Adoption Agreement (“Participating Employer 
Adoption Page”). An Employer may adopt more than one Adoption Agreement associated with this Plan document. Each 
executed Agreement is treated as a separate Plan.  

  
1.04 Age 50 Catch-Up Contributions. Salary Deferrals made to the Plan that are in excess of an otherwise applicable Plan limit 

and that are made by Participants who are age 50 or over by the end of their taxable years. See Section 3.03(d).  
 
1.05 Age 50 Catch-Up Contribution Limit. The annual limit applicable to Age 50 Catch-Up Contributions as set forth in Section 

3.03(d)(1). 
 
1.06 Alternate Payee. A person designated to receive all or a portion of the Participant’s benefit pursuant to a QDRO. See Section 

11.06. 
 
1.07 Anniversary Years. An alternative period for measuring Eligibility Computation Periods (under Section 2.03(a)(2)) and 

Vesting Computation Periods (under Section 7.04). An Anniversary Year is any 12-month period which commences with the 
Employee’s Employment Commencement Date or which commences with the anniversary of the Employee’s Employment 
Commencement Date.  

 
1.08 Annuity Starting Date. The date a Participant commences distribution from the Plan. If a Participant commences distribution 

with respect to a portion of such Participant’s Account Balance, a separate Annuity Starting Date applies to any subsequent 
distribution. If distribution is made in the form of an annuity, the Annuity Starting Date may be treated as the first day of the 
first period for which annuity payments are made.  

 
1.09 Beneficiary. A person designated by the Participant (or by the terms of the Plan) to receive a benefit under the Plan upon the 

death of the Participant. 
 
1.10 Code. The Internal Revenue Code of 1986, as amended. 
 
1.11 Collectively Bargained Employee. An Employee who is included in a unit of Employees covered by a collective bargaining 

agreement between the Employer and Employee representatives and whose retirement benefits are subject to good faith 
bargaining. Such Employees may be excluded from the Plan if designated under AA §3-1(b). See Section 2.02(b)(1) for 
additional requirements related to the exclusion of Collectively Bargained Employees. 
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1.12 Computation Period. The 12-consecutive month period used for measuring whether an Employee completes a Year of Service 
for eligibility or vesting purposes. 
 
(a) Eligibility Computation Period. The 12-consecutive month period used for measuring Years of Service for eligibility 

purposes. See Section 2.03(a)(2). 
 
(b) Vesting Computation Period. The 12-consecutive month period used for measuring Years of Service for vesting 

purposes. See Section 7.04. 
 

1.13 Custodian. The company(ies) that hold custodial accounts held under the Plan. 
 
1.14 Designated Beneficiary. A Beneficiary who is designated by the Participant (or by the terms of the Plan) for purposes of the 

required minimum distribution rules under Code §401(a)(9). 
 

1.15 Differential Pay. Certain payments made by the Employer to an individual while the individual is performing service in the 
Uniformed Services. 

 
1.16 Direct Rollover. A rollover, at the Participant’s direction, of all or a portion of the Participant’s vested Account Balance 

directly to an Eligible Retirement Plan.  
 
1.17 Disabled. An individual is considered Disabled for purposes of applying the provisions of this Plan if the individual meets the 

definition of Disabled elected by the Employer under AA §2-7 or as defined in separate administrative procedures. If the Plan 
references a third-party determination of a Participant being Disabled, the Plan Administrator may rely on such determination. 
A Disabled Participant may make Salary Deferrals to the extent such Participant has eligible Plan Compensation to defer and 
has not had a Severance from Employment. 
 

1.18 Distribution Calendar Year. A calendar year for which a minimum distribution is required. See Section 9. 
 
1.19 Effective Date. The date this Plan, including any restatement or amendment of this Plan, is effective. (See the Employer 

Signature Page of the Adoption Agreement (“Employer Signature Page”). 
 
1.20 Elapsed Time. A special method for crediting service for eligibility or vesting. See Section 2.03(a)(5) for more information on 

the Elapsed Time method of crediting service for eligibility purposes and Section 7.03(b) for more information on the Elapsed 
Time method of crediting service for vesting purposes. Also see Section 3.06 for information on the Elapsed Time method for 
allocation conditions.  

 
1.21 Eligible Employee. An Employee who is not excluded from participation under Section 2.02 of the Plan or AA §3-1. 
 
1.22 Eligible Rollover Distribution. An amount distributed from the Plan that is eligible for rollover to an Eligible Retirement 

Plan, as defined under Section 8.09(a) of the Plan. 
 
1.23 Eligible Retirement Plan. A plan described under Section 8.09(b) of the Plan. 
 
1.24 Employee. An Employee is any individual employed by the Employer (including any Related Employer). An Independent 

Contractor is not an Employee. An Employee is not eligible to participate under the Plan if the individual is not an Eligible 
Employee under Section 2.02. The term Employee does not include a leased employee. 

 
1.25 Employer. Except as otherwise provided, Employer means the Employer that adopts this Plan and any Related Employer. (See 

Section 16 of the Plan for rules that apply to Employers that execute a Participating Employer Adoption Page.) The Employer 
must be a State, political subdivision of a State, or any agency or instrumentality of a State or political subdivision of a State, as 
provided under Code §457(e)(1)(A). 

 
1.26 Employer Contributions. Contributions the Employer makes pursuant to AA §6. See Section 3.02. 
 
1.27 Employment Commencement Date. The date the Employee first performs an Hour of Service for the Employer.  
 
1.28 Entry Date. The date on which an Employee becomes a Participant upon satisfying the Plan’s minimum age and service 

conditions. See Section 2.03(b). 
 
1.29 Equivalency Method. An alternative method for crediting Hours of Service for purposes of eligibility and vesting. See Section 

2.03(a)(4) for eligibility provisions and Section 7.03(a)(2) for vesting provisions. 
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1.30 Excess Amount. Amounts which exceed the Code §457(b) Maximum Contribution Limit. 
 

1.31 FICA Replacement Plan. This Plan may qualify as a FICA Replacement Plan under Code §3121(b)(7)(F) if the requirements 
under Section 3.08 are satisfied. 

 
1.32 Governmental Plan. A Governmental Plan is a Plan established and maintained for its Employees by a State, and any agency 

or instrumentality of a State or political subdivision of a State as described in Code §457(e)(1)(A). 
 
1.33 Hour of Service. Each Employee of the Employer will receive credit for each Hour of Service such Employee works for 

purposes of applying the eligibility, vesting and allocation rules under the Plan. An Employee will not receive credit for the 
same Hour of Service under more than one category listed below. 

 
(a) Performance of duties. Hours of Service include each hour for which an Employee is paid, or entitled to payment, for 

the performance of duties for the Employer. These hours will be credited to the Employee for the computation period in 
which the duties are performed. 

 
(b) Nonperformance of duties. Hours of Service include each hour for which an Employee is paid, or entitled to payment, 

by the Employer on account of a period of time during which no duties are performed (irrespective of whether the 
employment relationship has terminated) due to vacation, holiday, illness, incapacity (including disability), layoff, jury 
duty, military duty or leave of absence. No more than 501 hours of service will be credited under this paragraph for any 
single continuous period (whether or not such period occurs in a single Computation Period). Hours under this 
paragraph will be calculated and credited pursuant to §2530.200b-2 of the Department of Labor Regulations which is 
incorporated herein by this reference. 

 
(c) Back pay award. Hours of Service include each hour for which back pay, irrespective of mitigation of damages, is 

either awarded or agreed to by the Employer. The same Hours of Service will not be credited both under subsection (a) 
or subsection (b), as the case may be, and under this subsection (c). These hours will be credited to the Employee for the 
Computation Period(s) to which the award or agreement pertains rather than the Computation Period in which the 
award, agreement or payment is made. 

 
(d) Related Employers. Hours of Service will be credited for employment with any Related Employer.  
 

1.34 Includible Compensation. As used under this Plan, the term Includible Compensation has the same meaning as Total 
Compensation, as defined in Section 1.61 of the Plan. 

 
1.35 Independent Contractor. An individual that provides goods or services to the Employer under terms specified in a contract or 

within some other type of agreement. Generally, an individual is an Independent Contractor if the Employer has the right to 
control or direct only the result of the individual’s work and not what will be done and how it will be done. An Independent 
Contractor is not an Employee unless designated otherwise under AA §3-2. 
 

1.36 Matching Contributions. Matching Contributions are contributions made by the Employer on behalf of a Participant on 
account of Salary Deferrals made by such Participant, as designated under AA §6B. 
 

1.37 Maximum Contribution Limit. The limit on contributions made to the Plan as described under Section 5 of the Plan.  
 
1.38 Normal Retirement Age. The age selected under AA §7-1.  

 
1.39 Part-Time Employee. Unless defined otherwise under AA §3-1(l), a Part-Time Employee is an Employee who is normally 

scheduled to work 20 or fewer hours per week. Notwithstanding the foregoing, if the Employer is a post-secondary educational 
institution, an Employee who is a teacher shall not be considered a Part-Time Employee if such Employee normally has 
classroom hours of one-half or more of the number of classroom hours designated by the Employer as constituting full-time 
employment, provided that such designation is reasonable under all of the facts and circumstances. 

 
1.40 Participant. Except as provided under AA §3-1, a Participant is an Employee (or former Employee) who has satisfied the 

conditions for participating under the Plan, as described in Section 2.03 and AA §4-1. A Participant also includes any 
Employee (or former Employee) who has an Account Balance under the Plan, including an Account Balance derived from a 
rollover or transfer from another plan or IRA. A Participant is entitled to share in an allocation of contributions or forfeitures 
under the Plan for a given year only if the Participant is an Eligible Employee as defined in Section 2.02, and satisfies the 
allocation conditions set forth in Section 3.06. 
 
An Employee is treated as a Participant with respect to Salary Deferrals once the Employee has satisfied the eligibility 
conditions under AA §4-1 for making such contributions, even if the Employee chooses not to actually make such contributions 
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to the Plan. An Employee is treated as a Participant with respect to Matching Contributions once the Employee has satisfied the 
eligibility conditions under AA §4-1 for receiving such contributions, even if the Employee does not receive a Matching 
Contribution because of the Employee’s failure to make contributions eligible for the Matching Contribution. 

 
1.41 Participating Employer. An Employer that adopts this Plan by executing the Participating Employer Adoption Page. See 

Section 16 for the rules applicable to Participating Employers. 
 
1.42 Period of Severance. A continuous period of time during which the Employee is not employed by the Employer, and which is 

used to determine an Employee’s Participation under the Elapsed Time method. See Section 2.03(a)(5) for rules regarding 
eligibility and Section 7.03(b) for rules regarding vesting. 

 
1.43 Plan. The Plan is the deferred compensation plan, established or continued by the Employer for the benefit of its Employees 

under this Plan document, which is to be interpreted and operated in compliance with the requirements of Code §457(b) and 
applicable regulations. The Employer must be an eligible employer under Code §457(e)(1)(A) to establish the Plan and the Plan 
must satisfy the requirements of Treas. Reg. 1.457(b). The Plan consists of the Basic Plan Document (BPD) and the elections 
made under the Adoption Agreement. The Basic Plan Document is the portion of the Plan that contains the non-elective 
provisions. The Employer may supplement or modify the Basic Plan Document through its elections in the Adoption 
Agreement or by separate governing documents. If the Employer adopts more than one Adoption Agreement under this Plan, 
then each executed Adoption Agreement represents a separate Plan. 

 
1.44 Plan Administrator. The Plan Administrator is the person designated to be responsible for the administration and operation of 

the Plan. Unless otherwise designated by the Employer, the Plan Administrator is the Employer. If another Employer has 
executed a Participating Employer Adoption Page, the Employer referred to in this Section is the Employer that executes the 
Employer Signature Page. 
 

1.45 Plan Compensation. Plan Compensation is Total Compensation, as modified under AA §5-3, which is actually paid to an 
Employee during the determination period (as defined in subsection (a) below). In determining Plan Compensation, the 
Employer may elect under AA §5-3 to exclude all Salary Deferrals, pre-tax contributions to a cafeteria plan or a Code §457 
plan, and qualified transportation fringes under Code§132(f)(4). In addition, the Employer may elect under AA §5-3 to exclude 
other designated elements of compensation. 
 
Plan Compensation generally includes amounts an Employee earns with a Participating Employer and amounts earned with a 
Related Employer (even if the Related Employer has not executed a Participating Employer Adoption Page). However, the 
Employer may elect under AA §5-3(j) to exclude all amounts earned with a Related Employer that has not executed a 
Participating Employer Adoption Page. 

 
(a) Determination period. Unless designated otherwise under AA §5-4(a), Plan Compensation is determined based on the 

Plan Year. Alternatively, the Employer may elect under AA §5-4 to determine Plan Compensation on the basis of the 
calendar year ending in the Plan Year or any other 12-month period ending in the Plan Year. If the determination period 
is the calendar year or other 12-month period ending in the Plan Year, for any Employee whose date of hire is less than 
12 months before the end of the designated 12-month period, Plan Compensation will be determined over the Plan 
Year. 

 
(b) Partial period of participation. If an Employee is a Participant for only part of a Plan Year, Plan Compensation may 

be determined over the entire Plan Year or over the period during which such Employee is a Participant. In determining 
whether an Employee is a Participant for purposes of applying this subsection (b), the Employee’s status will be 
determined solely with respect to the contribution type for which the definition of Plan Compensation is being 
determined. Plan Compensation does not include any amounts paid for any period while an individual is not an Eligible 
Employee (as defined in Section 2.02).  

 
1.46 Plan Year. The 12-consecutive month period designated under AA §2-4 on which the records of the Plan are maintained.  

 
1.47 Pre-Tax Deferrals. Pre-Tax Deferrals are a Participant's Salary Deferrals that are not includible in the Participant's gross 

income at the time deferred. 
 
1.48 Predecessor Employer. An employer that previously employed the Employees of the Employer.  
 
1.49 Qualified Domestic Relations Order (QDRO). A domestic relations order that provides for the payment of all or a portion of 

the Participant’s benefits to an Alternate Payee and satisfies the requirements under Code §414(p). See Section 11.06. 
 
1.50 Reemployment Commencement Date. The first date upon which an Employee is credited with an Hour of Service following 

a break in employment service (or Period of Severance, if the Plan is using the Elapsed Time method of crediting service).  
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1.51 Related Employer. A Related Employer means a controlled group of employers under common control. This determination is 

made consistent with the principles set forth under Treas. Reg.§1.414(c)-5 and any other guidance issued by the IRS relating to 
control groups of tax-exempt or governmental employers. For purposes of applying the provisions under this Plan, the 
Employer and any Related Employers are treated as a single Employer, unless specifically stated otherwise. See Section 16.05 
for operational rules that apply when the Employer is a member of a Related Employer group. Also see Section 2.02(c) or 
Section 16 for rules regarding participation of Employees of Related Employers. 

 
1.52 Required Beginning Date. The date by which minimum distributions must commence under the Plan. See Section 9.03(f). 
 
1.53 Rollover Contribution. A contribution made by an Employee to the Plan attributable to an Eligible Rollover Distribution, as 

defined under Section 8.09(a) of the Plan. See Section 3.05 for rules regarding the acceptance of Rollover Contributions under 
this Plan. 
 

1.54 Roth Deferrals. Roth Deferrals are Salary Deferrals that are includible in the Participant's gross income at the time deferred 
and have been irrevocably designated as Roth Deferrals in the Participant’s Salary Reduction Agreement. A Participant's Roth 
Deferrals will be maintained in a separate Account containing only the Participant's Roth Deferrals and gains and losses 
attributable to those Roth Deferrals. 

 
1.55 Salary Deferrals. Amounts contributed to the Plan at the election of the Participant, in lieu of cash compensation, which are 

made pursuant to a Salary Reduction Agreement or other deferral mechanism, and which are not includible in the gross income 
of the Employee pursuant to Code §457. Salary Deferrals may include Roth Deferrals and Pre-Tax Deferrals. 

 
1.56 Salary Reduction Agreement. A written agreement between a Participant and the Employer, whereby the Participant elects to 

have a specific percentage or dollar amount withheld from such Participant’s Plan Compensation and the Employer agrees to 
contribute such amount into the 457(b) Plan. See Section 3.03(a). 
 

1.57 Seasonal Employee. An Employee who normally works on a full-time basis less than five months during any year.  
 
1.58 Severance from Employment. The Employee ceases to be employed by the Employer maintaining the Plan due to death, 

retirement or other severance from employment as provided under Treas. Reg. §1.457-6(b)(1). An Independent Contractor is 
considered to have a Severance from Employment upon the expiration of the contract under which the services are performed 
as provided under Treas. Reg. §1.457-6(b)(2). An Independent Contractor will be deemed to have a Severance from 
Employment if: (1) no amount will be paid from the Plan before a date that is at least 12 months after the contract 
expires, and (2) no amount payable to the Participant on the date described in (1) is paid if, before such date, the Participant 
performs services for the employer as an Independent Contractor or as an Employee. 

 
1.59 Special 457 Catch-Up Contributions. A special catch-up contribution allowed for certain Employees as permitted under Code 

§457(b)(3) and described under Section 5.04. 
 

1.60 Temporary Employee. Any Employee performing services under a contractual arrangement with the Employer of two years 
or less duration. Possible contract extensions may be considered in determining the duration of a contractual arrangement, but 
only if, under the facts and circumstances, there is a significant likelihood that the Employee’s contract will be extended. 
Future contract extensions are considered significantly likely to occur for purposes of this rule if:  
 
(a) on average 80 percent of similarly situated Employees have had bona fide offers to renew their contracts in the 

immediately preceding two academic or calendar years; or  
 

(b) the Employee with respect to whom the determination is being made has a history of contract extensions with respect to 
such Employee’s current position.  

 
An Employee is not considered a Temporary Employee solely because such Employee is included in a unit of Employees 
covered by a collective bargaining agreement of two years or less duration.  

 
1.61 Total Compensation. A Participant’s compensation for services with the Employer. The term Total Compensation as used in 

this Plan has the same meaning as “includible compensation” as defined under Treas. Reg. §1.457-2(g). As used under this 
Plan, the terms Total Compensation and Includible Compensation have the same meaning. Total Compensation may be defined 
in AA §5-1 to be either W-2 Wages, Wages under Code §3401(a), or Code §415 Compensation. Each definition of Total 
Compensation includes Salary Deferrals, elective contributions to a cafeteria plan under Code §125 or to an eligible deferred 
compensation plan under Code §401(k) or Code §403(b), and elective contributions that are not includible in the Employee’s 
gross income as a qualified transportation fringe under Code §132(f)(4). In the case of a Participant who for a taxable year 
excludes from gross income under Code §131 a qualified foster care payment which is a difficulty of care payment, the 
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Participant’s Total Compensation shall be increased by the amount of the excludable difficulty of care payments made by the 
Employer. 
     
For an Independent Contractor, Total Compensation means the income reportable by the Employer for services performed for 
the Employer by the Independent Contractor. 
 
Unless described otherwise under AA §5-3(k), a reference to elective contributions under a Code §125 cafeteria plan includes 
any amounts that are not available to a Participant in cash in lieu of group health coverage because the Participant is unable to 
certify that such Participant has other health coverage. Such “deemed §125 compensation” will be treated as an amount under 
Code §125 only if the Employer does not request or collect information regarding the Participant’s other health coverage as 
part of the enrollment process for the health plan. 

 
(a) Definition of Total Compensation. The Employer may elect under AA §5-1 to define Total Compensation as any of 

the following definitions: 
 

(1) W-2 Wages. Wages within the meaning of Code §3401(a) and all other payments of compensation to an 
Employee by the Employer (in the course of the Employer’s trade or business) for which the Employer is 
required to furnish the Employee a written statement under Code §6041(d), 6051(a)(3), and 6052, determined 
without regard to any rules under Code §3401(a) that limit the remuneration included in wages based on the 
nature or location of the employment or the services performed.  

 
(2) Wages under Code §3401(a). Wages within the meaning of Code §3401(a) for the purposes of income tax 

withholding at the source but determined without regard to any rules that limit the remuneration included in 
wages based on the nature or location of the employment or the services performed. 

 
(3) Code §415 Compensation. Wages, salaries, fees for professional services and other amounts received for 

personal services actually rendered in the course of employment with the Employer (without regard to whether 
or not such amounts are paid in cash) to the extent that the amounts are includible in gross income. Such 
amounts include, but are not limited to, commissions, compensation for services on the basis of a percentage of 
profits, tips, bonuses, fringe benefits, and reimbursements or other expense allowances under a nonaccountable 
plan (as described in Treas. Reg. §1.62-2(c)), and excluding the following: 

 
(i) Employer contributions to a plan of deferred compensation which are not includible in the Employee’s 

gross income for the taxable year in which contributed, or Employer contributions (other than Salary 
Deferrals) under a Simplified Employee Pension Plan (as described in Code §408(k)), or any 
distributions from a plan of deferred compensation.  

 
(ii) Amounts realized from the exercise of a non-qualified stock option, or when restricted stock (or property) 

held by the Employee either becomes freely transferable or is no longer subject to a substantial risk of 
forfeiture. 

 
(iii) Amounts realized from the sale, exchange or other disposition of stock acquired under a qualified stock 

option. 
 

(iv) Other amounts which received special tax benefits, or contributions made by the Employer (other than 
elective deferrals) towards the purchase of an annuity contract described in Code §403(b) (whether or not 
the contributions are actually excludable from the gross income of the Employee). 

 
(b) Post-Severance Compensation. Total Compensation includes compensation that is paid after an Employee severs 

employment with the Employer, provided the compensation is paid by the later of 2½ months after severance from 
employment with the Employer maintaining the Plan or the end of the calendar year that includes such date of 
severance from employment. For this purpose, compensation paid after severance of employment may only be included 
in Total Compensation to the extent such amounts would have been included as compensation if they were paid prior to 
the Employee’s severance from employment. 

 
For purposes of applying this subsection (b), unless designated otherwise under AA §5-2(a), the following amounts that 
are paid after a Participant’s Severance from Employment are included in Total Compensation:  

 
(1) Regular pay. Compensation for services during the Employee’s regular working hours, or compensation for 

services outside the Employee’s regular working hours (such as overtime or shift differential), commissions, 
bonuses, or other similar payments;  
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(2) Unused leave payments. Payment for unused accrued bona fide sick, vacation, or other leave, but only if the 
Employee would have been able to use the leave if employment had continued; and 

 
(3) Deferred compensation. Payments received by an Employee pursuant to a nonqualified unfunded deferred 

compensation plan, but only if the payment would have been paid to the Employee at the same time if the 
Employee had continued in employment and only to the extent that the payment is includible in the Employee’s 
gross income. 

 
Other post-severance payments (such as severance pay, parachute payments within the meaning of Code §280G(b)(2), 
or post-severance payments under a nonqualified unfunded deferred compensation plan that would not had been paid if 
the Employee had continued in employment) are not included as Total Compensation, even if such amounts are paid 
within the time period described in this subsection (b). 

 
In determining the amount of a Participant’s Employer Contributions, Matching Contributions or Salary Deferrals, Plan 
Compensation may not include any amounts that do not satisfy the requirements of this subsection (b) or subsection (c). 
If Total Compensation is defined to include post-severance compensation, the Employer may elect to exclude all such 
compensation paid after severance from employment from the definition of Plan Compensation under AA §5-3(l) or 
may elect to exclude any of the specific types of post-severance compensation defined in subsections (1), (2) and/or (3) 
above, by designating such compensation types under AA §5-3(n).  

 
(c) Continuation payments for disabled Participants. Unless designated otherwise under AA §5-2(b), Total 

Compensation does not include compensation paid to a Participant who is permanently and totally disabled (as defined 
in Code §22(e)(3)). For this purpose, compensation is the compensation the Participant would have received for the year 
if the Participant was paid at the rate of compensation paid immediately before becoming permanently and totally 
disabled (if such compensation is greater than the Participant’s compensation determined without regard to this 
subsection (c)), provided contributions made with respect to amounts treated as compensation under this subsection (c) 
are nonforfeitable when made. 
 
If elected under AA §5-2(b), such amounts will be included as Total Compensation, notwithstanding the rules under 
subsection (b).  
 

(d) Deemed §125 compensation. A reference to elective contributions under a Code §125 cafeteria plan includes any 
amounts that are not available to a participant in cash in lieu of group health coverage because the Participant is unable 
to certify that such Participant has other health coverage. Such deemed §125 compensation will be treated as an amount 
under Code §125 only if the Employer does not request or collect information regarding the Participant’s other health 
coverage as part of the enrollment process for the health plan. If the Employer elects under AA §5-3(k) to exclude 
deemed §125 compensation from the definition of Plan Compensation, such exclusion also will apply for purposes of 
determining Total Compensation under this Section 1.61. 
 

(e) Differential Pay. In the case of an individual who receives Differential Pay from the Employer: 
 

(1) such individual will be treated as an Employee of the Employer making the payment, and 
 
(2) the Differential Pay shall be treated as wages and will be included in calculating an Employee’s Total 

Compensation under the Plan. 
 

If all Employees performing service in the Uniformed Services are entitled to receive Differential Pay on reasonably 
equivalent terms and are eligible to make contributions based on the payments on reasonably equivalent terms, the Plan 
shall not be treated as failing to meet the requirements of any provision described in Code §414(u)(1)(C) by reason of 
any contribution or benefit based on Differential Pay. The Employer may elect to exclude Differential Pay from the 
definition of Plan Compensation under AA §5-3(m). 
 
For purposes of this subsection (d), Differential Pay means any payment which is made by an Employer to an individual 
while the individual is performing service in the Uniformed Services while on active duty for a period of more than 30 
days and represents all or a portion of the wages the individual would have received from the Employer if the individual 
were performing services for the Employer. In applying the provisions of this subsection (d), Uniformed Services are 
services as described in Code §3401(h)(2)(A). 

 
1.62 Valuation Date. The date or dates upon which Plan assets are valued. Plan assets will be valued as of the last day of each Plan 

Year. In addition, the Employer may elect under AA §10-1 to establish additional Valuation Dates. Notwithstanding any 
election under AA §10-1, the Trustee and the Employer and/or the Plan Administrator may agree to more frequent valuation 
dates. 
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1.63 Year of Service. A Year of Service is a 12-consecutive month period (“Computation Period”) during which an Employee 

completes 1,000 Hours of Service. For purposes of applying the eligibility rules under Section 2.03 of the Plan, an Employee 
will earn a Year of Service if such Employee completes 1,000 Hours of Service with the Employer during an Eligibility 
Computation Period (as defined in Section 2.03(a)(2)). For purposes of applying the vesting rules under Section 7.03, an 
Employee will earn a Year of Service if such Employee completes 1,000 Hours of Service with the Employer during a Vesting 
Computation Period (as defined in Section 7.04). The Employer may elect under AA §4-3(a) (for eligibility purposes) and AA 
§8-5(a) (for vesting purposes) to require the completion of any other number of Hours of Service to earn a Year of Service. 
Alternatively, the Employer may elect to apply the Elapsed Time method (for eligibility and/or vesting purposes) in calculating 
an Employee’s Years of Service under the Plan. 
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SECTION 2 
ELIGIBILITY AND PARTICIPATION 

 
2.01 Eligibility. In order to participate in the Plan, an Employee must be an Eligible Employee (as defined in Section 2.02) and must 

satisfy the Plan’s minimum age and service conditions (as defined in Section 2.03). Once an Employee satisfies the Plan’s 
minimum age and service conditions, such Employee shall become a Participant on the appropriate Entry Date (as selected in 
AA §4-2). An Employee who meets the minimum age and service requirements set forth herein, but who is not an Eligible 
Employee, will be eligible to participate in the Plan only upon becoming an Eligible Employee.  

 
(a) Salary Deferrals. An Employee who is not excluded from participation under Section 2.02(b) will become an Eligible 

Participant under the Plan for purposes of making Salary Deferrals as of the Entry Date elected in the Agreement 
following the satisfaction of the age and service conditions specified in AA §4-1. The Employer will contribute a 
Participant’s Salary Deferrals to the Plan on behalf of the Participant. To be eligible to make Salary Deferrals, an 
Eligible Participant must complete a Salary Reduction Agreement. A Salary Reduction Agreement election is not 
effective unless the Participant enters into the Agreement before the Plan Compensation to which it applies is paid or 
made available.  

 
(b) Employer Contributions and Matching Contributions. An Employee who is not excluded from participation under 

Section 2.02(b) will become an Eligible Participant under the Plan for purposes of receiving Employer Contributions 
and Employer Matching Contributions (as applicable) as of the Entry Date elected in the Agreement following the 
satisfaction of the age and service conditions specified in AA §4-1. 

 
2.02 Eligible Employees. Unless specifically excluded under AA §3-1 or this Section 2.02, all Employees of the Employer are 

Eligible Employees. AA §3-1 lists various classes of Employees that may be excluded from Plan participation. If an Employee 
is not an Eligible Employee (e.g., such Employee is a member of a class of Employees excluded under AA §3-1), that 
individual may not participate under the Plan, unless such Employee subsequently becomes an Eligible Employee.  

 
(a) Only Employees or Independent Contractors may participate in the Plan. To participate in the Plan, an individual 

must be an Employee or, if elected under the Adoption Agreement, an Independent Contractor. If an Employer elects to 
cover Independent Contractors, such Independent Contractors will be treated as an Employee under the Plan. The 
Employer may describe special rules applicable to Independent Contractors under AA §3-2(b). If an individual who is 
classified as a non-Employee is later determined by the Employer, or by a court or other government agency, to be an 
Employee of the Employer, the reclassification of such individual as an Employee will not create retroactive rights to 
participate in the Plan. A leased employee is not eligible to participate in the Plan. 

 
(b) Excluded Employees. The Employer may elect under AA §3-1 to exclude designated classes of Employees. The 

Employer may elect to exclude different classes of Employees for different contribution sources under the Plan. 
 

(1) Collectively Bargained Employees. The Employer may elect under AA §3-1(b) to exclude Collectively 
Bargained Employees, unless the Collective Bargaining Agreement provides otherwise. For this purpose, a 
Collectively Bargained Employee is an Employee who is included in a unit of Employees covered by a 
collective bargaining agreement between the Employer and Employee representatives and whose retirement 
benefits are subject to good faith bargaining.  

 
(2) Nonresident aliens. The Employer may elect under AA §3-1(c) to exclude Employees who are nonresident 

aliens. For this purpose, a nonresident alien is neither a citizen of the United States nor a resident of the United 
States for U.S. tax purposes (as defined in Code §7701(b)), and who does not have any earned income (as 
defined in Code §911) for the Employer that constitutes U.S. source income (within the meaning of Code §861). 
If a nonresident alien Employee has U.S. source income, such Employee is treated as satisfying this definition if 
all of such Employee’s U.S. source income from the Employer is exempt from U.S. income tax under an 
applicable income tax treaty. 

 
(3) Employees who normally work fewer than a certain number of hours per week. The Employer may elect 

under AA §3-1(d) to exclude Employees who normally work fewer than a certain number of hours per week. 
 

(c) Employees of Related Employers. If the Employer is a member of a Related Employer group, Employees of each 
member of the Related Employer group may participate under this Plan, provided the Related Employer executes a 
Participating Employer Adoption Page. If a Related Employer does not execute a Participating Employer Adoption 
Page, any Employees of such Related Employer are not eligible to participate in the Plan. See Section 16 for rules 
regarding participation of Employees of Related Employers. 

 
(d) Ineligible Employee becomes Eligible Employee. If an Employee changes status from an ineligible Employee to an 
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Eligible Employee, such Employee will become a Participant immediately on the date such Employee changes status to 
an Eligible Employee, provided the Employee has satisfied the Plan’s minimum age and service conditions (with 
respect to Employer Contributions) and has passed the Entry Date (as defined in AA §4-2) that would otherwise have 
applied had the Employee been an Eligible Employee. If the Employee’s original Entry Date (determined as if the 
Employee was always an Eligible Employee) has not passed as of the date the Employee becomes an Eligible 
Employee, the Employee will not become a Participant until such Entry Date. If an ineligible Employee has not 
satisfied the Plan’s minimum age and service conditions applicable to Employer Contributions at the time such 
Employee becomes an Eligible Employee, such Employee will become a Participant on the appropriate Entry Date 
following satisfaction of the Plan’s minimum age and service requirements. The requirements for the timing of 
participation under this subsection (d) are deemed satisfied with respect to Salary Deferrals if the Employee is permitted 
to commence making Salary Deferrals under the Plan as soon as administratively feasible after the Employee is eligible 
to participate in the Plan. The Employer may modify these rules under AA §4-3(e) of the Plan or in separate written 
procedures.  

 
(e) Eligible Employee becomes ineligible Employee. If an Employee ceases to qualify as an Eligible Employee (i.e., the 

Employee changes status from an eligible class to an ineligible class of Employees), such Employee will immediately 
cease to participate in the Plan. If such Employee should subsequently become an Eligible Employee, such Employee 
will be able to participate in the Plan in accordance with subsection (d) above. 

 
2.03 Minimum Age and Service Conditions. AA §4-1 contains specific elections as to the minimum age and service conditions 

which an Employee must satisfy prior to becoming eligible to participate under the Plan.  
 

(a) Application of age and service conditions. The Employer may elect under AA §4-1 to impose minimum age and 
service conditions that an Employee must satisfy in order to participate under the Plan.  

 
(1) Year of Service. In applying the minimum service requirements under AA §4-1, an Employee will earn a Year 

of Service if the Employee completes at least 1,000 Hours of Service with the Employer during an Eligibility 
Computation Period (as defined in subsection (2) below). The Employer may modify the definition of Year of 
Service under AA §4-3(a) to require some other number of Hours of Service to earn a Year of Service. An 
Employee will receive credit for a Year of Service, as of the end of the Eligibility Computation Period during 
which the Employee completes the required Hours of Service needed to earn a Year of Service. An Employee 
need not be employed for the entire Eligibility Computation Period to receive credit for a Year of Service, 
provided the Employee completes the required Hours of Service during such period.  

 
(2) Eligibility Computation Periods. In determining whether an Employee has earned a Year of Service for 

eligibility purposes, an Employee’s initial Eligibility Computation Period is the 12-month period beginning on 
the Employee’s Employment Commencement Date. Subsequent Eligibility Computation Periods will either be 
based on Plan Years or Anniversary Years (as set forth in AA §4-3). 

 
(i) Plan Years. If the Employer elects under AA §4-3 to base subsequent Eligibility Computation Periods 

on Plan Years, the Plan will begin measuring Years of Service on the basis of Plan Years beginning with 
the first Plan Year commencing after the Employee’s Employment Commencement Date. Thus, for the 
first Plan Year following the Employee’s Employment Commencement Date, the initial Eligibility 
Computation Period and the first Plan Year Eligibility Computation Period may overlap.  

 
(ii) Anniversary Years. If the Employer elects under AA §4-3 to base subsequent Eligibility Computation 

Periods on Anniversary Years, the Plan will measure Years of Service after the initial Eligibility 
Computation Period on the basis of 12-month periods commencing with the anniversaries of the 
Employee’s Employment Commencement Date. 

 
(3) Hours of Service. In calculating an Employee’s Hours of Service for purposes of applying the eligibility rules 

under this Section 2.03, the Employer will count the actual Hours of Service an Employee works during the 
year. The Employer may elect under AA §4-3(c) or (d) to use the Equivalency Method or Elapsed Time method 
(instead of counting the actual Hours of Service an Employee works). (See subsections (4) and (5) below for a 
description of the Equivalency Method and Elapsed Time method of crediting service.) 

 
(4) Equivalency Method. Instead of counting actual Hours of Service in applying the minimum service conditions 

under this Section 2.03, the Employer may elect under AA §4-3(d) to determine Hours of Service based on the 
Equivalency Method. Under the Equivalency Method, an Employee receives credit for a specified number of 
Hours of Service based on the period or hours worked with the Employer.  
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(i) Monthly. Under the monthly Equivalency Method, an Employee is credited with 190 Hours of Service 
for each calendar month during which the Employee completes at least one Hour of Service with the 
Employer.  

 
(ii) Daily. Under the daily Equivalency Method, an Employee is credited with 10 Hours of Service for each 

day during which the Employee completes at least one Hour of Service with the Employer.  
 
(iii) Weekly. Under the weekly Equivalency Method, an Employee is credited with 45 Hours of Service for 

each week during which the Employee completes at least one Hour of Service with the Employer.  
 
(iv) Semi-monthly. Under the semi-monthly Equivalency Method, an Employee is credited with 95 Hours of 

Service for each semi-monthly period during which the Employee completes at least one Hour of Service 
with the Employer. 

 
(v) Hours worked. Under the hours worked Equivalency method, 870 hours worked is treated as 1,000 

Hours of Service and 435 hours worked treated as 500 Hours of Service.  
 
(vi) Regular time hours. Under the regular time hours Equivalency Method, 750 regular time hours is 

treated as 1,000 Hours of Service and 375 regular time hours treated as 500 Hours of Service. 
 
(5) Elapsed Time method. Instead of counting actual Hours of Service in applying the minimum service 

requirements under this Section 2.03, the Employer may elect under AA §4-3(c) to apply the Elapsed Time 
method for calculating an Employee’s service with the Employer. Under the Elapsed Time method, an 
Employee receives credit for the aggregate period of time worked for the Employer commencing with the 
Employee's first day of employment (or Reemployment Commencement Date, if applicable) and ending on the 
date the Employee begins a Period of Severance which lasts at least 12 consecutive months. In calculating an 
Employee’s aggregate period of service, an Employee receives credit for any Period of Severance that lasts less 
than 12 consecutive months. If an Employee’s aggregate period of service includes fractional years, such 
fractional years are expressed in terms of days or months, as the Plan Administrator determines operationally on 
a consistent basis. 

 
(i) Period of Severance. For purposes of applying the Elapsed Time method, a Period of Severance is any 

continuous period of time during which the Employee is not employed by the Employer. A Period of 
Severance begins on the date the Employee retires, quits or is discharged, or if earlier, the 12-month 
anniversary of the date on which the Employee is first absent from service for a reason other than 
retirement, quit or discharge. 

 
In the case of an Employee who is absent from work for maternity or paternity reasons, the 
12-consecutive month period beginning on the first anniversary of the first date of such absence shall not 
constitute a Period of Severance. For purposes of this paragraph, an absence from work for maternity or 
paternity reasons means an absence (i) by reason of the pregnancy of the Employee, (ii) by reason of the 
birth of a child of the Employee, (iii) by reason of the placement of a child with the Employee in 
connection with the adoption of such child by the Employee, or (iv) for purposes of caring for a child of 
the Employee for a period beginning immediately following the birth or placement of such child. 

 
(ii) Related Employers. For purposes of applying the Elapsed Time method, service will be credited for 

employment with any Related Employer.  
 
(6) Amendment of age and service requirements. If the Plan’s minimum age and service conditions are amended, 

an Employee who is a Participant immediately prior to the effective date of the amendment is deemed to satisfy 
the amended requirements. This provision may be modified under the special Effective Date provisions under 
Appendix A of the Adoption Agreement. 

 
(b) Entry Dates for Salary Deferrals, Employer Contributions and Matching Contributions. Once an Eligible 

Employee satisfies the minimum age and service conditions (as set forth in AA §4-1), the Employee will be eligible to 
participate under the Plan as of such Employee’s Entry Date (as set forth in AA §4-2). The Employer may elect 
different Entry Dates with respect to Salary Deferrals, Matching Contributions and Employer Contributions.  

 
2.04 Participation on Effective Date of Plan. An Employee who has satisfied the minimum age and service conditions and reached 

such Employee’s Entry Date as of the Effective Date of the Plan will be eligible to participate in the Plan as of such Effective 
Date. If an Employee has satisfied the minimum age and service conditions as of the Effective Date of the Plan but has not yet 
reached such Employee’s Entry Date, the Employee will be eligible to participate on the appropriate Entry Date. The Employer 
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may modify this rule under AA §4-4 by electing to treat all Employees employed on the Effective Date of the Plan as 
Participants (regardless of whether they have satisfied the Plan’s minimum age and service conditions) or by designating a 
specific date as of which all Eligible Employees will be deemed to be a Participant, (regardless of whether the Employee has 
otherwise satisfied the minimum age and service conditions). 

 
2.05 Service with Predecessor Employers. Unless the Employer elects otherwise, if the Employer maintains the plan of a 

Predecessor Employer, any service with such Predecessor Employer is treated as service with the Employer for purposes of 
applying the provisions of this Plan. If the Employer does not maintain the plan of a Predecessor Employer, service with such 
Predecessor Employer does not count for eligibility purposes under this Section 2, unless the Employer specifically designates 
under AA §4-5 to credit service with such Predecessor Employer for eligibility. If the Employer takes into account service with 
a Predecessor Employer, such service will count for purposes of eligibility under this Section 2, vesting under Section 7 (see 
Section 7.06) and for purposes of the allocation conditions under Section 3.06 (see Section 3.07), as designated under AA §4-5.  
 

2.06 Rehired Employees. If a terminated Employee is subsequently rehired, such Employee will be eligible to participate in the 
Plan on such Employee’s Reemployment Commencement Date, if the Employee is an Eligible Employee and the Employee 
had satisfied the Plan’s minimum age and service conditions prior to such Employee’s termination of employment. If a rehired 
Employee had not satisfied the Plan’s minimum age and service conditions prior to termination of employment, such Employee 
is eligible to participate in the Plan on the appropriate Entry Date following satisfaction of the eligibility requirements under 
this Section 2. The Employer may modify the eligibility rules for rehired Employees under separate administrative procedures. 
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SECTION 3 
PLAN CONTRIBUTIONS 

 
This Section 3 describes the type of contributions that may be made to the Plan. The type of contributions that may be made to the Plan 
and the method for allocating such contributions may vary depending on the type of Plan involved. (See Section 5 for a discussion of the 
limits that apply to any contributions made under the Plan.)  
 
3.01 Types and Timing of Contributions.  
 

(a) Types of Contributions. An Employer may designate under AA §6 the amount and type of contributions that may be 
made under this Plan. To share in a contribution under the Plan, an Employee must satisfy all of the conditions for being 
a Participant (as described in Section 2) and must satisfy any allocation conditions (as described in Section 3.06) 
applicable to the particular type of contribution. 

 
(b) Timing of Contributions. The Employer must make contributions to the Plan within a reasonable period of time for the 

proper administration of the Plan. 
 
(c) Frozen Plan. The Employer may designate under AA §2-6 that the Plan is a frozen Plan. As a frozen Plan, the 

Employer will not make any Employer Contributions or Matching Contributions with respect to Plan Compensation 
earned after the date identified in AA §2-6 and no Participant will be permitted to make Salary Deferrals to the Plan for 
any period after the date identified in AA §2-6. The Plan Administrator may establish administrative policies relating to 
a frozen plan, including the acceptance of Rollover Contributions into the Plan.  

 
3.02 Employer Contribution Formulas. If elected under AA §6, the Employer may make an Employer Contribution to the Plan, in 

accordance with the contribution formula selected under AA §6-2. Any Employer Contribution authorized under the Plan must 
be allocated in accordance with a definite allocation formula as set forth in AA §6-3. To receive an allocation of Employer 
Contributions, a Participant must satisfy any allocations conditions designated under the Plan, as described in Section 3.06 
below. 

 
The Employer may elect under AA §6-2 to make any of the following Employer Contributions. If the Employer elects more 
than one Employer Contribution formula, each formula is applied separately. The Employer’s aggregate Employer 
Contribution for a Plan Year will be the sum of the Employer Contributions under all such formulas.  
 
(a) Discretionary Employer Contribution. If elected in AA §6-2(a), the Employer may decide on an annual basis how 

much (if any) it wishes to contribute to the Plan as an Employer Contribution.  
    

(b) Fixed Employer Contribution. If elected in AA §6-2(b), the Employer will make a fixed contribution to the Plan as a 
designated percentage of Plan Compensation, as a uniform dollar amount or in accordance with a personal service 
contract, employment contract, or a Collective Bargaining Agreement. 
 

(c) Service-based Employer Contribution. If elected in AA §6-2(c), the Employer may make a contribution based on an 
Employee’s service with the Employer during the Plan Year (or other period designated under AA §6-4(a)). The 
Employer may elect to make the service-based contribution as a discretionary contribution or as a fixed contribution.  

 
(d) Other Employer Contributions. The Employer may make other types of Employer Contributions, including FICA 

Replacement Contributions, as described in AA §§6-2(d) and (e). 
 
(e) Optional treatment of Employer Contributions as Roth Deferrals. As provided under §402A(a)(2) as added by the 

SECURE 2.0 Act of 2022 (SECURE 2.0), if elected by the Employer under AA §6-6, a Participant may elect to treat a 
nonforfeitable Employer Contribution as a Roth Deferral. The Plan Administrator may adopt administrative procedures 
consistent with Code §402A(a)(2) and applicable guidance. 

 
3.03 Salary Deferrals. The Employer may elect under AA §6A to authorize Participants to make Salary Deferrals under the Plan. 

The Employer will transfer Salary Deferral amounts withheld from a Participant’s Plan Compensation to the Trust within a 
reasonable period appropriate for the proper administration of Participant’s Accounts. Such amounts withheld will be deposited 
into each Participant’s Salary Deferral Account under the Plan. 

 
(a) Salary Reduction Agreement. In order to make Salary Deferrals under the Plan, a Participant must enter into a Salary 

Reduction Agreement which authorizes the Employer to withhold a specific dollar amount or a specific percentage from 
the Participant’s Plan Compensation. The Salary Reduction Agreement election may permit a Participant to specify a 
different percentage or dollar amount be withheld from specified components of Plan Compensation, such as base pay, 
bonuses, commissions, etc. The Employer may apply special limits on the amount of Salary Deferrals that may be 
deferred from bonus payments under AA §6A-2(b) or may apply special deferral limits applicable to bonus payments 



Governmental 457(b) Plan 
Section 3 – Plan Contributions 

 

 
© Copyright 2023 Governmental 457(b) Basic Plan Document 

14 

under the Salary Reduction Agreement, without regard to any limitations selected under the Adoption Agreement. In 
addition, the Salary Reduction Agreement may provide the conditions on which a Participant’s affirmative Salary 
Reduction Agreement election will expire. If an Employee’s Salary Reduction Agreement election expires, such 
Participant can always complete a new affirmative election and designate a new deferral percentage. If a Participant’s 
affirmative election expires, the Salary Reduction Agreement may provide that the Participant’ expiring Salary 
Reduction Agreement election remains in effect and may increase by a designated amount unless the Participant 
affirmatively elects otherwise. A Salary Reduction Agreement may only relate to Plan Compensation that is not 
currently available at the time the Salary Reduction Agreement is completed.  

 
A Salary Reduction Agreement is not effective unless the Participant enters into the Agreement before the date the 
compensation subject to such Salary Reduction Agreement would otherwise be paid to the Participant.  
 
With respect to rehired Employees who are eligible to participate in the Plan, such Employees must enter into a new 
Salary Reduction Agreement upon reemployment. The Plan Administrator may revise this requirement under its 
administrative procedures. 

 
(b) Change in Salary Reduction Agreement election. An Employee is permitted to enter into a new Salary Reduction 

Agreement or to modify or terminate an existing Salary Reduction Agreement as provided under administrative 
procedures or as specified in the Salary Reduction Agreement. A change in a Salary Reduction Agreement election is 
not effective unless the Participant changes the Salary Reduction Agreement before the Plan Compensation to which it 
applies is paid or made available. 

 
(c) Automatic deferral election. The Employer may elect under AA §6A-7 to provide for an automatic deferral election 

under the Plan. If the Employer elects to apply an automatic deferral election, the Employer will automatically withhold 
the amount designated under AA §6A-7 from Participants’ Plan Compensation, unless the Participant completes a 
Salary Reduction Agreement electing a different deferral amount (including a zero deferral amount). If an automatic 
deferral election applies under the Plan, such election will not apply to Participants who have entered into a Salary 
Reduction Agreement for an amount equal to or greater than the automatic deferral amount designated under AA §6A-
7. The Employer also may elect to apply the automatic deferral election only to Participants who become eligible to 
participate after a specified date. Any Salary Deferrals withheld pursuant to an automatic deferral election will be 
deposited into the Participant’s Salary Deferral Account. If a Participant’s Salary Reduction Agreement expires and the 
Participant fails to complete a new affirmative Salary Reduction Agreement subsequent to the prior Salary Reduction 
Agreement expiring, the Participant becomes subject to the automatic deferral percentage as specified in the Plan 
pursuant to the automatic contribution arrangement provisions. (See AA §6A-7(a)(3)(iv).) Each year, the Participant 
may always complete a new affirmative election and designate a new deferral percentage.  

 
The Plan may provide under AA §6A-7 that the automatic deferral amount will automatically increase by a designated 
percentage or dollar amount each Plan Year, as described below. 
 
Prior to the time an automatic deferral election first goes into effect, the Participant must receive written notice 
concerning the effect of the automatic deferral election and such Participant’s right to elect a different level of deferral 
under the Plan, including the right to elect not to defer. After receiving the notice, a Participant must have a reasonable 
time to enter into a new Salary Reduction Agreement before any automatic deferral election goes into effect. 
 
(1) Eligible Automatic Contribution Arrangement (EACA). To the extent an Automatic Contribution 

Arrangement satisfies the requirements of an EACA for a Plan Year, as set forth below, such Automatic 
Contribution Arrangement will automatically qualify as an EACA for purposes of applying the special rules 
applicable to EACAs described in subsection (3) below. If an Automatic Contribution Arrangement does not 
satisfy the requirement for an EACA for an entire Plan Year, the Automatic Contribution Arrangement will not 
be eligible for the special EACA provisions under subsection (3) for such Plan Year. However, the Automatic 
Contribution Arrangement continues to apply for such Plan Year. 

 
(2) Definition of Eligible Automatic Contribution Arrangement (EACA). The Plan will qualify as an EACA if 

the Plan provides for an automatic deferral election (as described in subsection (i)) and provides an annual 
written notice as described in subsection (iv) below. Any Salary Deferrals withheld pursuant to an automatic 
deferral election will be deposited into the Participant’s Salary Deferral Account. 

 
(i) Automatic deferral election. To qualify as an EACA, each Employee eligible to participate in the Plan 

must have a reasonable opportunity after receipt of the notice described in subsection (iv) to make an 
affirmative election to defer (or an election not to defer) under the Plan before any automatic deferral 
election goes into effect. If an automatic deferral election applies under the Plan, such election will not 
apply to Participants who have entered into a Salary Reduction Agreement for an amount equal to or 
greater than the automatic deferral amount designated under AA §6A-7. The Employer also may elect to 
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apply the automatic deferral election only to Participants who become eligible to participate after a 
specified date. 
 
An automatic deferral election ceases to apply with respect to any Participant who makes an affirmative 
election (that remains in effect) to make Salary Deferrals or to not have any Salary Deferrals made on 
such Participant’s behalf. Salary Deferrals made pursuant to an automatic deferral election will cease as 
soon as administratively feasible after a Participant makes an affirmative deferral election. 
 
Unless elected otherwise under AA §6A-7(a)(5)(i), a Participant’s affirmative election to defer (or to not 
defer) will cease upon termination of employment. If a terminated Participant’s affirmative election to 
defer (or to not defer) ceases upon termination of employment, the Participant will be subject to the 
automatic deferral provisions of this subsection (i) upon rehire, including the default election provisions 
and the notice requirements under subsection (iv) below.  
 

(ii) Uniformity requirement. If a newly eligible Participant does not make an affirmative deferral election, 
such Participant will be treated as having elected to make Salary Deferrals in an amount equal to a 
uniform percentage of Plan Compensation as set forth in AA §6A-7. For this purpose, an automatic 
deferral election will not fail to be a uniform percentage of Plan Compensation merely because: 
 
(A) The deferral percentage varies based on the number of years of participation in the Plan (e.g., due 

to the application of an automatic increase provisions); 
 

(B) The automatic deferral election does not reduce a Salary Reduction Agreement election in effect 
immediately prior to the effective date of the automatic deferral election; or 

 
(C) The rate of Salary Deferrals is limited so as not to exceed the limits of Code §457(b). 

 
(iii) Automatic increase. The Plan may provide under AA §6A-7 that the automatic deferral amount will 

automatically increase by a designated percentage each Plan Year. Unless designated otherwise under 
AA §6A-7, in applying any automatic deferral increase under AA §6A-7, the initial deferral amount will 
apply for the period that begins when the employee first participates in the automatic contribution 
arrangement and ends on the last day of the following Plan Year. The automatic increase will apply for 
each Plan Year beginning with the Plan Year immediately following the initial deferral period and for 
each subsequent Plan Year. For example, if a  Participant makes such Participant's first automatic 
deferral for the period beginning July 1, 2020, and no special election is made under AA §6A-7, the first 
automatic increase would take effect on January 1, 2022 (assuming the Plan is using a calendar Plan 
Year) which is the first day of the Plan Year beginning after the first Plan Year following the period for 
which the Participant makes such Participant’s first automatic deferral under the Plan.  
 

(iv) Annual notice requirement. Each Participant must receive a written notice describing the Participant’s 
rights and obligations under the Plan which is sufficiently accurate and comprehensive to apprise the 
Participant of such rights and obligations and is written in a manner calculated to be understood by the 
average Plan Participant. The annual notice only needs to be provided to those Participants who are 
covered under the Automatic Contribution Arrangement. If it is impractical to provide the annual notice 
to a newly eligible Participant before the date such individual becomes eligible to participate under the 
Plan, the notice will be treated as timely if it is provided as soon as practicable after such date and the 
Participant is permitted to defer from Plan Compensation earned beginning on the date of participation. 

 
(A) Contents of annual notice. To qualify as an EACA, the annual notice must include a description 

of contributions under the Plan; the type and amount of Plan Compensation that may be deferred 
under the Plan; the administrative requirements for making and changing Salary Reduction 
Agreement elections; and the withdrawal and vesting provisions under the Plan. In addition, to 
qualify as an EACA, the annual notice must include a description of:  
 
(I) the level of Salary Deferrals which will be made on the Participant’s behalf if such 

Participant does not make an affirmative election;  
 

(II) the Participant’s right under the EACA to elect not to have Salary Deferrals made on the 
Participant’s behalf (or to elect to have such Salary Deferrals made in a different amount 
or percentage of Plan Compensation);  

 
(III) how contributions under the EACA will be invested and, if the Plan provides for 

Participant direction of investment, how Salary Deferrals made pursuant to an automatic 
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deferral election will be invested in the absence of an investment election by the 
Participant; and  

 
(IV) the Participant’s right to make a permissible withdrawal (as described under subsection 

(3)(i) below), if applicable, and the procedures to elect such a withdrawal. 
 

In addition to any other election periods provided under the Plan, each eligible Participant may 
make or modify such Participant’s Salary Reduction Agreement election during the 30-day period 
immediately following receipt of the annual notice. 
 

(v) Timing of annual notice. The annual notice must be provided within a reasonable period before the 
beginning of each Plan Year (or, in the year an Employee becomes an Eligible Employee, within a 
reasonable period before the Employee becomes an Eligible Employee). In addition, a notice satisfies the 
timing requirements only if it is provided sufficiently early so that the Employee has a reasonable period 
of time after receipt of the notice and before the first Salary Deferral made under the arrangement to 
make an alternative Salary Reduction Agreement election. The annual notice will be deemed timely if it 
is provided to each Eligible Employee at least 30 days (and no more than 90 days) before the beginning 
of each Plan Year. In the case of an Employee who does not receive the notice within such period 
because the Employee becomes an Eligible Employee after the 90th day before the beginning of the Plan 
Year, the timing requirement is deemed to be satisfied if the notice is provided no more than 90 days 
before the Employee becomes an Eligible Employee (and no later than the date the Employee becomes 
an Eligible Employee). 
 

(vi) Timing of automatic deferral. Generally, the automatic deferral will commence as of the date the 
Employee is otherwise eligible to make Salary Deferrals under the Plan, if the Employee had completed 
a Salary Reduction Agreement. However, an automatic deferral will be treated as timely if the deferral is 
made pursuant to reasonable administrative procedures established by the Plan Administrator. If the Plan 
provides an Employee with a written notice as described above no later than 30 days after such 
Employee’s Entry Date, provides the Employee with the opportunity to make an affirmative Salary 
Reduction Agreement up to 30 days after the notice is provided, and in the absence of the Employee’s 
affirmative Salary Reduction Agreement, provides that automatic deferrals will commence as soon as 
administratively practicable following the last day of the 30 day period, then the Plan will be treated as 
having a reasonable administrative procedure. 

 
(3) Special Rules for Eligible Automatic Contribution Arrangement (EACA). If the Plan provides for an 

automatic deferral election provision under AA §6A-7 and such automatic deferral election qualifies as an 
EACA, the Employer may elect to offer special permissible withdrawals (as set forth in subsection (i) below). 
To qualify as an EACA, the Plan must satisfy the provisions of subsection (2) for the entire Plan Year.  
 
(i) Permissible Withdrawals under EACA. If so elected under AA §6A-7 of the Adoption Agreement, 

any Employee who has Salary Deferrals contributed to the Plan pursuant to an automatic deferral 
election under an EACA may elect to withdraw such contributions (and earnings attributable thereto) in 
accordance with the requirements of this subsection (i). A permissible withdrawal under this subsection 
(i) may be made without regard to any elections under AA §9 and will not cause the Plan to fail the 
prohibition on in-service distributions. 
 
(A) Amount of distribution. A distribution satisfies the requirement of this subsection (i) if the 

distribution is equal to the amount of Salary Deferrals made pursuant to the automatic deferral 
election through the effective date of the withdrawal election (as described in subsection (C)) 
adjusted for allocable gains and losses as of the date of the distribution. 

 
 The distribution amount determined under this subsection (A) may be reduced by any generally 

applicable fees. However, the Plan may not charge a greater fee for a permissible distribution 
under this subsection (i) than applies with respect to other Plan distributions. 
 

(B) Timing of permissive withdrawal election. An election to withdraw Salary Deferrals under this 
subsection (i) must be made no later than 90 days after the date of the first default Salary Deferral 
under the EACA. The date of the first default Salary Deferral is the date that the Plan 
Compensation from which such Salary Deferrals are withheld would otherwise have been 
included in gross income. The Employer may designate an alternative period for making 
permissive withdrawals under AA §6A-7.  
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(C) Effective date of permissible withdrawal. The effective date of a permissible withdrawal 
election cannot be later than the pay date for the second payroll period that begins after the 
election is made or, if earlier, the first pay date that occurs at least 30 days after the election is 
made. If a Participant does not make automatic deferrals to the Plan for an entire Plan Year (e.g., 
due to termination of employment), the Plan may allow such Participant to take a permissive 
withdrawal, but only with respect to default contributions made after the Participant’s return to 
employment. 

 
(D) Consequences of permissible withdrawal. Any amount distributed under this subsection (i) is 

includible in the Participant’s gross income for the taxable year in which the distribution is made. 
However, the portion of any distribution consisting of Roth Deferrals is not included in an 
Participant’s gross income a second time. Unless the Participant affirmatively elects otherwise, 
any withdrawal request will be treated as an affirmative election to stop having Salary Deferrals 
made on the Participant’s behalf as of the date specified in subsection (C) above.  

 
(E) Forfeiture of Matching Contributions. In the case of any withdrawal made under this 

subsection (i), any Matching Contributions made with respect to such withdrawn Salary Deferrals 
must be forfeited.  

 
(d) Age 50 Catch-Up Contributions. Unless elected otherwise under AA §6A-4, a Participant who is aged 50 or over by 

the end of such Participant’s taxable year beginning in the calendar year may make Age 50 Catch-Up Contributions 
under the Plan, provided such Age 50 Catch-Up Contributions are in excess of an otherwise applicable limit under the 
Plan. For this purpose, an otherwise applicable Plan limit is a limit in the Plan that applies to Salary Deferrals without 
regard to Age 50 Catch-up Contributions. 

 
(1) Age 50 Catch-Up Contribution Limit. Age 50 Catch-Up Contributions for a Participant for a taxable year may 

not exceed the Age 50 Catch-Up Contribution Limit. The Age 50 Catch-Up Contribution Limit for taxable years 
beginning in 2023 is $7,500. The Age 50 Catch-Up Contribution Limit will be adjusted for cost-of-living 
increases under Code §414(v)(2)(C). Effective for taxable years beginning after December 31, 2024, the Age 50 
Catch-Up Contribution Limit is increased to the greater of $10,000 or 150% of the regular Age 50 Catch-Up 
Contribution Limit for Employees who have attained ages 60, 61, 62 and 63. For taxable years beginning after 
2025, the increased Catch-Up Contribution Limit will be adjusted for cost-of-living increases.  

 
(2) Age 50 Catch-Up Contributions not subject to Maximum Contribution Limit. Age 50 Catch-up 

Contributions are not subject to the Maximum Contribution Limit, as described in Section 5 of the Plan.  
 

(3) Treatment of certain Age 50 Catch-Up Contributions as Roth Deferrals. Effective for taxable years 
beginning after December 31, 2025 (as provided for under IRS Notice 2023-62), in the case of a Participant 
whose wages (as defined in Code §3121(a) for the preceding calendar year from the Employer exceed $145,000 
(indexed for inflation), Age 50 Catch-Up Contributions must be Roth Deferrals made pursuant to an Employee 
election, as required under Code §414(v)(7)(A). In addition, any Eligible Employee regardless of wages must be 
allowed to make Age 50 Catch-Up Contributions. 

 
(i) Administrative transition period under IRS Notice 2023-62. IRS Notice 2023-62 provides for an 

administrative transition period with respect to the requirements under Code §414(v)(7)(A) for taxable 
years beginning in 2024 and 2025. Specifically, until taxable years beginning after December 31, 2025, 
any Age 50 Catch-Up Contributions will be treated as satisfying the requirements of section 
414(v)(7)(A), even if the contributions are not designated as Roth Deferrals, and a Plan that does not 
provide for Roth Deferrals will be treated as satisfying the requirements of section 414(v)(7)(B). During 
this administrative transition period, the Employer may apply the rules (or portion of the rules) under 
Code §414(v)(7), either by Plan amendment or administrative procedures, in any reasonable manner in 
order to transition into compliance with Code §414(v)(7) for taxable years beginning after December 31, 
2025. 
 

(ii) Good-faith application of the rules under Code §414(v)(7). The Employer and Plan Administrator may 
apply the rules of Code §414(v)(7), including during the administrative transition period under IRS 
Notice 2023-62, in a reasonable and good-faith manner pending further guidance from the IRS. 

 
(e) Special 457 Catch-Up Contributions. Unless elected otherwise under AA §6A-4, a Participant may make Special 457 

Catch-Up Contributions as limited under Section 5.04. 
 

(f) Deferral of sick, vacation, PTO and back pay. Unless otherwise elected in AA §6A-2, a Participant may elect to defer 
accumulated sick pay, accumulated vacation pay, accumulated PTO or back pay if: (1) a Salary Reduction Agreement is 
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entered into before the amount become currently available, and (2) the Participant is an Employee in the month of 
deferral, as provided under Treas. Reg. §1.457-4(d). With respect to sick pay, vacation pay, PTO pay or back pay that is 
payable before a Participant has a Severance from Employment, the Salary Reduction Agreement may be entered into 
before the amount becomes currently available, even if that is the month in which such amounts become payable. If the 
deferral is automatic, the Salary Reduction Agreement requirement in (1) is deemed satisfied by the terms of the Plan. 

 
(g) Roth Deferrals. If elected under AA §6A-5, a Participant may designate all or a portion of such Participant’s Salary 

Deferrals as Roth Deferrals. For this purpose, a Roth Deferral is a Salary Deferral that satisfies the following 
conditions. 
 
(1) Irrevocable election. The Participant makes an irrevocable election (at the time the Participant enters into a 

Salary Reduction Agreement) designating all or a portion of such Participant’s Salary Deferrals as Roth 
Deferrals. The irrevocable election applies with respect to Salary Deferrals that are made pursuant to such 
election. A Participant may modify or change a Salary Reduction Agreement to increase or decrease the amount 
of Salary Deferrals designated as Roth Deferrals, provided such change or modification applies only with 
respect to Salary Deferrals made after such change or modification.  
 

(2) Subject to immediate taxation. To the extent a Participant designates all or a portion of such Participant’s 
Salary Deferrals as Roth Deferrals, such amounts will be includible in the Participant’s income at the time the 
Participant would have received the contribution amounts in cash if the Employee had not made the Salary 
Reduction Agreement election. 

 
(3) Separate account. Any amounts designated as Roth Deferrals will be maintained by the Plan in a separate Roth 

Deferral Account. The Plan will credit and debit all contributions and withdrawals of Roth Deferrals to such 
separate Account. The Plan will separately allocate gains, losses, and other credits and charges to the Roth 
Deferral Account on a reasonable basis that is consistent with such allocations for other Accounts under the 
Plan. However, in no event may the Plan allocate forfeitures under the Plan to the Roth Deferral Account. The 
Plan will separately track Participants’ accumulated Roth Deferrals and the earnings on such amounts. 

 
(4) Satisfaction of Salary Deferral requirements. Roth Deferrals are subject to the same requirements as apply to 

Salary Deferrals. Thus, Roth Deferrals are subject to the following requirements: 
 

(i) Roth Deferrals are always 100% vested. 
 

(ii) Roth Deferrals are subject to the contribution limits, as described in Section 5  
 

(iii) Roth Deferrals are subject to the same distribution restrictions as apply to Salary Deferrals. 
 

(iv) Roth Deferrals are subject to the required minimum distribution requirements under Code §401(a)(9). 
 

(5) Rollover of Roth Deferrals. 
 
(i) Rollovers from this Plan. For purposes of the rollover rules, a Direct Rollover of a distribution from a 

Participant’s Roth Deferral Account will only be made to another Roth Deferral Account under a 
governmental 457(b) plan, a qualified plan described in Code §401(a) or an annuity contract or custodial 
account described in Code §403(b) or to a Roth IRA described in §408A, and only to the extent the 
rollover is permitted under the rules of Code §402(c). 
 

(ii) Rollovers to this Plan. Subject to the provisions under Section 4, a Participant may make a Rollover 
Contribution to a Roth Deferral Account only if the rollover is a Direct Rollover from another Roth 
Deferral Account only to the extent the rollover is permitted under the rules of Code §402(c). A rollover 
of Roth Deferrals may not be made to this Plan from a Roth IRA. Any rollover of Roth Deferrals to this 
Plan will be held in a separate Roth Rollover Contribution Account. 

 
(iii) Minimum rollover amount. The Plan Administrator may decide whether or not to provide for a Direct 

Rollover (including an Automatic Rollover) for distributions from a Participant's Roth Deferral Account 
if it is reasonably expected (at the time of the distribution) that the total amount the Participant will 
receive as a distribution during the calendar year will total less than $200. In addition, the Plan 
Administrator may decide whether or not to take into account any distribution from a Participant's Roth 
Deferral Account in determining whether distributions from a Participant's other Accounts are reasonably 
expected to total less than $200 during a year. For purposes of applying the Automatic Rollover 
provisions under Section 8.09(f), a Participant’s Roth Deferral Account and the Participant’s other 
Accounts are treated as accounts held under separate plans.  
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(iv) Separate treatment of Roth Deferrals. The provisions under Section 8.09 that allow a Participant to 

elect a Direct Rollover of only a portion of an Eligible Rollover Distribution but only if the amount 
rolled over is at least $500 is applied by treating any amount distributed from the Participant’s Roth 
Deferral Account as a separate distribution from any amount distributed from the Participant's other 
Accounts in the Plan, even if the amounts are distributed at the same time. 

 
(h) In-Plan Roth Conversions. The Employer may elect under the Adoption Agreement to permit In-Plan Roth 

Conversions under the Plan. For this purpose, an In-Plan Roth Conversion is a conversion of amounts held in a 
Participant’s Plan Account, other than a Roth Deferral Account or Roth Rollover Contribution Account, into the 
Participant’s In-Plan Roth Conversion Account under the Plan, pursuant to Code §402A(c)(4). Any election to make an 
In-Plan Roth Conversion during a taxable year may not be changed after the In-Plan Roth Conversion is completed.  

 
An In-Plan Roth Conversion may be elected by a Participant, a Spousal beneficiary, or an Alternate Payee who is a 
spouse or former spouse. To the extent the term “Participant” is used for purposes of determining eligibility to make an 
In-Plan Roth Conversion, such term will also include a Spousal beneficiary and an Alternate Payee who is a spouse or 
former spouse. 

 
To permit In-Plan Roth Conversions §6A-5(c) of the Adoption Agreement must be completed. In addition, the Plan 
must provide for Roth Deferrals under AA §6A-5(a) as of the date the In-Plan Roth Conversion is permitted under the 
Plan. If In-Plan Roth Conversions are not specifically authorized under AA §6A-5(c) of the Adoption Agreement, 
Participants may not make an In-Plan Roth Conversion. 
 
(1) Amounts Eligible for In-Plan Roth Conversion. If elected under the Adoption Agreement, a Participant may 

convert any portion of such Participant’s vested Account Balance (other than amounts attributable to Roth 
Deferrals or Roth Deferral rollovers) to an In-Plan Roth Conversion Account. Unless elected otherwise under 
the Adoption Agreement, a Participant need not be eligible to receive a distribution from the Plan at the time of 
the In-Plan Roth Conversion. 

 
In addition, an In-Plan Roth Conversion will not be treated as a distribution for the following purposes: 

 
(i) Participant loans. A Participant loan directly transferred in an In-Plan Roth Conversion without 

changing the repayment schedule is not treated as a new loan. The Employer may elect to not permit 
Participant loans to be distributed as part of an In-Plan Roth Conversion. 

 
(ii) Mandatory withholding. An In-Plan Roth Conversion is not subject to 20% mandatory withholding 

under Code §3405(c). 
 

(2) Effect of In-Plan Roth Conversion. A Participant must include in gross income the taxable amount of an In-
Plan Roth Conversion. For this purpose, the taxable amount of an In-Plan Roth Conversion is the fair market 
value of the distribution reduced by any basis in the converted amounts. If the distribution includes Employer 
securities, the fair market value includes any net unrealized appreciation within the meaning of Code §402(e)(4). 
If an outstanding loan is rolled over as part of an In-Plan Roth Conversion, the amount includible in gross 
income includes the balance of the loan. 
 

(3) Contribution Sources. Unless elected otherwise under the Adoption Agreement, an In-Plan Roth Conversion 
may be made from any contribution source under the Plan, other than a Roth Deferral Account or Roth Rollover 
Contribution Account. The Employer may elect to limit the contribution sources that are eligible for In-Plan 
Roth Conversion. In addition, the Employer may elect to limit In-Plan Roth Conversions to contribution 
accounts that are 100% vested. 

 
3.04 Matching Contributions. The Employer may elect under AA §6B to authorize Matching Contributions under the Plan. If the 

Employer elects more than one Matching Contribution formula under AA §6B-2, each formula is applied separately. A 
Participant’s aggregate Matching Contributions will be the sum of the Matching Contributions under all such formulas. Any 
Matching Contribution made under the Plan will be allocated to Participants’ Matching Contribution Account. To receive an 
allocation of Matching Contributions, a Participant must satisfy any allocations conditions designated under the Plan, as 
described in Section 3.06 below. 

 
(a) Contributions eligible for Matching Contributions. The Matching Contribution formula(s) applies to Salary 

Deferrals, to the extent authorized under the Plan.  
 
(b) Period for determining Matching Contributions. AA §6B-5 sets forth the period for which the Matching 

Contribution formula(s) applies. The period designated in AA §6B-5 applies for purposes of determining the amount of 
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Salary Deferrals taken into account in applying the Matching Contribution formula(s) and in applying any limits on the 
amount of Salary Deferrals that may be taken into account under the Matching Contribution formula(s).  

 
(c) True-up contributions. If the Employer makes Matching Contributions more frequently than annually, the Employer 

may have to make “true-up” contributions for Participants. Such “true-up” contributions will be required if the 
Employer actually contributes Matching Contributions to the Plan on a more frequent basis than is used for purposes of 
determining the amount of Salary Deferrals taken into account under AA §6B-5. For example, if the Plan limits 
Matching Contributions on the basis of Salary Deferrals for the Plan Year, but the Employer contributes the Matching 
Contributions on a quarterly basis, the Employer may have to make a “true-up” contribution to any Participant based on 
Salary Deferrals for the Plan Year. If a “true-up” contribution is required under this subsection (c), the Employer may 
make such additional contribution as required to satisfy the contribution requirements under the Plan. 

 
(d) Optional treatment of Matching Contributions as Roth contributions. As provided under §402A(a)(2) as added by 

SECURE 2.0, if elected by the Employer under AA §6B-7, a Participant may elect to treat a nonforfeitable Matching 
Contribution as a Roth contribution. The Plan Administrator may adopt administrative procedures consistent with Code 
§402A(a)(2) and applicable guidance. 

 
(e) Treatment of Qualified Student Loan Payments as Salary Deferrals for Matching Contributions. Effective for 

Plan Years beginning after December 31, 2023, the Employer may elect under AA §6B-8 to treat “Qualified Student 
Loan Payments” as Salary Deferrals for purposes of receiving Matching Contributions. 

 
(1) Definition of Qualified Student Loan Payment. The term Qualified Student Loan Payment means a payment 

made by an Eligible Employee in repayment of a Qualified Education Loan (as defined in Code §221(d)(1)) 
incurred by the Eligible Employee to pay Qualified Higher Education Expenses, but only: 
 
(i) to the extent such payments in the aggregate for the year do not exceed an amount equal to: 

 
(A) the limitation applicable under Code §457(e)(15) for the year (or, if lesser, the Eligible Employee’s 

Total Compensation for the year), reduced by: 
 

(B) the elective deferrals made by the Eligible Employee for such year, and 
 

(ii) if the Eligible Employee certifies annually to the Employer that such payment has been made on such 
loan. 
 

(2) Definition of Qualified Higher Education Expenses. The term Qualified Higher Education Expenses means 
the cost of attendance (as defined in §472 of the Higher Education Act of 1965, as in effect on the day before the 
date of the enactment of the Taxpayer Relief Act of 1997) at an Eligible Educational Institution (as defined in 
Code §221(d)(2)). 
 

(3) Conditions for Treatment of Qualified Student Loan Payments as Salary Deferrals for Matching 
Contributions. A Matching Contributions made to the Plan on account of a Qualified Student Loan Payment 
shall be treated as a Matching Contribution under the Plan if: 

 
(i) the Plan provides Matching Contributions on account of Salary Deferrals at the same rate as contributions 

on account of Qualified Student Loan Payments, 
 

(ii) the Plan provides Matching Contributions on account of Qualified Student Loan Payments only on behalf 
of Eligible Employees otherwise eligible to receive Matching Contributions on account of Salary 
Deferrals, 

 
(iii) all Eligible Employees who receive Matching Contributions on account of Salary Deferrals are eligible to 

receive Matching Contributions on account of Qualified Student Loan Payments, and 
 

(iv) the Plan provides that Matching Contributions on account of Qualified Student Loan Payments vest in the 
same manner as Matching Contributions on account of Salary Deferrals. 

 
 
3.05 Rollover Contributions. If elected under AA Appendix C or under separate administrative procedures, the Plan may accept 

Rollover Contributions. The requirements applicable to Rollover Contributions are set forth under Section 4.  
 

3.06 Allocation Conditions. In order to receive an allocation of Employer Contributions (other than Salary Deferrals) or an 
allocation of Matching Contributions, a Participant must satisfy any allocation conditions designated under AA §6-5 or AA 
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§6B-6, as applicable. If the Employer elects under AA §6-5(c) or AA §6B-6(c) to apply a minimum service requirement, the 
Employer may elect to base such minimum service requirement on the basis of Hours of Service or on the basis of consecutive 
days or months of employment under the Elapsed Time method. If an Employee’s aggregate period of service includes 
fractional years, such fractional years are expressed in terms of days or months, as the Plan Administrator determines 
operationally on a consistent basis. 

 
(a) Application to designated period. Instead of applying the allocation conditions on the basis of the Plan Year, the 

Employer may apply the allocation conditions on the basis of designated periods, if the Employer describes the 
methodology under the Special Rules under AA§6-4 or 6B-6. 

 
(b) Special rule for year of Plan termination. A last day employment condition automatically applies for any Plan Year 

in which the Plan is terminated, regardless of whether the Employer has elected to apply a last day employment 
condition under the Agreement. Thus, the Employer will not be obligated to make an Employer Contribution or 
Matching Contribution for the Plan Year in which the Plan terminates, unless the Employer provides for an Employer 
Contribution and/or Matching Contribution in its Plan termination amendment. If there are unallocated forfeitures at the 
time of Plan termination, such forfeitures will be allocated to Participants under the Plan’s procedures for allocating 
forfeitures. 

 
3.07 Service with Predecessor Employers. Unless otherwise designated under the Adoption Agreement, if the Employer maintains 

the plan of a Predecessor Employer, any service with such Predecessor Employer is treated as service with the Employer for 
purposes of applying the allocation conditions under Section 3.06. If the Employer does not maintain the plan of a Predecessor 
Employer, service with such Predecessor Employer does not count for purposes of applying the allocation conditions under 
Section 3.06, unless the Employer specifically designates under AA §4-5 to credit service with such Predecessor Employer.  
 

3.08 FICA Replacement Plan. An Employee who satisfies the requirements as a Qualified Participant under subsection (b) will be 
exempt from FICA tax as provided under Code §3121(b)(7)(F) if the requirements under this Section 3.08 are satisfied. The 
Plan may be identified as a FICA Replacement Plan under AA §2-2. 
 
(a) Minimum retirement benefit requirement. The Plan must provide a minimum retirement benefit as set forth under 

this subsection (a). For this purpose, the Plan satisfies the minimum retirement benefit requirement with respect to an 
Employee if allocations to the Employee's Account (without regard to any earnings allocated to the Employee’s 
Account) are at least 7.5% of the Employee's Plan Compensation for service with the Employer. Matching 
Contributions by the Employer may be taken into account for this purpose. 
 
(1) Definition of Plan Compensation. The definition of Plan Compensation used in determining whether the 

minimum retirement benefit requirement under this subsection (a) is satisfied must be at least equal to the 
Employee's base pay, provided such designation is reasonable under all the facts and circumstances. Thus, the 
Employer may elect under AA §5-3 to exclude items such as overtime pay, bonuses, or fringe benefits.  
 

(2) Reasonable rate of earnings. An Employee's Account must be credited with a reasonable rate of earnings. This 
requirement is satisfied if Employees' Accounts are held in a separate trust that is subject to general fiduciary 
standards and are credited with actual earnings under the Plan. 

 
(3) Employee Contributions. Contributions from both the Employer and Employee may be used to make up the 

7.5% allocation requirement under subsection (a). If the Plan only provides for Employee Contributions, the 
Plan will satisfy the minimum benefit requirement under subsection (a) if the total Employee Contributions are 
at least 7.5% of Plan Compensation.  

 
(b) Qualified Participant. An Employee is a Qualified Participant under the Plan with respect to the services performed on 

a given day if, on that day, the Employee has satisfied all conditions (other than vesting) for receiving an allocation 
under the Plan that meets the minimum retirement benefit requirement under subsection (a). An Employee will be a 
Qualified Participant on any day with respect to compensation earned during a period ending on that day and beginning 
on or after the beginning of the Plan Year, regardless of whether the allocations were made or accrued before the 
effective date of Code §3121(b)(7)(F). 
 
(1) Part-Time, Seasonal and Temporary Employees. A Part-Time, Seasonal, or Temporary Employee is not a 

Qualified Participant on a given day unless any benefit relied upon to meet the minimum benefit requirement 
under subsection (a) is 100% vested. A Part-Time, Seasonal or Temporary Employee's benefit is considered 
100% vested on a given day if on that day the Employee is unconditionally entitled to a single-sum distribution 
on account of death or separation from service of an amount that is at least equal to 7.5% of Plan Compensation 
for all periods of service taken into account in determining whether the Employee's benefit meets the minimum 
retirement benefit requirement under subsection (a).  
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(2) Alternative lookback rule. The Employer may elect to apply the alternative lookback rule described in Treas. 
Reg. §31.3121(b)(7)-2(d)(3) in determining whether an Employee is a Qualified Participant. Under the 
alternative lookback rule, an Employee may be treated as a Qualified Participant throughout a calendar year if 
the Employee is a Qualified Participant at the end of the Plan Year ending in the previous calendar year. For this 
purpose, if the alternative lookback rule is used, an Employee may be treated as a Qualified Participant on any 
given day during the first Plan Year of participation if it is reasonable on such day to believe that the Employee 
will be a Qualified Participant on the last day of such Plan Year.  

 
(c) Special rule for short period. An Employee may not be treated as a Qualified Participant if Plan Compensation for 

less than a full plan year or other 12-month period is regularly taken into account in determining allocations to the 
Employee's Account for the Plan Year unless, under all of the facts and circumstances, such arrangement is not a device 
to avoid the imposition of FICA taxes. For example, an arrangement under which Plan Compensation taken into 
account under AA §5-3 is limited to the contribution base described in Code §3121(x)(1) is not considered a device to 
avoid FICA taxes by reason of such limitation.



Governmental 457(b) Plan 
Section 4 –Rollover Contributions and Transfers 

 

 
© Copyright 2023 Governmental 457(b) Basic Plan Document 

23 

SECTION 4 
ROLLOVER CONTRIBUTIONS, TRANSFERS AND AUTOMATIC PORTABILITY TRANSACTIONS 

 
This Section provides the rules regarding Rollover Contributions and transfers that may be made under this Plan. The Plan Administrator 
has the authority under Section 11 to accept Rollover Contributions under this Plan and to enter into transfer agreements concerning the 
transfer of assets from another plan to this Plan.  
 
4.01 Rollover Contributions. As allowed under applicable law and regulations, an Employee may make a Rollover Contribution to 

this Plan from an Eligible Retirement Plan, if the special accounting rule is satisfied and the acceptance of rollovers is elected 
under the Adoption Agreement or if the Plan Administrator adopts administrative procedures regarding the acceptance of 
Rollover Contributions. The Employee’s Rollover Contributions are always 100% vested. If Rollover Contributions are 
permitted, an Employee may make a Rollover Contribution to the Plan even if the Employee is not an eligible Participant with 
respect to any or all other contributions under the Plan, unless otherwise prohibited under separate administrative procedures 
adopted by the Plan Administrator. An Employee who makes a Rollover Contribution to this Plan prior to becoming an Eligible 
Participant shall be treated as a Participant only with respect to such Rollover Contributions but shall not be treated as an 
eligible Participant until such Employee otherwise satisfies the eligibility conditions under the Plan. 

 
 A Participant may make a Rollover Contribution to a Roth Deferral Account only if the rollover is a Direct Rollover from 

another Roth Deferral Account under an Eligible Retirement Plan and only to the extent the rollover is permitted under the 
rules of Code §402(c). A rollover of Roth Deferrals may not be made to this Plan from a Roth IRA. Any rollover of Roth 
Deferrals to this Plan will be held in a separate Roth Rollover Contribution Account. 
 
Effective for years beginning after December 31, 2017, the period during which a Qualified Plan Loan Offset Amount may be 
contributed to the Plan as a Rollover Contribution is extended from 60 days after the date of the offset to the due date 
(including extensions) for filing the individual’s Federal income tax return for the taxable year in which the Plan loan offset 
occurs. A Qualified Plan Loan Offset Amount is a Plan loan offset amount that is treated as distributed from a tax-qualified 
retirement plan described in Code §401(a) or Code §403(a), a Code §403(b) plan, or a governmental plan under Code §457(b) 
solely by reason of termination of the Plan or failure to meet the repayment terms of the loan because of Severance from 
Employment. 
 
Notwithstanding any other provision of the Plan, the Plan Administrator may accept any Rollover Contribution that satisfies the 
requirements, including the time period to make Rollover Contributions, under Code §402(c) and applicable IRS regulations 
and other guidance. Thus, for example, the Plan Administrator may accept a Rollover Contribution as provided under Revenue 
Procedure 2016-47 relating to the waiver of the 60-day rollover period and acceptable self-certification by an Employee. 
 
A Participant may withdraw amounts from such Participant’s Rollover Contribution Account(s) at any time, in accordance with 
the distribution rules under Section 8, except as restricted under AA §9. 
 
(a) Special Accounting Rule for Rollovers. The Plan must maintain two separate Rollover Contribution Accounts, if 

necessary. One Rollover Contribution Account may receive Rollover Contributions from: 
 
(1) a qualified plan described in §401(a) of the Code;  

 
(2) a tax sheltered annuity plan described in §403(b) of the Code; 

 
(3) an individual retirement account described in §408(a) of the Code; and 

 
(4) an individual retirement annuity described in §408(b) of the Code. 

 
The other Rollover Account may receive Rollover Contributions only from a governmental 457 plan described in 
§457(b) of the Code. Neither Rollover Contribution Account may include any amount that is not attributable to a 
Rollover Contribution.  

 
(b) Refusal of Rollover Contributions. The Plan Administrator may refuse to accept a Rollover Contribution if the Plan 

Administrator reasonably believes the Rollover Contribution: (a) is not being made from a proper plan or IRA; (b) is not 
being made timely after receipt of the amounts from another plan or IRA; (c) could jeopardize the Plan status under 
Code §457(b); or (d) could create adverse tax consequences for the Plan or the Employer. Prior to accepting a Rollover 
Contribution, the Plan Administrator may require the Employee to provide satisfactory evidence establishing that the 
Rollover Contribution meets the requirements of this Section and applicable rollover rules. 
 
If the Plan accepts a Rollover Contribution that is later determined to be an invalid Rollover Contribution, the Plan 
Administrator must distribute the invalid amount, plus any earnings attributable thereto, to the Employee within a 
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reasonable time after such determination.  
 

The Plan Administrator may use the criteria set forth in IRS Revenue Ruling 2014-9, as well as other evidence, in 
reasonably determining whether a Rollover Contribution is valid. 
 

4.02 Transfers to the Plan. As allowed under applicable laws, regulations and other guidance, the Plan Administrator may accept a 
transfer of funds from another governmental 457(b) plan. Such transfers must meet the conditions set forth under Treas. Reg. 
§1.457-10(b), if applicable. The Plan Administrator may not accept a transfer from a 457(b) plan of a tax-exempt employer, a 
403(b) plan or a 401(a) qualified plan.  
 

4.03 Automatic Portability Transactions. The Employer, either in AA §10-4 or through administrative procedures, may elect to 
accept amounts pursuant to an automatic portability transaction as described in Code §4975(f)(12). The Employer is not 
responsible for meeting, or ensuring the satisfaction of, the requirements applicable to an automatic portability provider as 
defined under Code §4975(f)(12)(A)(ii). 
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SECTION 5 
LIMITS ON CONTRIBUTIONS 

 
5.01 Maximum Contribution Limit. Annual contributions on behalf of a Participant for a taxable year may not exceed the 

Maximum Contribution Limit.  
 
(a) Components of the Maximum Contribution Limit. The Maximum Contribution Limit consists of one or more of the 

following - the Basic Annual Limit, the Age 50 Catch-Up Limit and the Special 457 Catch-Up Limit.  
 

(b) Limitation Period. The relevant limitation period is the taxable year of the Participant. 
 
(c) Contributions Subject to the Maximum Contribution Limitation. Contributions that are subject to the Maximum 

Contribution Limit include Salary Deferral Contributions and Employer Contributions, including Employer Matching 
Contributions. Rollover Contributions and transfers are not subject to the Maximum Contribution Limit. If a 
contribution is subject to a substantial risk of forfeiture, such contribution is not counted toward the Maximum 
Contribution Limit until the substantial risk of forfeiture lapses. Where an amount is subject to a substantial risk of 
forfeiture, gains or losses allocable to the amount deferred, through the date that the substantial risk of forfeiture lapses, 
are taken into account in determining the amount that is considered deferred in the year in which the substantial risk of 
forfeiture lapses. 

 
5.02 Basic Annual Limit. The Basic Annual Limit is the lesser of (i) the applicable dollar amount specified under Code §457(e)(15) 

for the relevant taxable year or (ii) 100% of the Participant’s Includible Compensation (without any adjustments, but subject to 
the maximum limitation as may apply under Code§401(a)(17)) for the taxable year. The applicable dollar amount under Code 
§457(e)(15) is $22,500 for 2023 and will be adjusted for cost-of-living increases, if applicable. 
 

5.03 Age 50 Catch-Up Limit. The Age 50 Catch-Up Limit only applies to a Participant who attains age 50 by the end of the 
relevant taxable year. The Age 50 Catch-Up Limit is the applicable amount specified under Code §414(v) for the relevant 
taxable year. The Age 50 Catch-Up Contribution Limit for taxable years beginning in 2023 is $7,500. The Age 50 Catch-Up 
Contribution Limit will be adjusted for cost-of-living increases under Code §414(v)(2)(C). The Age 50 Catch-Up Limit does 
not apply for any taxable year for which a higher limitation applies under the Special 457 Catch-Up Limit, if available under 
the Plan. If both the Age 50 Catch-Up Limit and the Special Catch-Up Limit apply, the applicable limit is determined under 
Treas. Reg. §1.457-4(c)(2)(ii). 

 
Effective for taxable years beginning after December 31, 2024, for Participants who have attained 60, 61, 62 or 63 before the 
close of the applicable taxable year, an adjusted Age 50 Catch-Up Limit applies. The adjusted limit is the greater of (a) $10,000 
(adjusted for inflation) or (b) an amount equal to 150% of the otherwise applicable Age 50 Catch-Up Limit for the taxable year. 
 

5.04 Special 457 Catch-Up Limit. For one or more of the Participant’s last three taxable years ending before the Participant’s 
Normal Retirement Age, the Maximum Contribution Limit is an amount not in excess of the lesser of (i) twice the dollar 
amount in effect under Code §457(e)(15) or (ii) the underutilization limitation. 
 
(a) Underutilization Limitation. The sum of (i) the Maximum Contribution Limit under the Basic Annual Limit for the 

relevant taxable year, plus the Maximum Contribution Limit for any prior taxable year or years, less the amount of 
contributions for such taxable year or years (disregarding any Age 50 Catch-Up Contributions). 
 

(b) Normal Retirement Age. The Employer will elect a Normal Retirement Age under the Agreement. Normal Retirement 
Age may be any age that is on or after the earlier of age 65 or the age at which the Participant has the right to retire and 
receive, under the Employer’s pension plan (if any), immediate retirement benefits without actuarial reduction because 
of retirement before a specified date and that is not later than age 70 ½. Alternatively, the Employer may elect to allow 
the Participant to designate a Normal Retirement Age within these ages. If an Employer sponsors more than one 457(b) 
plan, any Participant may only have one Normal Retirement Age. 

 
(c) Special Rule for Qualified Police and Firefighters. An Employer with a Plan that covers qualified police and 

firefighters (as defined under Code §415(b)(2)(H)(ii)(I)) may elect a Normal Retirement Age that is earlier than that 
specified under subsection (b), but in no event may the Normal Retirement Age be earlier than age 40. Alternatively, 
the Employer may elect to allow a qualified police or firefighter Participant to designate a Normal Retirement Age that 
is between age 40 and age 70 ½. 

 
5.05 Excess Deferrals under the Plan. If contributions, as described under Section 5.01(c), to a Participant under the Plan exceed 

the Maximum Contribution Limit for a taxable year, the Plan must distribute the excess deferrals (i.e., the amounts that exceed 
the Maximum Contribution Limit) to the Participant, with allocable net income, as soon as administratively practicable after the 
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Plan determines that the amount is an excess deferral. For purposes of determining whether contributions exceed the Maximum 
Contribution Limit, all 457(b) plans of the Employer, including plans of Related Employers, are treated as a single plan. 
  

5.06 Excess Deferrals Arising from Application of the Individual Limitation. The Plan may distribute excess deferrals that arise 
from application of the Individual Limitation. The Plan may distribute the excess deferrals to the Participant, with allocable net 
income, as soon as administratively practicable after the Plan determines that the amount is an excess deferral. The Participant 
must inform the Plan Administrator of the excess deferrals. 
 
(a) Individual Limitation. The Individual Limitation (as set forth under Code §457(c)) equals the Basic Annual 

Limitation, plus the Age 50 Catch-Up Limitation or the Special 457 Catch-Up Limitation, applied by taking into 
account the combined annual contributions for the Participant for any taxable year under all Code §457(b) plans. For 
this purpose, contributions to all Code §457(b) plans, whether sponsored by a governmental employer or a tax-exempt 
employer, are counted toward the Individual Limitation. 

 
(b) Special Rules for Catch-Up Amounts under Multiple 457(b) Plans. For purposes of applying the Individual 

Limitation, the Special 457 Catch-Up is taken into account only to the extent that the annual contribution is made for a 
Participant under a 457(b) plan if permitted under the Special 457 Catch-Up rules. In addition, if a Participant has 
annual contributions under more than one 457(b) plan and the applicable catch-up amount under the Age 50 Catch-Up 
and the Special 457 Catch-Up rules is not the same for each such 457(b) plan for the taxable year, the Individual 
Limitation is determined using the catch-up amount under whichever plan has the largest catch-up amount applicable to 
the Participant. 
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SECTION 6 
SPECIAL RULES AFFECTING THIS GOVERNMENTAL 457(b) PLAN 

 
6.01 Plan Adoption as Governmental Plan. Only an Employer that is an eligible employer as defined under Code §457(e)(1)(A) 

may adopt this Plan. As a Governmental Plan, the Plan is not subject to the requirements under Title I of ERISA. 
 

6.02 Failure to Satisfy Requirements of Code §457(b) Applicable to Governmental Code §457(b) Plans. If the Plan fails to 
satisfy any applicable requirement under Code §457(b) or applicable regulations, the Plan is treated as not meeting such 
requirement as of the first Plan Year beginning more than 180 days after the date of notification by the Internal Revenue 
Service, unless the Employer corrects the inconsistency before the first day of such Plan Year. The Employer may use any 
available IRS correction program to fix errors in the Plan’s compliance with the requirements under Code §457.  
 

6.03 Reporting to Internal Revenue Service and Participants. The Employer will report contributions to the Plan and 
distributions from the Plan at the time and in the manner prescribed by the Internal Revenue Service. 
 

6.04 Taxation of Distributions. Amounts deferred under the Plan are includible in gross income in the taxable year in which the 
amounts are actually paid from the Plan. See Treas. Reg. §1.457-7 for special rules applicable to Governmental Plans. 
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SECTION 7 
PARTICIPANT VESTING AND FORFEITURES 

 
7.01 Vesting of Contributions. A Participant’s vested interest in such Participant’s Employer Contribution Account and Matching 

Contribution Account is determined based on the vesting schedule elected in the Adoption Agreement. A Participant is always 
fully vested in such Participant’s Salary Deferral Account and Rollover Contribution Account.  
 
The imposition of a vesting schedule creates a substantial risk of forfeiture with respect to the contributions subject to the 
vesting schedule. If a contribution is subject to a substantial risk of forfeiture, such contribution is not counted toward the 
Maximum Contribution Limit until the substantial risk of forfeiture lapses (i.e., the contributions are vested). Where an amount 
is subject to a substantial risk of forfeiture, gains or losses allocable to the amount deferred, through the date that the substantial 
risk of forfeiture lapses, are taken into account in determining the amount that is considered deferred in the year in which the 
substantial risk of forfeiture lapses. 

 
7.02 Vesting Schedules. A Participant’s vested interest in such Participant’s Employer Contribution Account and/or Matching 

Contribution Account is determined by multiplying the Participant’s vesting percentage (determined under the applicable 
vesting schedule selected in AA §8) by the total amount under the applicable Account. 

 
(a) Vesting schedule. The Employer may choose any of the vesting schedules described in this subsection (a) as the normal 

vesting schedule with respect to Employer Contributions.  
 

(1) Full and immediate vesting schedule. Under the full and immediate vesting schedule, the Participant is always 
100% vested in such Participant’s Account Balance. 

 
(2) 3-year cliff vesting schedule. Under the 3-year cliff vesting schedule, a Participant is 100% vested after 3 Years 

of Service. Prior to the third Year of Service, the vesting percentage is zero. 
 

(3) 6-year graded vesting schedule. Under the 6-year graded vesting schedule, a Participant vests in such 
Participant’s Employer Contribution Account and/or Matching Contribution Account in the following manner: 

 
After 2 Years of Service – 20% vesting 
After 3 Years of Service – 40% vesting 
After 4 Years of Service – 60% vesting 
After 5 Years of Service – 80% vesting 
After 6 Years of Service – 100% vesting 

 
(4) Modified vesting schedule. Under the modified vesting schedule, the Employer may designate the vesting 

percentage that applies for each Year of Service. 
 
(b) Special vesting rules. 
 

(1) Separate Accounting. The Plan Administrator will maintain separate accounting for the vested and non-vested 
portions of any Employer Contribution Account and/or Matching Contribution Account. 

 
(2) 100% vesting upon death, becoming Disabled, or attaining Normal Retirement Age. The Employer may 

elect under AA §8-4 to allow a Participant’s vesting percentage to automatically increase to 100% if the 
Participant dies, terminates employment due to becoming Disabled, attains Normal Retirement Age and/or for 
other designated reasons. 

  
7.03 Year of Service. An Employee’s position on the vesting schedule is dependent on the Employee’s Years of Service with the 

Employer. Generally, an Employee will earn a vesting Year of Service for each Vesting Computation Period during which the 
Employee completes at least 1,000 Hours of Service. Alternatively, the Employer may elect under AA §8-5(a) to modify the 
definition of Year of Service to require completion of any other number of Hours of Service or may elect to calculate Years of 
Service using the Elapsed Time method (as defined in subsection (b) below).  

 
(a) Hours of Service. Unless the Employer elects to use the Elapsed Time method under AA §8-5(c), vesting Years of 

Service will be determined based on an Employee’s Hours of Service earned during the Vesting Computation Period.  
 

(1) Actual Hours of Service. In determining an Employee’s vesting Years of Service, the Employer will credit an 
Employee with the actual Hours of Service earned during the Vesting Computation Period, unless the Employer 
elects under AA §8-5(d) to determine Hours of Service using the Equivalency Method.  
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(2) Equivalency Method. Instead of counting actual Hours of Service in applying the Plan’s vesting schedules, the 
Employer may elect under AA §8-5(d) to determine Hours of Service based on the Equivalency Method. Under 
the Equivalency Method, an Employee receives credit for a specified number of Hours of Service based on the 
period or hours worked with the Employer.  

 
(i) Monthly. Under the monthly Equivalency Method, an Employee is credited with 190 Hours of Service 

for each calendar month during which the Employee completes at least one Hour of Service with the 
Employer.  

 
(ii) Weekly. Under the weekly Equivalency Method, an Employee is credited with 45 Hours of Service for 

each week during which the Employee completes at least one Hour of Service with the Employer.  
 

(iii) Daily. Under the daily Equivalency Method, an Employee is credited with 10 Hours of Service for each 
day during which the Employee completes at least one Hour of Service with the Employer.  

 
(iv) Semi-monthly. Under the semi-monthly Equivalency Method, an Employee is credited with 95 Hours of 

Service for each semi-monthly period during which the Employee completes at least one Hour of Service 
with the Employer. 

 
(v) Hours worked. Under the hours worked Equivalency method, 870 hours worked is treated as 1,000 

Hours of Service and 435 hours worked treated as 500 Hours of Service.  
 

(vi) Regular time hours. Under the regular time hours Equivalency Method, 750 regular time hours is 
treated as 1,000 Hours of Service and 375 regular time hours treated as 500 Hours of Service. 

 
(3) Employee need not be employed for entire Vesting Computation Period. If an Employee completes the 

required Hours of Service during a Vesting Computation Period, the Employee will receive credit for a Year of 
Service as of the end of such Vesting Computation Period, even if the Employee is not employed for the entire 
Vesting Computation Period. 
 

(b) Elapsed Time method. Instead of using Hours of Service in applying the Plan’s vesting schedules, the Employer may 
elect under AA §8-5(c) to apply the Elapsed Time method for calculating an Employee’s vesting service with the 
Employer. Under the Elapsed Time method, an Employee receives credit for the aggregate period of time worked for 
the Employer commencing with the Employee's first day of employment (or Reemployment Commencement Date, if 
applicable) and ending on the date the Employee begins a Period of Severance which lasts at least 12 consecutive 
months. In calculating an Employee’s aggregate period of service, an Employee receives credit for any Period of 
Severance that lasts less than 12 consecutive months. If an Employee’s aggregate period of service includes fractional 
years, such fractional years are expressed in terms of days. 

 
(1) Period of Severance. For purposes of applying the Elapsed Time method, a Period of Severance is any 

continuous period of time during which the Employee is not employed by the Employer. A Period of Severance 
begins on the date the Employee retires, quits or is discharged, or if earlier, the 12-month anniversary of the date 
on which the Employee is first absent from service for a reason other than retirement, quit or discharge. 
 
In the case of an Employee who is absent from work for maternity or paternity reasons, the 12-consecutive 
month period beginning on the first anniversary of the first date of such absence shall not constitute a Period of 
Severance. For purposes of this paragraph, an absence from work for maternity or paternity reasons means an 
absence (i) by reason of the pregnancy of the Employee, (ii) by reason of the birth of a child of the Employee, 
(iii) by reason of the placement of a child with the Employee in connection with the adoption of such child by 
the Employee, or (iv) for purposes of caring for a child of the Employee for a period beginning immediately 
following the birth or placement of such child. 

 
(2) Related Employers. For purposes of applying the Elapsed Time method, service will be credited for 

employment with any Related Employer.  
 
7.04 Vesting Computation Period. Generally, the Vesting Computation Period is the Plan Year. Alternatively, the Employer may 

elect under AA §8-5(b) to use the 12-month period commencing on the Employee’s date of hire (or Reemployment 
Commencement Date, if applicable) and each subsequent 12-month period commencing on the anniversary of such date or the 
Employer may elect to use any other 12-consecutive month period as the Vesting Computation Period.  
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7.05 Excluded service. Generally, all service with the Employer counts for purposes of applying the Plan’s vesting schedules. 
However, the Employer may elect under AA §8-3 to exclude certain service with the Employer in calculating an Employee’s 
vesting Years of Service.  
 

7.06 Service with Predecessor Employers. If the Employer maintains the plan of a Predecessor Employer, any service with such 
Predecessor Employer is treated as service with the Employer for purposes of applying the provisions of this Plan, unless 
otherwise specified by the Employer in the Adoption Agreement. If the Employer does not maintain the plan of a Predecessor 
Employer, service with such Predecessor Employer does not count for vesting purposes under this Section 7, unless the 
Employer specifically designates under AA §4-5 to credit service with such Predecessor Employer for vesting. 

 
7.07 Forfeiture of Benefits. A Participant will forfeit the nonvested portion of such Participant’s Employer Contribution and/or 

Matching Contribution Account at such time as the Plan Administrator determines a forfeiture event has occurred. The Plan 
Administrator has the responsibility to determine the amount of a Participant’s forfeiture. Until an amount is forfeited pursuant 
to this Section 7.07, a Participant’s entire Account must remain in the Plan and continue to share in gains and losses. A 
Participant will not forfeit any of such Participant’s nonvested Account until the occurrence of a total distribution to the 
Participant or Beneficiary or the occurrence of a distributable event as described under the Plan.  

 
7.08 Allocation of Forfeitures. The Employer may decide in its discretion how to treat forfeitures under the Plan. Alternatively, the 

Employer may designate under AA §8-6 how forfeitures occurring during a Plan Year will be treated.  
 

(a) Reallocation as additional contributions. The Employer may elect in AA §8-6 to reallocate forfeitures as additional 
contributions under the Plan. If the Employer elects to reallocate forfeitures as additional contributions, the Employer 
may elect, in its discretion, to allocate such amounts as additional Employer Contributions and/or additional Matching 
Contributions. Forfeitures allocated under this subsection (a) will be allocated in the same manner as selected under AA 
§6-3 or AA §6B-2 with respect to the contribution type being allocated. If no allocation method is selected for a 
particular contribution type, forfeitures will be reallocated as a pro rata allocation (as described in AA §6-3(a)) if such 
amount is reallocated as an additional Employer Contribution or as a discretionary Matching Contribution (as described 
in AA §6B-2(a)) if such amount is reallocated as an additional Matching Contribution. In applying the provisions of this 
subsection (a), no allocation of forfeitures will be made to any Participant with respect to forfeitures that arise out of 
such Participant’s own Account.  

 
(b) Reduction of contributions. The Employer may elect in AA §8-6 to use forfeitures to reduce Employer Contributions 

and/or Matching Contributions under the Plan. If the Employer elects to use forfeitures to reduce contributions, the 
Employer may, in its discretion, use such forfeitures to reduce Employer Contributions, Matching Contributions, or 
both. The Employer may adjust its contribution deposits in any manner, provided the total Employer Contributions 
made for the Plan Year properly take into account the forfeitures that are to be used to reduce such contributions for that 
Plan Year. If contributions are allocated over multiple allocation periods, the Employer may reduce its contribution for 
any allocation periods within the Plan Year in which the forfeitures are to be allocated so that the total amount allocated 
for the Plan Year is proper.  

 
(c) Payment of Plan expenses. The Employer may elect under AA §8-6 to first use forfeitures to pay Plan expenses for the 

Plan Year in which the forfeitures would otherwise be applied. If any forfeitures remain after the payment of Plan 
expenses under this subsection, the remaining forfeitures will be allocated as selected under AA §8-6. 

 
(d) Frozen Plans. If the Plan holds any unallocated forfeitures at the time the Plan is frozen, such forfeitures may be 

allocated in accordance with this Section 7.08, regardless of any contrary elections under AA §8-6. 
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SECTION 8 
PLAN DISTRIBUTIONS 

 
A Participant may receive a distribution of such Participant’s vested Account Balance at the time and in the manner provided under this 
Section 8. 
 
8.01 Distribution Options. Distributions from the Plan may be made in the form of a lump sum of the Participant’s entire vested 

Account Balance, a single sum distribution of a portion of the Participant’s vested Account Balance, installments, annuity 
payments or other form of distribution, as elected by the Employer under the Agreement. In addition, distribution options may 
be available as provided under a guaranteed income product to the extent such distribution options are consistent with the 
requirements of Code §457(b). The Plan Administrator will make distributions to a Participant (or Beneficiary) as soon as 
administratively feasible after the occurrence of an event, such as Severance from Employment, that allows a Participant or 
Beneficiary to receive a distribution. The Plan may condition the receipt of a distribution on Participant and/or spousal consent, 
as specified under AA §9-4. 
 
Subject to the automatic rollover rules under Section 8.09(f) of the Plan, a Participant who has a Severance from Employment 
(or a Beneficiary entitled to a distribution after the death of a Participant) with a vested Account Balance of $5,000 ($7,000, 
effective for distributions after December 31, 2023) or less generally will receive an Involuntary Cash-Out Distribution in the 
form of a lump sum distribution. An Involuntary Cash-Out Distribution is any distribution that is made from the Plan without 
the Participant’s consent. If a Participant’s vested Account Balance exceeds $5,000 ($7,000, effective for distributions after 
December 31, 2023), the Participant generally must consent to a distribution from the Plan. The Employer may specify 
alternative Involuntary Cash-Out Distribution thresholds and Participant and spousal consent requirements for the Plan under 
AA §9-4 or under separate administrative procedures. 
 
Notwithstanding other provisions of the Plan, the Employer may operate the Plan to provide relief from certain rules relating to 
in-service distributions and loans for Participants who are victims of certain qualified natural disasters, as set forth under 
applicable IRS or legislative guidance. The Plan Administrator shall document through administrative procedures or otherwise 
the manner in which the Plan operationally applied this relief. 
 

8.02 Amount Eligible for Distribution. For purposes of determining the amount a Participant may receive as a distribution from 
the Plan, a Participant’s Account Balance is determined as of the Valuation Date that immediately precedes the date the 
Participant receives a distribution from the Plan. For this purpose, the Participant’s Account Balance must be increased for any 
contributions allocated to the Participant’s Account since the most recent Valuation Date and must be reduced for any 
distributions the Participant received from the Plan since the most recent Valuation Date. A Participant does not share in any 
allocation of gains or losses attributable to the period between the Valuation Date and the date of the distribution under the 
Plan, unless the Plan Administrator establishes an alternative policy.  
 

8.03 Permissible Distribution Events. A Participant may receive a distribution from the Plan on account of a Severance from 
Employment. The Employer may, but is not required to, elect under AA §9-2(a) to allow certain in-service distributions. (See 
Section 8.06 for the special rules for the distribution of smaller amounts.) However, as required under Code §457(d), in no 
event may the Plan make distributions earlier than: 
 
(a) The calendar year in which a Participant attains age 59½; 

 
(b) The date a Participant qualifies for an Unforeseeable Emergency distribution, as described under Section 8.08; 
 
(c) The date a Participant qualifies for a Qualified Birth or Adoption Distribution, as described under Section 8.14;   
 
(d) With respect to amounts invested in a Lifetime Income Investment, as described under Section 8.15, the date that is 90 

days prior to the date that such Lifetime Income Investment may no longer be held as an investment option under the 
Plan;  

 
(e) The date a Participant is required to receive a distribution under the required minimum distribution rules in Section 9 of 

the Plan; 
 
(f) The date a Participant is treated as having a Severance from Employment during any period the individual is performing 

service in the Uniformed Services for purposes of receiving a Plan distribution under Code §457(d). If an individual 
elects to receive a distribution while on military leave, the individual may not make Salary Deferrals under the Plan 
during the 6-month period beginning on the date of the distribution. 

 
(g) The date a Participant qualifies for an Emergency Personal Expense Distribution, as described in Section 8.18.  
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(h) The date a Participant qualifies for a Domestic Abuse Distribution, as described in Section 8.19. 
 

(i) The date a participant qualifies for a Qualified Long-Term Care Distribution, as described in Section 8.20. [Note – 
Qualified Long-Term Care Distributions are not available until after December 29, 2025.] 

 
If the Employer does not elect to allow in-service distributions under AA §9-2(a), then no distributions are allowed until a 
Participant has a Severance from Employment.  

 
8.04 Severance from Employment. An Employee has a Severance from Employment if the Employee dies, retires or otherwise has 

a severance from employment. In general, an Independent Contractor is considered to have a Severance from Employment 
upon the expiration of the contract under which services are performed for the Employer, if the expiration constitutes a good 
faith and complete termination of the contractual relationship. 
 

8.05 Distribution Upon Death. Upon death and subject to the required minimum distribution rules in Section 9, a Participant’s 
vested Account Balance will be distributed to the Participant’s Beneficiary(ies) in accordance with this Section. The form of 
benefit payable with respect to a deceased Participant will depend on whether the Participant dies before or after distribution of 
such Participant’s Account Balance has commenced.  

 
(a) Death after commencement of benefits. Subject to the required minimum distribution rules under Code §401(a)(9), if 

a Participant begins receiving a distribution of benefits under the Plan, and subsequently dies prior to receiving the full 
value of such Participant’s vested Account Balance, the remaining benefit may continue to be paid to the Participant’s 
Beneficiary(ies) in accordance with the form of payment that has already commenced. Alternatively, the Plan 
Administrator, in its discretion, may cash-out the remaining value of the Participant’s benefit without the consent of the 
Beneficiary(ies).  

 
(b) Death before commencement of benefits. If a Participant dies before commencing distribution of benefits under the 

Plan, the Participant’s Beneficiary(ies) will receive an Involuntary Cash-Out Distribution, unless elected otherwise 
under AA §9-4 or under separate administrative procedures. In no event will any death benefit be paid in a manner that 
is inconsistent with the required minimum distribution rules under Code §401(a)(9). 
 

(c) Determining a Participant’s Beneficiary. The determination of a Participant’s Beneficiary(ies) to receive any death 
benefits under the Plan will be based on the Participant’s Beneficiary designation under the Plan. If a Participant does 
not designate a Beneficiary to receive the death benefits under the Plan, distribution will be made to the default 
Beneficiaries, as set forth in subsection (3) below.  

 
(1) Post-retirement death benefit. If a Participant dies after commencing distribution of benefits under the Plan 

(but prior to receiving a distribution of such Participant’s entire vested Account Balance under the Plan), the 
Beneficiary of any post-retirement death benefit is determined in accordance with the Beneficiary selected under 
the distribution options in effect prior to death. 

 
(2) Pre-retirement death benefit. If a Participant dies before commencing distribution of such Participant’s 

benefits under the Plan, the surviving spouse (determined at the time of the Participant’s death) will be treated as 
the sole Beneficiary, unless: 

 
(i) there is a valid contrary Beneficiary designation,  

 
(ii) there is no surviving spouse, or  

 
(iii) the spouse makes a valid disclaimer.  

 
(3) Default beneficiaries. To the extent a Beneficiary has not been named by the Participant (subject to the spousal 

consent rule discussed above) and is not designated under the terms of this Plan or the Adoption Agreement to 
receive all or any portion of the deceased Participant’s death benefit, such amount shall be distributed to the 
Participant’s surviving spouse (if the Participant was married at the time of death) who shall be considered the 
Designated Beneficiary. If a Participant is legally divorced, the former spouse is not considered the default 
Beneficiary. If the Participant does not have a surviving spouse at the time of death, distribution will be made to 
the Participant’s surviving children (including legally adopted children, but not including step-children), as 
designated Beneficiaries, in equal shares. If the Participant has no surviving children, distribution will be made 
to the Participant’s estate. The Employer may modify the default beneficiary rules described in this 
subparagraph under AA §9-6. 
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(4) Identification of Beneficiaries. The Plan Administrator may request proof of the Participant’s death and may 
require the Beneficiary to provide evidence of such Participant’s right to receive a distribution from the Plan in 
any form or manner the Plan Administrator may deem appropriate. The Plan Administrator’s determination of 
the Participant’s death and of the right of a Beneficiary to receive payment under the Plan shall be conclusive. If 
a distribution is to be made to a minor or incompetent Beneficiary, payments may be made to the person’s legal 
guardian, conservator recognized under state law, or custodian in accordance with the Uniform Gifts to Minors 
Act or similar law as permitted under the laws of the state where the Beneficiary resides. The Plan Administrator 
or Trustee will not be liable for any payments made in accordance with this subsection (4) and will not be 
required to make any inquiries with respect to the competence of any person entitled to benefits under the Plan.  

 
(5) Death of Beneficiary. Unless specified otherwise in the Participant’s Beneficiary designation form or under AA 

§9-6, if a Beneficiary does not predecease the Participant but dies before distribution of the death benefit is 
made to the Beneficiary, the death benefit will be paid to the Beneficiary’s estate. If the Participant and the 
Participant’s Beneficiary die simultaneously and the Participant’s Beneficiary designation form does not address 
simultaneous death, the determination of the death beneficiary will be determined under any state simultaneous 
death laws, to the extent applicable. If no applicable state law applies, the death benefit will be paid to the any 
contingent beneficiaries named under the Participant’s beneficiary designation. If there are no contingent 
beneficiaries, the death benefit will be paid to the Participant’s default beneficiaries, as described in subsection 
(3). 

 
(6) Divorce from Spouse. If a Participant designates such Participant’s spouse as Beneficiary and subsequent to 

such Beneficiary designation, the Participant and spouse are divorced, the designation of the spouse as 
Beneficiary under the Plan is automatically rescinded unless specifically provided otherwise under the Plan, a 
divorce decree or QDRO, or unless the Participant enters into a new Beneficiary designation naming the prior 
spouse as Beneficiary. In addition, the provisions under this subsection (6) will not apply if the Participant has 
entered into a Beneficiary designation that specifically overrides the provisions of this subsection (6).  

 
(d) Slayer Rule. Notwithstanding anything to the contrary in the Plan, if the Plan Administrator receives notice prior to 

distribution of a Participant’s vested Account Balance that an individual is responsible for the death of such Participant, 
then no payment of benefits with respect to such Participant will be made under any provision of the Plan to such 
individual. An individual will be treated as being responsible for the death of a Participant for purposes of the foregoing 
sentence only if, by virtue of such individual’s involvement in the death of the Participant, such individual’s 
entitlement to any interest in assets of the deceased could be denied (whether or not there is in fact any such 
entitlement) under any applicable state law,  including, without limitation, laws governing intestate succession, wills, 
jointly-owned property, bonds, and life insurance. For purposes of the Plan, any such responsible individual will be 
deemed to have predeceased the Participant. The Plan Administrator shall withhold distribution of benefits otherwise 
payable under the Plan for such period of time as is necessary or appropriate under the circumstances to make a 
determination with regard to the application of this section. 

 
8.06 Distributions of Smaller Amounts. The Employer may elect under the AA §9-2(c) to allow for distribution of all or a portion 

of the Participant’s Account Balance, provided the conditions set forth under subsection (a) are satisfied. 
 
(a) Conditions for Distribution. In order for a Plan to make distributions under this Section 8.06, the following conditions 

must be satisfied: (i) the Participant’s total Account Balance which is not attributable to rollover contributions is not in 
excess of $5,000 (or $7,000, effective for distributions made after December 31, 2023) (or such other dollar limit 
specified under Code §411(a)(11)(A)), (ii) the Participant has not received an Employer Contribution or made a Salary 
Reduction Contribution during the two-year period ending on the date of distribution and (iii) the Plan has not made a 
prior distribution to the Participant under this Section 8.06.  
 

(b) Participant Election. The Employer may elect under the AA §9-2(c) to allow a Participant to receive a distribution 
under this Section 8.06 at the Participant’s (or Beneficiary’s) request, provided the conditions in subsection (a) are 
satisfied. 

 
8.07 Distributions under a Qualified Domestic Relations Order. The plan may make distributions to an Alternate Payee pursuant 

to a Qualified Domestic Relations Order (as described in Section 11.06 of the Plan, even if the amounts subject to the QDRO 
are not otherwise distributable. 
 

8.08 Unforeseeable Emergency Distribution. If elected by the Employer in AA§9-2, a Participant may receive an in-service 
distribution on account of an Unforeseeable Emergency. If elected under AA §9-2(a)(3), Participants who receive a distribution 
on the occurrence of an Unforeseeable Emergency may not make Salary Deferrals to the Plan for a period of six (6) months 
after the date of the Unforeseeable Emergency distribution. 
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(a) Amount available for distribution. A Participant may receive a distribution on account of an Unforeseeable 
Emergency of any portion of such Participant’s vested benefit (including earnings thereon) up to the amount reasonably 
necessary to satisfy the emergency need (which may include any amounts necessary to pay any federal, state, or local 
income taxes or penalties reasonably anticipated to result from the distribution). 
 

(b) Definition of Unforeseeable Emergency. An Unforeseeable Emergency is a severe financial hardship resulting from 
(i) an illness or accident of the Participant or Beneficiary, the Participant’s or Beneficiary’s spouse or the Participant’s 
or Beneficiary’s dependent; (ii) loss of the Participant’s or Beneficiary’s property due to casualty; or (iii) similar 
extraordinary or unforeseeable circumstances arising as a result of events beyond the control of the Participant or 
Beneficiary (such as the need to pay medical expenses or funeral expenses). Imminent foreclosure of or eviction from 
the Participant's or Beneficiary’s primary residence; the need to pay for medical expenses, including non-refundable 
deductibles, as well as for the cost of prescription drug medication; the need to pay for the funeral expenses of a spouse 
or a dependent (as defined in IRC §152(a)) may constitute Unforeseeable Emergencies. However, the purchase of a 
home and the payment of college tuition generally are not Unforeseeable Emergencies. The Plan Administrator will 
determine based on relevant facts and circumstances whether a Participant or Beneficiary is faced with an 
Unforeseeable Emergency permitting a distribution. 

 
(c) Availability of Other Resources. The Plan may not make a distribution on account of an Unforeseeable Emergency to 

the extent that the emergency is or may be relieved through reimbursement or compensation from insurance or 
otherwise; by liquidation of the Participant’s assets without causing financial hardship; or by cessation of Salary 
Deferrals under the Plan. 

 
(d) Employee certification. In determining whether a distribution to a Participant is made when the Participant is faced 

with an Unforeseeable Emergency, the Plan Administrator may (but is not required to) rely on a written certification by 
the Participant that the distribution is: (1) made when the Participant is faced with an Unforeseeable Emergency of a 
type which is described in Section 8.08(b) of the Plan; (2) not in excess of the amount required to satisfy the emergency 
need; and (3)  that the Participant has no alternative means reasonably available to satisfy such emergency need. This 
Section 8.08(d) will be administered consistent with any applicable guidance or regulations issued by the Internal 
Revenue Service. 

 
8.09 Direct Rollovers. Notwithstanding any provision in the Plan to the contrary, a Participant may elect to have all or any portion 

of an Eligible Rollover Distribution paid directly to an Eligible Retirement Plan in a Direct Rollover. If a Participant elects a 
Direct Rollover of only a portion of an Eligible Rollover Distribution, the Plan Administrator may require that the amount 
being rolled over equals at least $500.  
 
For purposes of this Section 8.09, a Participant includes a Participant or former Participant. In addition, this Section applies to 
any distribution from the Plan made to a Participant’s surviving spouse or to a Participant’s spouse or former spouse who is the 
Alternate Payee under a QDRO.  
 
If it is reasonable to expect (at the time of the distribution) that the total amount the Participant will receive as a distribution 
during the calendar year will total less than $200, the Employer need not offer the Participant a Direct Rollover option with 
respect to such distribution. 

 
(a) Eligible Rollover Distribution. An Eligible Rollover Distribution is any distribution of all or any portion of a 

Participant’s Account Balance, except for the following distributions: 
 
(1) any distribution that is one of a series of substantially equal periodic payments (not less frequently than 

annually) made for the life (or Life Expectancy) of the Participant or the joint lives (or joint Life Expectancies) 
of the Participant and the Participant’s Beneficiary, or for a specified period of ten years or more;  
 

(2) any distribution to the extent such distribution is a required minimum distribution under Section 9;  
 

(3) the portion of any distribution that is not includible in gross income; 
 

(4) any distribution if it is reasonably expected (at the time of the distribution) that the total amount the Participant 
will receive as a distribution during the calendar year will total less than $200; or 

 
(5) the portion of any distribution that is a distribution of excess deferrals as described under Section 5.05; or 

 
(6) a distribution on account of an Unforeseeable Emergency.  

 
(b) Eligible Retirement Plan. An Eligible Retirement Plan is: 
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(1) an individual retirement account described in §408(a) of the Code;  

 
(2) an individual retirement annuity described in §408(b) of the Code;  
 
(3) an annuity plan described in §403(a) of the Code;  

 
(4) a qualified plan described in §401(a) of the Code; 

 
(5) a tax sheltered annuity plan described in §403(b) of the Code;  

 
(6) a governmental 457 plan described in §457(b) of the Code; or 

 
(7) Any other eligible retirement plan designated under Code §402(c)(8)(B). 

 
(c) Direct Rollover. A Direct Rollover is a payment made directly from the Plan to the Eligible Retirement Plan specified 

by the Participant (or surviving spouse). The Plan Administrator may develop reasonable procedures for 
accommodating Direct Rollover requests. 
 

(d) Direct Rollover notice. A Participant entitled to an Eligible Rollover Distribution must receive a written explanation of 
such Participant’s right to a Direct Rollover, the tax consequences of not making a Direct Rollover, and, if applicable, 
any available special income tax elections. The notice must be provided within 30 – 180 days prior to the date of 
distribution. The Direct Rollover notice must be provided to all Participants, unless the total amount the Participant will 
receive as a distribution during the calendar year is expected to be less than $200. 

 
(e) Direct Rollover by Non-Spouse Beneficiary. A non-spouse beneficiary (as defined in Code §401(a)(9)(E)) may elect 

to directly rollover an eligible rollover distribution to an individual retirement account under Code §408(a) or an 
individual retirement annuity under Code §408(b). In order to be able to roll over the distribution, the distribution 
otherwise must satisfy the definition of an Eligible Rollover Distribution (as defined in Code §402(c)). A non-spouse 
beneficiary rollover is subject to the rules under Code §457(e)(16) relating to the application of Code §402(c) and Code 
§402(f). 

 
(f) Automatic Rollovers.  

 
(1) Automatic Rollover requirements. If a Participant is entitled to an Involuntary Cash-Out Distribution (as 

defined in subsection (2)), and the Participant does not elect to receive a distribution of such amount (either as a 
Direct Rollover to an Eligible Retirement Plan or as a direct distribution to the Participant), then the Plan 
Administrator may pay the distribution in a Direct Rollover to an individual retirement plan (IRA) designated by 
the Plan Administrator. (The Automatic Rollover provisions under this subsection apply to any Involuntary 
Cash-Out Distribution for which the Participant fails to consent to a distribution, without regard to whether the 
Participant can be located.) 

 
(2) Involuntary Cash-Out Distribution. An Involuntary Cash-Out Distribution is any distribution that is made 

from the Plan without the Participant’s consent. Unless elected otherwise under AA §9-4(a)(3), an Involuntary 
Cash-Out Distribution, for purposes of applying the Automatic Rollover requirements, does not include any 
amounts below $1,000.  

 
(3) Treatment of Rollover Contributions. Unless elected otherwise under AA §9-4(a)(5), for purposes of 

determining whether a mandatory distribution is greater than $1,000, the portion of the Participant’s distribution 
attributable to any Rollover Contribution is excluded. 

 
8.10 Sources of Distribution. Unless provided otherwise in separate administrative provisions adopted by the Plan Administrator, 

in applying the distribution provisions under this Article 8, distributions will be made on a pro rata basis from all Accounts 
from which a distribution is permitted under this Article. Alternatively, the Plan Administrator may permit Participants to direct 
the Plan Administrator as to which Account the distribution is to be made. Regardless of a Participant’s direction as to the 
source of any distribution, the tax effect of such a distribution will be governed by Code §457 and the regulations there under. 
Nothing in this Article precludes the Plan from making a distribution in the form of property, or other in-kind distribution. 
 

8.11 Transfers from the Plan to another Code §457(b) Plan. The Plan may provide for the transfer of all or a portion of a 
Participant’s (or Beneficiary’s) vested Account Balance to another eligible governmental plan within the meaning of Code 
§457(b) and Treasury Regulation §1.457-2(f) if the conditions below are satisfied: Upon the transfer of assets under this 
Section, the Plan's liability to pay benefits to the Participant or Beneficiary under this Plan shall be discharged to the extent of 
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the amount so transferred for the Participant or Beneficiary. The Administrator may require such documentation from the 
receiving plan as it deems appropriate or necessary to comply with this Section (for example, to confirm that the receiving plan 
is an eligible governmental plan, and to assure that the transfer is permitted under the receiving plan) or to effectuate the 
transfer pursuant to Treas. Reg. §1.457-10 (b). 
 
(a) Requirements for post-severance plan-to-plan transfers among eligible governmental plans. A transfer from this Plan to 

another eligible governmental plan is permitted if the following conditions are met: 
 
(1) The receiving plan provides for the receipt of transfers; 
 
(2) The Participant or Beneficiary whose amounts are being transferred will have an amount immediately after the 

transfer at least equal to the amount with respect to that Participant or Beneficiary immediately before the 
transfer; and 

 
(3) The participant has had a Severance from Employment with the Employer and is performing services for the 

entity maintaining the receiving plan. 
 

(b) Requirements for plan-to-plan transfers of all plan assets of eligible governmental plan. A transfer from the Plan to 
another eligible governmental plan is permitted if the following conditions are met: 
 
(1) The transfer is from the Plan an eligible governmental plan to another eligible governmental plan within the 

same State; 
 
(2) All of the assets held by the Plan are transferred; 

 
(3) The receiving plan provides for the receipt of transfers; 

 
(4) The Participant or Beneficiary whose amounts deferred are being transferred will have an amount immediately 

after the transfer at least equal to the amount with respect to that Participant or Beneficiary immediately before 
the transfer; and 

 
(5) The Participants or Beneficiaries whose amounts are being transferred are not eligible for additional 

contributions in the receiving plan unless they are performing services for the entity maintaining the receiving 
plan. 

 
(c) Requirements for plan-to-plan transfers among eligible governmental plans of the Employer. A transfer from the Plan to 

another eligible governmental plan is permitted if the following conditions are met: 
 
(1) The transfer is to another eligible governmental plan of the Employer; 
 
(2) The receiving plan provides for the receipt of transfers; 

 
(3) The Participant or Beneficiary whose amounts are being transferred will have an amount immediately after the 

transfer at least equal to the amount deferred with respect to that Participant or Beneficiary immediately before 
the transfer; and 

 
(4) The Participant or Beneficiary whose amounts are being transferred is not eligible for additional contributions in 

the receiving plan unless the Participant or Beneficiary is performing services for the entity maintaining the 
receiving plan. 

 
8.12 Permissive Service Credit Transfers. If a Participant is also a participant in a tax-qualified defined benefit governmental plan 

(as defined in Code §414(d)) that provides for the acceptance of plan-to-plan transfers with respect to the Participant, then the 
Participant, if permitted by the Employer, may elect to have any portion of the Participant's Account Balance transferred to the 
defined benefit governmental plan (without regard to whether the defined benefit governmental plan is maintained by the 
Employer). A transfer under this Section may be made before the Participant has had a Severance from Employment. A transfer 
may be made under this Section only if the transfer is either for the purchase of permissive service credit (as defined in Code 
§415(n)(3)(A)) under the receiving defined benefit governmental plan or a repayment to which Code §415 does not apply by 
reason of Code §415(k)(3). 
 

8.13 Qualified Distributions for Retired Public Safety Officers. A Participant who is an eligible retired public safety officer may 
elect, after Severance from Employment, to have qualified health insurance premiums deducted from amounts to be distributed 
from the Plan that would otherwise be includible in gross income, and to have such amounts paid directly to the insurer or 
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group health plan. The distribution shall be excluded from the Participant's gross income to the extent that the aggregate 
amount of the distribution does not exceed the lesser of the amount used to pay the qualified health insurance premiums of the 
Participant, the Participant's spouse, and the Participant's dependents (as defined in Code §152), or $3,000, determined by 
aggregating all distributions with respect to the Participant that are used to pay qualified health insurance premiums from all 
eligible retirement plans of the Employer. 
 
(a) Qualified health insurance premiums. The term "qualified health insurance premiums" means premiums for coverage 

for the Participant, the Participant's spouse, and the Participant's dependents (as defined in Code Section 152) by an 
accident or health insurance plan (including under a self-insured plan) or qualified long-term care insurance contract 
(within the meaning of Code Section 7702B(b)). 

 
(b) Eligible retired public safety officer. The term "eligible retired public safety officer" means an individual who 

separated from service, either by reason of disability or after attainment of Normal Retirement Age, as a public safety 
officer with the Employer. For this purpose, a public safety officer is an individual serving the Employer in an official 
capacity, with or without compensation, as a law enforcement officer, a firefighter, a chaplain, or a member of a rescue 
squad or ambulance crew. 

 
8.14 Qualified Birth or Adoption Distributions. Effective no earlier than for Plan Years beginning after December 31, 2019, if 

elected under AA §9-2(a), the permissible in-service distribution events may include Qualified Birth or Adoption Distributions. 
Under AA §9-3, the Plan may prohibit Participants who have terminated employment from taking Qualified Birth or Adoption 
Distributions.  

 
(a) Definitions. 

 
(1) Qualified Birth or Adoption Distribution. A Qualified Birth or Adoption Distribution (as defined under Code 

§72(t)(2)(H)(iii)(I)) is a distribution from the Plan to an individual if made during the one-year period beginning 
on the date on which a child of the individual is born or on which the legal adoption by the individual of an 
Eligible Adoptee is finalized. 
  

(2) Eligible Adoptee. An Eligible Adoptee (as defined under Code §72(t)(2)(H)(iii)(II)) is any individual (other 
than a child of the Employee’s spouse) who has not attained age 18 or is physically or mentally incapable of 
self-support. The determination of whether an individual is physically or mentally incapable of self-support is 
made in the same manner as the determination of whether an individual is disabled under Code §72(m)(7), 
which defines when an individual is disabled for purposes of the exception to the 10% additional tax under Code 
§72(t)(2)(A)(iii). 

 
(b) $5,000 limitation. The Plan is not treated as violating any Code requirement merely because it treats a distribution (that 

would otherwise be a Qualified Birth or Adoption Distribution) to an individual as a Qualified Birth or Adoption 
Distribution, provided that the aggregate amount of such distributions to that individual from all plans maintained by 
the Employer does not exceed $5,000.  

 
(1) Each parent may receive a Qualified Birth or Adoption Distribution of up to $5,000 with respect to the same 

child or Eligible Adoptee. 
 

(2) An individual is permitted to receive Qualified Birth or Adoption Distributions with respect to the birth of more 
than one child or the adoption of more than one Eligible Adoptee if the distributions are made during the 1-year 
period following the date on which the children are born or the legal adoption for the Eligible Adoptees is 
finalized. 

 
(c) Recontributions to applicable Eligible Retirement Plans. Any portion of a Qualified Birth or Adoption Distribution 

may, at any time during the 3-year period beginning on the day after the date on which such distribution was received, 
be recontributed to an applicable Eligible Retirement Plan to which an Eligible Rollover Distribution can be made. 
(With respect to any Qualified Birth or Adoption Distribution made on or before December 29, 2022, a Participant may 
recontribute any portion of the Qualified Birth or Adoption Distribution after such distribution and before January 1, 
2026.)  If the Employer adds the ability for Plan Participants to receive Qualified Birth or Adoption Distributions to the 
Plan, a Participant who has received a Qualified Birth or Adoption Distribution may recontribute, up to the amount that 
was distributed from the Plan to the Participant, provided the Participant otherwise is eligible to make contributions 
(other than recontributions of Qualified Birth or Adoption Distributions) to the Plan. In the case of a recontribution 
made with respect to a Qualified Birth or Adoption Distribution from an applicable Eligible Retirement Plan other than 
an IRA, an individual is treated as having received the distribution as an Eligible Rollover Distribution (as defined in 
Code §402(c)(4)) and as having transferred the amount to an applicable Eligible Retirement Plan in a direct trustee-to-
trustee transfer within 60 days of the distribution. 
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(d) Other applicable rules. The following rules apply to Qualified Birth or Adoption Distributions: 
 

(1) A distribution to an individual will not be treated as a Qualified Birth or Adoption Distribution with respect to 
any child or Eligible Adoptee unless the individual includes the name, age, and the Taxpayer Identification 
Number (TIN) of the child or Eligible Adoptee on the individual’s tax return. 

 
(2) A Qualified Birth or Adoption Distribution is includible in gross income, but it is not subject to the 10% 

additional tax under Code §72(t)(1). 
 

(3) In making a determination whether an individual is eligible for a Qualified Birth or Adoption Distribution, the 
Employer or Plan Administrator is permitted to rely on reasonable representations from the individual, unless 
the Employer or Plan Administrator has actual knowledge to the contrary. 

 
(4) A Qualified Birth or Adoption Distribution is not treated as an Eligible Rollover Distribution for purposes of the 

direct rollover rules of Code §401(a)(31), the notice requirement under Code §402(f), and the mandatory 
withholding rules under Code §3405. 

 
8.15  Portability of lifetime income options. Effective for Plan Years beginning after December 31, 2019 and as provided under 

Code §457(d)(1)(A)(iv), the Plan may allow a Qualified Distribution of a Lifetime Income Investment and a distribution of a 
Lifetime Income Investment in the form of a Qualified Plan Distribution Annuity Contract, provided such distribution is made 
within the 90-day period ending on the date when the Lifetime Income Investment is no longer authorized to be held as an 
investment option under the Plan. The Plan Administrator may administratively apply the rules of Code §457(d)(1)(A)(iv) to 
any applicable Plan investment meeting the definition of a Lifetime Income Investment. 

 
Definitions. 

 
(a) Qualified Distribution. A Qualified Distribution is a direct trustee-to-trustee transfer to an Eligible Retirement Plan. 
  
(b) Lifetime Income Investment. A Lifetime Income Investment, as defined under Code §401(a)(38)(B)(ii), is an 

investment option designed to provide an Employee with election rights (1) that are not uniformly available with respect 
to other investment options under the Plan and (2) that are rights to a Lifetime Income Feature available through a 
contract or other arrangement offered under the Plan, as defined under Code §401(a)(38)(B)(ii). The Plan Administrator 
will determine whether an investment option under the Plan is a Lifetime Income Investment. 

 
(c) Lifetime Income Feature. As defined under Code §401(a)(38)(B)(iii), a Lifetime Income Feature is (1) a feature that 

guarantees a minimum level of income annually (or more frequently) for at least the remainder of the life of the 
Employee or the joint lives of the Employee and the Employee’s designated Beneficiary, or (2) an annuity payable on 
behalf of the Employee under which payments are made in substantially equal periodic payments (not less frequently 
than annually) over the life of the Employee or the joint lives of the Employee and the Employee’s designated 
Beneficiary. 

 
(d) Qualified Plan Distribution Annuity Contract. A Qualified Plan Distribution Annuity Contract is an annuity contract 

purchased for a Participant and distributed to the Participant by the Plan, as defined under Code §401(a)(38)(B)(iv). 
 

8.16  Special Disaster-Related Rules under the Taxpayer Certainty and Disaster Tax Relief Act of 2020. This Section 8.16 
incorporates the provisions of the Taxpayer Certainty and Disaster Tax Relief Act of 2020 §302 relating to special disaster-
related rules applicable to governmental Code §457(b) plans. The provisions of this Section 8.16 apply only to the extent a 
distribution or loan was made to a qualified individual as provided under Disaster Tax Relief Act of 2020 §302. If the Plan did 
not operationally apply the rules under this Section 8.16, such provisions do not apply to the Plan. The Plan Administrator 
documented through administrative procedures (including designating accounts from which special disaster-related 
distributions and loans could have been taken) or otherwise the manner in which the Plan operationally applied the rules under 
this Section 8.16. To the extent this Section 8.16 applies to the Plan, these provisions supersede any inconsistent provisions of 
the Plan or loan program. The Plan Administrator  
 
(a) Eligibility for Qualified Disaster Distribution. If administratively permitted by the Plan Administrator, a Participant 

could have taken a Qualified Disaster Distribution without regard to any distribution restrictions otherwise applicable 
under the Plan.  

 
(1) Definitions. 
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(i) Qualified Disaster Distribution. A Qualified Disaster Distribution (as defined under the Disaster Tax 
Relief Act of 2020 §302(a)(4)(A)) is a distribution from the Plan made: 
 
(A) on or after the first day of the Incident Period of a Qualified Disaster and before June 25, 2021, and 
 
(B) to an individual whose principal place of abode at any time during the Incident Period of such 

Qualified Disaster was located in the Qualified Disaster Area with respect to such Qualified 
Disaster and who had sustained an economic loss by reason of such Qualified Disaster. 

 
(ii) Qualified Disaster Area. A Qualified Disaster Area is any area with respect to which a major disaster 

was declared, during the period that began on January 1, 2020, and ended on February 25, 2021, by the 
President under Robert T. Stafford Disaster Relief and Emergency Assistance Act §401 if the Incident 
Period of the disaster with respect to which such declaration was made began on or after December 28, 
2019, and ended on or before December 27, 2020. Such term did not include any area with respect to 
which such a major disaster had been so declared only by reason of COVID–19. 

 
(iii) Qualified Disaster. A Qualified Disaster is, with respect to any Qualified Disaster Area, the disaster by 

reason of which a major disaster was declared with respect to such area. 
 

(iv) Incident Period. An Incident Period is, with respect to any Qualified Disaster, the period specified by 
the Federal Emergency Management Agency as the period during which such disaster occurred (except 
that such period shall not be treated as ending after January 26, 2021). 
 

(2) Limit on amount of Qualified Disaster Distributions. The aggregate amount of Qualified Disaster 
Distributions received by an individual for any taxable year (from all plans maintained by the Employer and any 
member of a controlled group which includes the Employer) could not have exceeded the excess (if any) of 
$100,000, over the aggregate amounts treated as Qualified Disaster Distributions received by such individual for 
all prior taxable years. 

 
(3) Qualified Disaster Distributions treated as meeting certain Plan distribution requirements. A Qualified 

Disaster Distribution is treated as meeting the requirements of Code §457(d)(1)(A). 
 
(b) Repayment of Qualified Disaster Distribution. As provided under the Disaster Tax Relief Act of 2020 §302(a)(3), a 

Participant who received a Qualified Disaster Distribution from the Plan or another eligible retirement plan (as defined 
in Code §402(c)(8)(B)) may, at any time during the three-year period beginning on the day after the receipt of such 
distribution, make one or more Rollover Contributions to the Plan in an aggregate amount that does not exceed the 
amount of such Qualified Disaster Distribution. This subsection (b) only applies if the Plan permits Rollover 
Contributions. 
 

(c) Special Loan Rules. As provided under the Disaster Tax Relief Act of 2020 §302(c), the Plan Administrator could (but 
was not required to) revise the applicable loan requirements under the Plan to reflect (1) and (2) below. 

 
(1) Increased Participant loan limits. Notwithstanding the Participant loan limitations under the Plan, for purposes 

of determining the permissible Participant loans for a Qualified Individual during the 180-day period beginning 
on December 27, 2020, the loan limit under Code §72(p)(2)(A) could have been applied by substituting 
“$100,000” for “$50,000” and the adequate security requirement under Code §72(p)(2)(A)(ii) could have been 
applied using “the Participant’s vested Account Balance” rather than “one-half (½) of the Participant’s vested 
Account Balance.” A Qualified Individual for this purpose was any Participant whose principal place of abode at 
any time during the Incident Period of any Qualified Disaster was located in the Qualified Disaster Area with 
respect to such Qualified Disaster, and who had sustained an economic loss by reason of such Qualified 
Disaster. 

 
(2) Delayed loan repayment date. If a Qualified Individual (as defined in Section 8.16(c)(1) above) had an 

outstanding Participant loan on or after the first day of the Incident Period of a Qualified Disaster and ending on 
the date which is 180 days after the last day of the Incident Period: 

 
(i) The due date for repayment of the Participant loan could have been delayed for one year; 
 
(ii) any subsequent repayments with respect to such loan could have been appropriately adjusted to reflect 

the delay in the due date under Section 8.16(c)(2)(i) and any interest accruing during such delay; and 
 



Governmental 457(b) Plan 
Section 8 – Plan Distributions 

 

 
© Copyright 2023 Governmental 457(b) Basic Plan Document 

40 

(iii) in determining the five-year period and the term of the loan under Code §72(p)(2)(B) and (C), the one-
year delay period described in Section 8.16(c)(2)(i) could have been disregarded. 

 
8.17  Qualified Disaster Recovery Distributions and loans from the Plan. This Section 8.17 incorporates §331 of SECURE 2.0 

relating to special disaster-related rules for retirement plans. The provisions of this Section 8.17 will apply only to the extent a 
distribution or loan has been made to a qualified individual as provided under SECURE 2.0. If the Plan does not operationally 
apply the rules under this Section 8.17, such provisions do not apply to the Plan. The Plan Administrator must document under 
administrative procedures the operational application of this Section 8.17. To the extent this Section 8.17 applies to the Plan, 
the provisions of this Section 8.17 supersede any inconsistent provisions of the Plan or loan program. 
 
(a) Eligibility for Qualified Disaster Recovery Distribution. A qualified individual (as determined under Section 

8.17(a)(1)(i) below) may, if permitted by the Plan Administrator, take a Qualified Disaster Recovery Distribution 
without regard to other distribution restrictions otherwise applicable under the Plan.  

 
(1) Definitions 

 
(i) Qualified Disaster Recovery Distribution. A Qualified Disaster Recovery Distribution is a distribution 

made (1) on or after the first day of the Incident Period of the applicable Qualified Disaster and before 
180 days after the Applicable Date with respect to such disaster and (2) to a qualified individual whose 
principal place of abode at any time during the incident period of such Qualified Disaster is located in the 
Qualified Disaster Area with respect to such Qualified Disaster and who has sustained an economic loss 
by reason of such Qualified Disaster.  
 

(ii) Qualified Disaster. Qualified Disaster is any disaster with respect to which a major disaster has been 
declared by the President under §401 of the Robert T. Stafford Disaster Relief and Emergency Assistance 
Act after December 27, 2020. 
 

(iii) Qualified Disaster Area. A Qualified Disaster Area is, with respect to any Qualified Disaster, the area 
with respect to which the major disaster was declared under the Robert T. Stafford Disaster Relief and 
Emergency Assistance Act. 

 
(iv) Incident Period. The Incident Period is, with respect to any Qualified Disaster, the period specified by 

the Federal Emergency Management Agency as the period during which such disaster occurred. 
 

(v) Applicable Date. The Applicable Date is the latest of: (1) December 29, 2022;  (2) the first day of the 
Incident Period with respect to the Qualified Disaster, or (3) the date of the disaster declaration with 
respect to the Qualified Disaster. 

 
(2) Limit on amount of Qualified Disaster Recovery Distributions. The aggregate amount of Qualified Disaster 

Recovery Distributions received by an individual (from all plans maintained by the Employer, including any 
Related Employer) may not exceed $22,000 with respect to the same Qualified Disaster. 

 
(b) Repayment of Qualified Disaster Recovery Distribution. A Participant who received a Qualified Disaster Recovery 

Distribution from the Plan may, at any time during the 3-year period beginning on the day after the receipt of such 
distribution, make one or more rollover contributions to an Eligible Retirement Plan (including this Plan) in an 
aggregate amount that does not exceed the amount of such Qualified Disaster Recovery Distribution. This subsection 
(b) only applies if the Eligible Retirement Plan permits rollover contributions. 

 
(c) Special Loan Rules. As provided under Code §72(p)(6) as added by §331(c) of SECURE 2.0, the Plan Administrator is 

authorized (but not required) to revise the applicable loan requirements under the Plan to reflect (1) and (2) below. 
 

(1) Increased Participant loan limits. Notwithstanding the Participant loan limitations under the Plan, for purposes 
of determining the permissible Participant loans for qualified individuals during the applicable periods (as 
provided for under Code §72(p)(6)(A)), the loan limit under Code §72(p)(2)(A) shall be applied by substituting 
“$100,000” for “$50,000” and the adequate security requirement under Code §72(p)(2)(A) (ii) may be applied 
using “the Participant’s vested Account Balance” rather than “one-half (½) of the Participant’s vested Account 
Balance.” 

 
(2) Delayed loan repayment date. If a qualified individual has an outstanding Participant loan on or after the 

qualified beginning date (as provided under Code §72(p)(6)(B)), and the due date for repayment of such loan 
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occurs during the applicable period beginning on the qualified beginning date (as described under the applicable 
disaster relief law): 

 
(i) the due date for repayment of the Participant loan shall be delayed for one year; 
 
(ii) any subsequent repayments with respect to such loan shall be appropriately adjusted to reflect the delay 

in the due date under subsection (i) and any interest accruing during such delay; and 
 
(iii) in determining the five-year period and the term of the loan under Code §72(p)(2)(B) and (C), the one-

year delay period described in subsection (i) shall be disregarded. 
 

8.18  Emergency Personal Expense Distributions. Effective for distributions after December 31, 2023, the Employer may elect 
under AA §9-2 to allow Emergency Personal Expense Distributions. 

 
(a) Definition of Emergency Personal Expense Distribution. The term Emergency Personal Expense Distribution means 

any distribution from the Plan to a Participant for purposes of meeting unforeseeable or immediate financial needs 
relating to necessary personal or family emergency expenses. The Plan Administrator may rely on a Participant’s 
written certification that such Participant satisfies the conditions of the preceding sentence in determining whether any 
distribution is an Emergency Personal Expense Distribution. 

 
(b) Limits and other rules applicable to Emergency Personal Expense Distributions.  
 

(1) Annual Limitation. The Plan may treat only one distribution per calendar year as an Emergency Personal 
Expense Distribution. 

 
(2) Dollar Limitation. The amount which the Plan may treat as an Emergency Personal Expense Distribution by 

any Participant in any calendar year shall not exceed the lesser of $1,000 or an amount equal to the excess of: 
 

(i) the individual’s total nonforfeitable Account Balance, determined as of the date of each such 
distribution, over 

 
(ii) $1,000. 

 
(3) Participant may repay amount distributed. Any portion of an Emergency Personal Expense Distribution may, 

at any time during the 3-year period beginning on the day after the date on which such distribution was received, 
be recontributed to an applicable Eligible Retirement Plan to which an Eligible Rollover Distribution can be 
made. If the Employer adds the ability for Plan Participants to receive Emergency Personal Expense 
Distributions to the Plan, a Participant who has received an Emergency Personal Expense Distribution may 
recontribute, up to the amount that was distributed from the Plan to the Participant, provided the Participant 
otherwise is eligible to make contributions (other than recontributions of Emergency Personal Expense 
Distributions) to the Plan. In the case of a recontribution made with respect to an Emergency Personal Expense 
Distribution from an applicable Eligible Retirement Plan other than an IRA, an individual is treated as having 
received the distribution as an Eligible Rollover Distribution (as defined in Code §402(c)(4)) and as having 
transferred the amount to an applicable Eligible Retirement Plan in a direct trustee-to-trustee transfer within 60 
days of the distribution. 
 

(4) Limitation on subsequent distributions. If a Participant’s distribution is treated as an Emergency Personal 
Expense Distribution in any calendar year, no amount may be treated as such a distribution during the 
immediately following three (3) calendar years with respect to the Plan unless: 

 
(i) such previous distribution is fully repaid to the Plan pursuant, or 
 
(ii) the aggregate of the Salary Deferrals, Matching Contributions and Employer Contributions to the Plan  

subsequent to such previous distribution is at least equal to the amount of such previous distribution 
which has not been so repaid. 

 
(5) Exemption Of Distributions From Trustee To Trustee Transfer And Withholding Rules. For purposes of 

Code §§401(a)(31), 402(f), and 3405, an Emergency Personal Expense Distribution shall not be treated as an 
Eligible Rollover Distribution. 

 
8.19  Domestic Abuse Distributions. Effective for distributions after December 31, 2023, the Employer may elect 
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under AA §9-2 to allow Domestic Abuse Distributions. 
 

(a) Definition of Domestic Abuse Distribution. The term Domestic Abuse Distribution is a distribution made to a 
Participant during the 1-year period beginning on any date on which the Participant is a victim of Domestic Abuse by a 
spouse or a domestic partner. The Plan Administrator may rely on a Participant’s written certification that such 
Participant satisfies the conditions of receiving a Domestic Abuse Distribution. 

 
(b) Definition of Domestic Abuse. The term Domestic Abuse means physical, psychological, sexual, emotional, or 

economic abuse, including efforts to control, isolate, humiliate, or intimidate the victim, or to undermine the victim’s 
ability to reason independently, including by means of abuse of the victim’s child or another family member living in 
the household. 

 
(c) Limits and other rules applicable to Domestic Abuse Distributions.  
 

(1) Limitation. The aggregate amount which may be treated as a Domestic Abuse Distribution to a Domestic Abuse 
victim by any individual shall not exceed an amount equal to the lesser of: 

 
(i) $10,000 (adjusted for inflation after 2024), or 
 
(ii) 50 percent of the victim’s nonforfeitable Account Balance under the Plan. 

 
(2) Participant may repay amount distributed. Any portion of a Domestic Abuse Distribution may, at any time 

during the 3-year period beginning on the day after the date on which such distribution was received, be 
recontributed to an applicable Eligible Retirement Plan to which an Eligible Rollover Distribution can be made. 
If the Employer adds the ability for Plan Participants to receive Domestic Abuse Distributions to the Plan, a 
Participant who has received a Domestic Abuse Distribution may recontribute, up to the amount that was 
distributed from the Plan to the Participant, provided the Participant otherwise is eligible to make contributions 
(other than recontributions of Domestic Abuse Distributions) to the Plan. In the case of a recontribution made 
with respect to a Domestic Abuse Distribution from an applicable Eligible Retirement Plan other than an IRA, 
an individual is treated as having received the distribution as an Eligible Rollover Distribution (as defined in 
Code §402(c)(4)) and as having transferred the amount to an applicable Eligible Retirement Plan in a direct 
trustee-to-trustee transfer within 60 days of the distribution. 

 
8.20  Qualified Long-Term Care Distributions. Effective for distributions after December 29, 2025, the Employer 

may elect under AA §9-2 to allow Qualified Long-Term Care Distributions. 
 

(a) Definition of Qualified Long-Term Care Distribution. The term Qualified Long-Term Care Distribution’ means so 
much of the distributions made during the taxable year as does not exceed, in the aggregate, the least of the following: 
 
(1) The amount paid by or assessed to the Employee during the taxable year for or with respect to Certified Long-

Term Care Insurance for the Employee or the Employee’s Spouse (or other family member of the Employee as 
provided by the Secretary of the Treasury. 
 

(2) An amount equal to 10% of the nonforfeitable Account Balance of the Employee under the Plan. 
 

(3) $2,500 (adjusted for inflation). 
 

(b) Definition of Certified Long-Term Care Insurance. The term Certified Long-Term Care Insurance means: 
 
(1) A qualified long-term care insurance contract (as defined in Code §7702B(b)) covering qualified long-term care 

services (as defined in Code §7702B(c)), 
 
(2) Coverage of the risk that an insured individual would become a chronically ill individual (within the meaning of 

Code §101(g)(4)(B)) under a rider or other provision of a life insurance contract which satisfies the requirements 
of Code §101(g)(3) (determined without regard to subparagraph (D) thereof), or 

 
(3) Coverage of qualified long-term care services under a rider or other provision of an insurance or annuity 

contract which is treated as a separate contract under Code §7702B(e) and satisfies the requirements of Code 
§7702B(g). Such coverage must provide meaningful financial assistance in the event the insured needs home 
based or nursing home care. Coverage shall not be deemed to provide meaningful financial assistance unless 
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benefits are adjusted for inflation and consumer protections are provided, including protection in the event the 
coverage is terminated. 

 
(c) Long-Term Care Premium Statement. No distribution shall be treated as a Qualified Long-Term Care Distribution 

unless a Long-Term Care Premium Statement with respect to the Employee has been filed with the Plan. A Long-Term 
Care Premium Statement is a statement provided by the issuer of long-term care coverage, upon request by the owner of 
such coverage, which includes (1) the name and taxpayer identification number of such issuer, (2) a statement that the 
coverage is Certified Long-Term Care Insurance, (3) identification of the Employee as the owner of such coverage, (4) 
identification of the individual covered and such individual’s relationship to the Employee, (5) the premiums owed for 
the coverage for the calendar year, and (6) such other information as the Secretary of the Treasury may require. A 
Long-Term Care Premium Statement will be accepted only if the issuer has completed a disclosure to the Secretary of 
the Treasury for the specific coverage product to which the statement relates. 
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SECTION 9 
REQUIRED MINIMUM DISTRIBUTIONS 

 
A Participant’s entire interest under the Plan will be distributed, or begin to be distributed, to the Participant no later than the Participant's 
Required Beginning Date (as defined in subsection 9.03(f)). All distributions required under this Section 9 will be determined and made 
in accordance with Code §401(a)(9) and applicable regulations. For purposes of applying the required minimum distribution rules under 
this Section 9, any distribution made in a form other than a lump sum must be made over one of the following periods (or a combination 
thereof): (1) the life of the Participant; (2) the life of the Participant and a Designated Beneficiary; (3) a period certain not extending 
beyond the life expectancy of the Participant; or (4) a period certain not extending beyond the joint and last survivor life expectancy of 
the Participant and a Designated Beneficiary. 
 
The required minimum distribution rules under this Section 9 are intended to reflect the amendments made to Code §401(a)(9) by the 
Setting Every Community Up for Retirement Enhancement Act (SECURE Act) and should be interpreted consistent with Code 
§401(a)(9), as amended, and applicable regulatory guidance. The requirements of Code §401(a)(9) as in effect pursuant to the SECURE 
Act and as interpreted by applicable regulatory guidance are incorporated by reference into this Section 9. The Plan Administrator may 
adopt administrative procedures relating to required minimum distributions consistent with Code §401(a)(9) and applicable regulatory 
guidance. The Plan Administrator also may apply the rules relating to required minimum distributions enacted under SECURE 2.0.  

 
9.01 Required Minimum Distributions during Participant’s lifetime. 
 

(a) Amount of Required Minimum Distribution for each Distribution Calendar Year. During the Participant’s 
lifetime, the minimum amount that will be distributed for each Distribution Calendar Year is the lesser of: 

 
(1) the quotient obtained by dividing the Participant’s Account Balance by the distribution period set forth in the 

Uniform Lifetime Table found in Treas. Reg. §1.401(a)(9)-9, Q&A-2, using the Participant’s age as of the 
Participant’s birthday in the Distribution Calendar Year; or  

 
(2) if the Participant’s sole Designated Beneficiary for the Distribution Calendar Year is the Participant’s spouse, 

the quotient obtained by dividing the Participant’s Account Balance by the number in the Joint and Last 
Survivor Table set forth in Treas. Reg. §1.401(a)(9)-9, Q&A-3, using the Participant’s and spouse’s attained 
ages as of the Participant’s and spouse’s birthdays in the Distribution Calendar Year. 

 
(b) Lifetime Required Minimum Distributions continue through year of Participant’s death. Required minimum 

distributions will be determined under this Section 9.01 beginning with the first Distribution Calendar Year and 
continuing up to, and including, the Distribution Calendar Year that includes the Participant’s date of death. 

 
9.02 Required Minimum Distribution Rules After Participant’s Death. Effective for distributions with respect to Employees 

who die after December 31, 2021, the SECURE Act amendments to Code §401(a)(9) apply to required minimum distributions. 
For Employees who died before January 1, 2022, the Code §401(a)(9) rules effective before the effective date of the SECURE 
Act apply. 

 
(a) 10-year rule. As provided under Code §401(a)(9)(H)(i),  if a Participant dies before the distribution of the Participant’s 

entire vested Account Balance (regardless of whether the Participant dies before, on or after beginning required 
minimum distributions ), the entire vested Account Balance of the Participant will be distributed to the Designated 
Beneficiary no later than the end of the calendar year that includes the 10th anniversary of the date of the Participant’s 
death. This is referred to as the “10-year rule.” 

 
(1) Exception to 10-year rule for Eligible Designated Beneficiaries. As provided under Code §401(a)(9)(H)(ii) 

and Code §401(a)(9)(B)(iii), if any portion of the Participant’s interest is payable to an Eligible Designated 
Beneficiary, such portion may be distributed (in accordance with applicable regulations) over the life of such 
Eligible Designated Beneficiary (or over a period not extending beyond the life expectancy of such Eligible 
Designated Beneficiary), provided such distribution commence on or before the end of the calendar year 
following the calendar year in which the Participant died (except as provided under Code §401(a)(9)(B)(iv) 
relating to a surviving spouse) or such later date as the Secretary of Treasury may prescribe by regulations. This 
is referred to as the “life expectancy rule.” If the conditions of this exception are not satisfied, the 10-year rule 
under subparagraph (1) applies.  

 
(2) Elective provisions for Eligible Designated Beneficiaries. Unless the Employer elects otherwise under the AA 

§9-8(c), required minimum distributions under the Plan when the Participant dies prior to the Required 
Beginning Date shall be made as follows: (1) if the Participant does not have a Designated Beneficiary, 
distributions must satisfy the 5-year rule under Code §401(a)(9)(B)(ii); (2) if the participant has a Designated 
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Beneficiary that is not an Eligible Designated Beneficiary, distributions must satisfy the 10-year rule; or (3) if 
the Participant has an Eligible Designated Beneficiary, distributions must satisfy the life expectancy rule.  

 
Alternatively, the Employer may elect under AA §9-8(c) to (1) apply the life expectancy rule, (2) apply the 10-
year rule (including a fixed number of years than less than 10), or (3) allow the Participant or the Eligible 
Designated Beneficiary to elect whether the 10-year rule or the life expectancy rule applies. If the Participant or 
Eligible Designated Beneficiary is allowed to elect whether the life expectancy rule or the 10-year rule applies 
and such Participant or Eligible Designated Beneficiary does not timely make such an election, then the 
Employer must elect under AA §9-8(c) whether the life expectancy rule or the 10-year rule applies. 

 
(i) Timing of election. Any Participant or Eligible Designated Beneficiary election permitted under this 

Section §9.02(a)(2) must be made no later than end of the earlier of the calendar year by which 
distributions must be made in order to satisfy the 10-year rule and the calendar year in which 
distributions would be required to begin in order to satisfy the requirements of the life expectancy rule or, 
if applicable, by the time of the permitted delay if the surviving Spouse is the sole beneficiary as 
provided under Code §401(a)(9)(B)(iv). 

 
(ii) Irrevocable election. If a Participant or Eligible Designated Beneficiary elects under this Section 

9.2(a)(2) to apply either the 10-year rule or the life expectancy rule, then, as of the last date the election 
may be made, the election is irrevocable with respect to the Eligible Designated Beneficiary (and all 
subsequent Designated Beneficiaries and applies to all subsequent calendar years. 
 

(3) Rules upon death of an Eligible Designated Beneficiary. Generally, if an Eligible Designated Beneficiary dies 
before the Participant’s entire vested Account Balance is distributed, the life expectancy rule shall not apply to 
any beneficiary of such Eligible Designated Beneficiary and the remainder of such portion shall be distributed 
by the end of the 10th calendar year following the calendar year of the death of such Eligible Designated 
Beneficiary.  

 
(4) Permitted delay for surviving spouse beneficiaries. If the Participant’s surviving spouse is the employee’s 

sole beneficiary, then the commencement of distributions under Section 9.02(a)(1) may be delayed until the end 
of the calendar year in which the Participant would have attained age 72 (or the calendar year in which the 
Participant would have attained age 70½ in the case of a Participant born before July 1, 1949). 
 

(5) Death of an Eligible Designated Beneficiary. If an Eligible Designated Beneficiary dies before the 
Participant’s entire vested Account Balance is distributed, the exception under subparagraph (1) above shall not 
apply to any beneficiary of such Eligible Designated Beneficiary and the remainder of such portion shall be 
distributed by the end of the calendar year that includes the 10th anniversary of the date of the Eligible 
Designated Beneficiary’s death.  

 
(6) No Designated Beneficiary. If there is no Designated Beneficiary as of the date of the Participant’s death who 

remains a Beneficiary as of September 30 (or such other date allowed under applicable regulatory guidance) of 
the year immediately following the year of the Participant’s death, the Participant’s entire interest will be 
distributed by December 31 of the calendar year containing the fifth anniversary of the Participant’s death. 

 
(b) Special rule in case of certain trusts for disabled or chronically ill Eligible Designated Beneficiary. The Plan may 

apply the special rules for certain “applicable multi-beneficiary trusts” as described under Code §§401(a)(9)(H)(iv) and 
(v). 

 
9.03 Definitions. 
 

(a) Designated Beneficiary. A Beneficiary designated by the Participant (or the Plan), whose life expectancy may be taken 
into account to calculate minimum distributions, pursuant to Code §401(a)(9) and Treas. Reg. §1.401(a)(9)-4. 
 

(b) Eligible Designated Beneficiary. The term Eligible Designated Beneficiary means, with respect to any Participant, any 
Designated Beneficiary who, as of the date of death of the Participant, is: 
 
(1) the surviving spouse of the Participant; 

 
(2) a child of the Participant who has not reached the age of majority (within the meaning of Code §401(a)(9)(F); 

 
(3) disabled (within the meaning of Code §72(m)(7)); 
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(4) a chronically ill individual (within the meaning of Code §7702B(c)(2), except that the requirements of 
subparagraph (A)(i) thereof shall only be treated as met if there is a certification that, as of such date, the period 
of inability described in such subparagraph with respect to the individual is an indefinite one which is 
reasonably expected to be lengthy in nature); or  

 
(5) an individual not described in any of the preceding subclauses who is not more than 10 years younger than the 

Participant. 
 
Subject to Code §401(a)(9)(F), a child described in section (b)(2) above shall cease to be an Eligible Designated 
Beneficiary as of the date the child reaches the age of majority and any remainder of the portion of the child’s interest to 
which Code §401(a)(9)(H)(ii) applies shall be distributed no later than the December 31 of the 10th year following the 
year of the Participant’s death. 

 
(c) Distribution Calendar Year. A calendar year for which a minimum distribution is required. For distributions 

beginning before the Participant’s death, the first Distribution Calendar Year is the calendar year immediately preceding 
the calendar year that contains the Participant’s Required Beginning Date. For distributions beginning after the 
Participant’s death, the first Distribution Calendar Year is the calendar year in which distributions are required to begin 
pursuant to Section 9.01. The required minimum distribution for the Participant’s first Distribution Calendar Year will 
be made on or before the Participant’s Required Beginning Date. The required minimum distribution for other 
Distribution Calendar Years, including the required minimum distribution for the Distribution Calendar Year in which 
the Participant’s Required Beginning Date occurs, will be made on or before December 31 of that Distribution Calendar 
Year. 

 
(d) Life expectancy. For purposes of determining a Participant’s required minimum distribution amount, life expectancy is 

computed using one of the following tables, as appropriate: (1) Single Life Table, (2) Uniform Life Table, or (3) Joint 
and Last Survivor Table found in Treas. Reg. §1.401(a)(9)-9. 

 
(e) Account Balance. For purposes of determining a Participant’s required minimum distribution, the Participant’s 

Account Balance is determined based on the Account Balance as of the last Valuation Date in the calendar year 
immediately preceding the Distribution Calendar Year (the “valuation calendar year”) increased by the amount of any 
contributions or forfeitures allocated to the Account Balance as of dates in the calendar year after the Valuation Date 
and decreased by distributions made in the calendar year after the Valuation Date. The Account Balance for the 
valuation calendar year includes any amounts rolled over or transferred to the Plan either in the valuation calendar year 
or in the Distribution Calendar Year if distributed or transferred in the valuation calendar year. 

 
(f) Required Beginning Date. Unless designated otherwise under AA §9-8(a), a Participant’s Required Beginning Date 

under the Plan is April 1 that follows the end of the calendar year in which the later of the following two events occurs: 
 

(1) the Participant attains age 73 (age 70½ for Participants who attained age 70 ½ before January 1, 2020 or age 72 
for Participants who attained age 72 before January 1, 2023) or 

 
(2) the Participant retires from employment with the Employer. 

 
9.04 Special Rules. 

 
(a) Forms of Distribution. Unless the Participant’s interest is distributed in the form of an annuity purchased from an 

insurance company or in a lump sum on or before the Required Beginning Date, as of the first Distribution Calendar 
Year distributions will be made in accordance with this Section 9. If the Participant’s interest is distributed in the form 
of an annuity purchased from an insurance company, distributions thereunder will be made in accordance with the 
requirements of Code §401(a)(9) and the regulations. 

 
(b) Treatment of trust beneficiaries as Designated Beneficiaries. As allowed under applicable regulatory guidance, if a 

trust is properly named as a Beneficiary under the Plan, the beneficiaries of the trust will be treated as the Designated 
Beneficiaries (or Eligible Designated Beneficiaries) of the Participant solely for purposes of determining the 
distribution period under this Section 9 with respect to the trust’s interests in the Participant’s vested Account Balance. 
The beneficiaries of a trust will be treated as Designated Beneficiaries (or Eligible Designated Beneficiaries) for this 
purpose only if, during any period during which required minimum distributions are being determined by treating the 
beneficiaries of the trust as Designated Beneficiaries (or Eligible Designated Beneficiaries), the following requirements 
are met: 

 
(1) the trust is a valid trust under state law, or would be but for the fact there is no corpus; 
 



Governmental 457(b) Plan 
Section 9 – Required Minimum Distributions 

 

 
© Copyright 2023 Governmental 457(b) Basic Plan Document 

47 

(2) the trust is irrevocable or will, by its terms, become irrevocable upon the death of the Participant; 
 

(3) the beneficiaries of the trust who are beneficiaries with respect to the trust’s interests in the Participant’s vested 
Account Balance are identifiable from the trust instrument; and 

 
(4) the Plan Administrator receives the documentation described in Treas. Reg. §1.401(a)(9)-4.  

 
If the foregoing requirements are satisfied and the Plan Administrator receives such additional information as it may 
request, the Plan Administrator may treat such beneficiaries of the trust as Designated Beneficiaries. 

 
(c) Modification of Minimum Distribution Rules Relating to Qualified Longevity Annuity Contracts.  

 
(1) The following provisions modify the required minimum distribution rules under this Section 9.04(c) of the Plan 

to conform the rules to final Trea. Reg. §1.401(a)(9)-6 relating to the purchase of Qualifying Longevity Annuity 
Contracts (QLACs). The Plan will apply the provisions consistent with the requirements under the Treas. Reg. 
§§1.401(a)(9)-5 and 1.401(a)(9)-6, as amended. If the IRS revises these regulations or provides other relevant 
guidance on QLACs to reflect changes made by the SECURE Act and/or SECURE 2.0, the rules under this 
Section 9.04(c) are to be interpreted consistent with the revisions or guidance.  

 
(2) Effective/Applicability Dates.  

 
(i) General effective dates. This subsection (c) applies to contracts purchased on or after July 2, 2014. If on 

or after July 2, 2014, an existing contract is exchanged for a contract that satisfies the requirements of 
this subsection (h), the new contract will be treated as purchased on the date of the exchange and the fair 
market value of the contract that is exchanged for a QLAC will be treated as a premium paid with respect 
to the QLAC. 

 
(ii) Delayed applicability date for requirement that contract state that it is intended to be QLAC. An 

annuity contract purchased before January 1, 2016, will not fail to be a QLAC merely because the 
contract does not satisfy the requirement of subsection (4)(i)(F) below, provided that: 

 
(A) When the contract (or a certificate under a group annuity contract) is issued, the Employee is 

notified that the annuity contract is intended to be a QLAC; and 
 

(B) The contract is amended (or a rider, endorsement or amendment to the certificate is issued) no 
later than December 31, 2016, to state that the annuity contract is intended to be a QLAC. 

 
(3) Account Balance for Determining Minimum Distributions. For purposes of determining a Participant’s 

required minimum distribution as described under this Section 9.04(c) of the Plan, the Participant’s Account 
Balance, as defined under Section 9.03(e) of the Plan, does not include the value of any Qualifying Longevity 
Annuity Contract (QLAC), described under subsection 4 below and Treas. Reg. §1.401(a)(9)–6, Q&A - 17, that 
is held under the Plan. 
 

(4) Rules Applicable to Qualifying Longevity Annuity Contracts. 
 

(i) Definition of Qualifying Longevity Annuity Contracts. A Qualifying Longevity Annuity Contract 
(QLAC) is an annuity contract that is purchased from an insurance company for an Employee and that, 
in accordance with the rules of application of this subsection (4) and Treas. Reg. §1.401(a)(9)-6, Q&A - 
17, satisfies each of the following requirements: 
 
(A) Premiums for the contract satisfy the requirements of subsection (ii) of this Section 9.04(c); 
 
(B) The contract provides that distributions under the contract must commence not later than a 

specified annuity starting date that is no later than the first day of the month next following the 
85th anniversary of the Employee’s birth; 

 
(C) The contract provides that, after distributions under the contract commence, those distributions 

must satisfy the requirements of this Article and Treas. Reg. §1.401(a)(9) (other than the 
requirement that annuity payments commence on or before the Required Beginning Date); 

 
(D) The contract does not make available any commutation benefit, cash surrender right, or other 

similar feature; 
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(E) No benefits are provided under the contract after the death of the employee other than the 

benefits described in Subsection (iii) below; 
 
(F) When the contract is issued, the contract (or a rider or endorsement with respect to that contract) 

states that the contract is intended to be a QLAC; and 
 

(G) The contract is not a variable contract under Code §817, an indexed contract, or a similar 
contract, except to the extent provided by the Commissioner of the Internal Revenue Service in 
revenue rulings, notices, or other guidance published in the Internal Revenue Bulletin. 

 
(ii)  Limitations on premiums. 

 
(A) In general. The premiums paid with respect to the contract on a date satisfy the requirements of 

this subsection (ii) if they do not exceed the lesser of the dollar limitation in subsection (B) below 
. 

 
(B) Dollar limitation. The dollar limitation is an amount equal to the excess of: 

 
(I) $200,000 (as adjusted under Section (d)(2) of Treas. Reg. §1.401(a)(9)-6, Q&A - 17), 

over 
 

(II) The sum of: 
 

(a) The premiums paid before that date with respect to the contract; and 
 
(b) The premiums paid on or before that date with respect to any other contract that is 

intended to be a QLAC and that is purchased for the Employee under the Plan, or 
any other plan, annuity, or account described in Code §§ 401(a), 403(a), 403(b), or 
408 or eligible governmental plan under Code §457(b). 

 
 

(iii)  Payments after death of the Employee. 
 
(A) Surviving spouse is sole Designated Beneficiary. 

 
(I) Death on or after annuity starting date. If the Employee dies on or after the annuity 

starting date for the contract and the Employee’s surviving spouse is the sole Designated 
Beneficiary under the contract, then except as provided in Treas. Reg. §1.401(a)(9)-6, 
Q&A-17(c)(4), the only benefit permitted to be paid after the Employee’s death is a life 
annuity payable to the surviving spouse where the periodic annuity payment is not in 
excess of 100 percent of the periodic annuity payment that is payable to the Employee. 

 
(II) Death before annuity starting date. 

 
(a) Amount of annuity. If the employee dies before the annuity starting date and the 

employee’s surviving spouse is the sole Designated Beneficiary under the contract 
then except as provided in paragraph in Treas. Reg. §1.401(a)(9)-6, Q&A-
17(c)(4), the only benefit permitted to be paid after the Employee’s death is a life 
annuity payable to the surviving spouse where the periodic annuity payment is not 
in excess of 100 percent of the periodic annuity payment that would have been 
payable to the Employee as of the date that benefits to the surviving spouse 
commence. However, the annuity is permitted to exceed 100 percent of the 
periodic annuity payment that would have been payable to the employee to the 
extent necessary to satisfy the requirement to provide a Qualified Preretirement 
Survivor Annuity. 

 
(b) Commencement date for annuity. Any life annuity payable to the surviving spouse 

under subsection (a) above must commence no later than the date on which the 
annuity payable to the Employee would have commenced under the contract if the 
Employee had not died. 
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(B) Surviving spouse is not sole beneficiary. 
 

(I) Death on or after annuity starting date. If the Employee dies on or after the annuity 
starting date for the contract and the Employee’s surviving spouse is not the sole 
Designated Beneficiary under the contract, then except as provided in Treas. Reg. 
§1.401(a)(9)-6, Q&A-17(c)(4), the only benefit permitted to be paid after the Employee’s 
death is a life annuity payable to the Designated Beneficiary where the periodic annuity 
payment is not in excess of the applicable percentage (determined under paragraph Treas. 
Reg. §1.401(a)(9)-6, Q&A-17(c)(2)(iii)) of the periodic annuity payment that is payable 
to the Employee. 

 
(II) Death before annuity starting date. 

 
(a) Amount of annuity. If the Employee dies before the annuity starting date and the 

Employee’s surviving spouse is not the sole Designated Beneficiary under the 
contract, then except as provided in Treas. Reg. §1.401(a)(9)-6, Q&A - 17 (c)(4), 
the only benefit permitted to be paid after the Employee’s death is a life annuity 
payable to the Designated Beneficiary where the periodic annuity payment is not 
in excess of the applicable percentage (determined under Treas. Reg. §1.401(a)(9)-
6, Q&A-17(c)(2)(iii) of the periodic annuity payment that would have been 
payable to the Employee as of the date that benefits to the Designated Beneficiary 
commence under this subsection (a). 

 
(b) Commencement date for annuity. In any case in which the employee dies before 

the annuity starting date, any life annuity payable to a Designated Beneficiary 
under this subsection (b) must commence by the last day of the calendar year 
immediately following the calendar year of the Employee’s death. 

 
(iv)  Rules of application. 

 
(A) Rules relating to premiums. 

 
(I) Reliance on representations. For purposes of the limitation on premiums described in 

Subsections (ii)(B) and (ii)(C) above, unless the Plan Administrator has actual knowledge 
to the contrary, the Plan Administrator may rely on an Employee’s representation (made 
in writing or such other form as may be prescribed by the Commissioner of the Internal 
Revenue Service) of the amount of the premiums described in subsections (ii)(B)(II)(b) 
and (ii)(C)(II)(b) above, but only with respect to premiums that are not paid under a plan, 
annuity, or contract that is maintained by the Employer or Related Employer. 

 
(II) Consequences of excess premiums. 

 
(a) General Rule. If an annuity contract fails to be a QLAC solely because a 

premium for the contract exceeds the limits under subsection (b) below, then the 
contract is not a QLAC beginning on the date that premium payment is made 
unless the excess premium is returned to the non-QLAC portion of the 
Employee’s account in accordance with Treas. Reg. §1.401(a)(9)-6, Q&A-17 
(d)(1)(ii)(B). If the contract fails to be a QLAC, then the value of the contract may 
not be disregarded under A–3(d) of Treas. Reg. §1.401(a)(9)–5 as of the date on 
which the contract ceases to be a QLAC. 

 
(b) Correction in year following year of excess. If the excess premium is returned 

(either in cash or in the form of a contract that is not intended to be a QLAC) to 
the non-QLAC portion of the Employee’s account by the end of the calendar year 
following the calendar year in which the excess premium was originally paid, then 
the contract will not be treated as exceeding the limits under this subsection (b) at 
any time, and the value of the contract will not be included in the Employee’s 
Account Balance. If the excess premium (including the fair market value of an 
annuity contract that is not intended to be a QLAC, if applicable) is returned to the 
non-QLAC portion of the Employee’s account after the last valuation date for the 
calendar year in which the excess premium was originally paid, then the 
Employee’s account balance for that calendar year must be increased to reflect 
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that excess premium in the same manner as an Employee’s Account Balance is 
increased under Treas. Reg. §1.401(a)(9)–7, A–2 to reflect a rollover received 
after the last valuation date. 

 
(c) Return of excess premium not a commutation benefit. If the excess premium is 

returned to the non-QLAC portion of the Employee’s account as described in 
Treas. Reg. §1.401(a)(9)-6, Q&A-17(d)(1)(ii)(B), it will not be treated as a 
violation of the requirement in subsection (4)(i)(D) above that the contract not 
provide a commutation benefit. 

 
(III) Application of 25-percent limit. For purposes of the 25-percent limit under Subsection 

(ii)(C) above, an Employee’s Account Balance on the date on which premiums for a 
contract are paid is the account balance as of the last valuation date preceding the date of 
the premium payment, adjusted as follows. The Account Balance is increased for 
contributions allocated to the account during the period that begins after the valuation date 
and ends before the date the premium is paid and decreased for distributions made from 
the account during that period. 

 
(B) Dollar and age limitations subject to adjustments. 

 
(I) Dollar limitation. In the case of calendar years beginning on or after January 1, 2015, the 

$125,000 amount under Subsection (ii)(B)(I) will be adjusted at the same time and in the 
same manner as the limits are adjusted under Code §415(d), except that the base period 
shall be the calendar quarter beginning July 1, 2013, and any increase under this 
Subsection that is not a multiple of $10,000 will be rounded to the next lowest multiple of 
$10,000. 

 
(II) Age limitation. The maximum age set forth in Subsection (i)(B) above may be adjusted 

to reflect changes in mortality, with any such adjusted age to be prescribed by the 
Commissioner of the Internal Revenue Service in revenue rulings, notices, or other 
guidance published in the Internal Revenue Bulletin. 

 
(III) Prospective application of adjustments. If a contract fails to be a QLAC because it does 

not satisfy the dollar limitation in Subsection (ii)(B) above or the age limitation in 
Subsection (i)(B) above, any subsequent adjustment that is made pursuant to Subsections 
(iv)(B)(I) or (iv)(B)(II) above will not cause the contract to become a QLAC. 

 
(C) Determination of whether contract is intended to be a QLAC. If a contract fails to be a QLAC 

at any time for a reason other than an excess premium described in Treas. Reg. §1.401(a)(9)-6, 
Q&A-17(d)(1)(ii), then as of the date of purchase the contract will not be treated as a QLAC (for 
purposes of A–3(d) of Treas. Reg. §1.401(a)(9)–5) or as a contract that is intended to be a QLAC 
as of the date of purchase. 

 
(D) Group annuity contract certificates. The requirement under Subsection (i)(F) above that the 

contract state that it is intended to be a QLAC when issued is satisfied if a certificate is issued 
under a group annuity contract and the certificate, when issued, states that the Employee’s 
interest under the group annuity contract is intended to be a QLAC. 

 
(d) Other SECURE 2.0 modifications to required minimum distribution rules.  

 
(1) Increases in payments under a commercial annuity. Effective for calendar years beginning after December 

29, 2022, the Plan may apply the rules under Code §401(a)(9)(J), as added by §201 of SECURE 2.0, relating to 
certain increases in payments under a commercial annuity. As provided under Code §401(a)(9)(J), the required 
minimum distribution rules applicable to the Plan shall not prohibit a commercial annuity (within the meaning 
of Code §3405(e)(6)) from providing one or more of the following types of payments on or after the Annuity 
Starting Date:  
 
(i) annuity payments that increase by a constant percentage, applied not less frequently than annually, at a 

rate that is less than 5 percent per year;  
 

(ii) a lump sum payment that: (I) results in a shortening of the payment period with respect to an annuity or a 
full or partial commutation of the future annuity payments, provided that such lump sum is determined 
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using reasonable actuarial methods and assumptions, as determined in good faith by the issuer of the 
contract, or (II) accelerates the receipt of annuity payments that are scheduled to be received within the 
ensuing 12 months, regardless of whether such acceleration shortens the payment period with respect to 
the annuity, reduces the dollar amount of benefits to be paid under the contract, or results in a suspension 
of annuity payments during the period being accelerated; 

 
(iii) an amount which is in the nature of a dividend or similar distribution, provided that the issuer of the 

contract determines such amount using reasonable actuarial methods and assumptions, as determined in 
good faith by the issuer of the contract, when calculating the initial annuity payments and the issuer’s 
experience with respect to those factors; or  

 
(iv) a final payment upon death that does not exceed the excess of the total amount of the consideration paid 

for the annuity payments, less the aggregate amount of prior distributions or payments from or under the 
contract.  

 
(2) Partial annuitization. As provided under §204 of SECURE 2.0, effective as December 29, 2022 and subject to 

a reasonable good faith interpretation until IRS issues applicable regulations, an Employee may elect to receive 
the required minimum distribution amount for a Distribution Calendar Year to be calculated as the excess of the 
Total Required Amount (as defined below) for such Distribution Calendar Year over the Annuity Amount (as 
defined below) for such year. 
 
(i) Total Required Amount. The term Total Required Amount, with respect to a Distribution Calendar 

Year means the amount which would be required to be distributed under Treas. Reg. §1.401(a)(9)–5 (or 
any successor regulation) for such year, determined by treating the Account Balance as of the last 
valuation date in the immediately preceding calendar year as including the value on that date of all 
annuity contracts which were purchased with a portion of the Account and from which payments are 
made in accordance with Treas. Reg. §1.401(a)(9)–6. 
 

(ii) Annuity Amount. The term Annuity Amount, with respect to a Distribution Calendar Year, is the total 
amount distributed in such year from all annuity contracts described in paragraph (1). 

 
(3) Modification of required minimum distribution rules for special needs trusts. Effective for calendar years 

beginning after December 29, 2022, for purposes of complying with the required minimum distribution rules 
under Code §401(a)(9), the Plan may apply the provisions of §337 of SECURE 2.0 relating to special needs 
trusts. 
 

(4) Roth Deferrals. Effective for taxable years beginning after December 31, 2023, but not with respect to 
distributions required before January 1, 2024, but are permitted to be paid on or after such date, the pre-death 
minimum distribution rules under Code §401(a)(9)(A) do not apply to Roth Deferral Accounts, Roth Rollover 
Contribution Accounts or In-plan Roth Conversion Accounts. 

 
(5) Special rule for surviving Spouse of Employee. Effective for calendar years beginning after December 31, 

2023, if the sole Designated Beneficiary is the surviving Spouse of the Employee and such Spouse elects to be 
treated as the deceased Employee for purposes of the required minimum distribution rules under Code 
§401(a)(9), then the rules under Code §401(a)(9)(B)(iv) apply. The Plan Administrator may apply these rules in 
a good-faith manner until the IRS issues applicable guidance. 

 
(i) Impact of Spouse’s election. If the surviving Spouse elects treatment as the deceased Employee for 

purposes of the required minimum distribution rules under Code §401(a)(9), the following special rules 
apply. 
 
(A) The surviving Spouse will be treated as if the surviving Spouse were the Employee. 

 
(B) The date on which required minimum distributions must begin shall not be earlier than the date on 

which the Employee would have attained the applicable age. 
 

(C) If the surviving Spouse dies before the distributions to such Spouse begin, the surviving Spouse is 
treated as the Employee. 

 
(D) The applicable distribution period for distribution calendar years after the distribution calendar year 

including the Employee’s date of death is determined under the uniform lifetime table. 
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(ii) Spouse election. The Spouse’s election under this BPD Section 9.04(d)(5) shall be made at such time and 
in such manner as prescribed by the Secretary of the Treasury, shall include a timely notice to the Plan 
Administrator, and once made may not be revoked except with the consent of the Secretary of the 
Treasury. 

 
9.05 Required Minimum Distributions for 2020.  

 
(a) Temporary waiver of required minimum distribution rules for 2020. As provided under Code §401(a)(9)(I), added 

by CARES Act §2203 and effective as of January 1, 2020 (or such later date designated under AA §9-8(b)), the 
required minimum distribution rules under Section 9 of the Plan did not apply for the 2020 calendar year. A Participant 
or beneficiary who would have been required to receive a required minimum distribution for the 2020 calendar year (or 
a Participant with a Required Beginning Date of April 1, 2021 who would have received a required minimum 
distribution in 2021 for the 2020 calendar year) (“2020 RMD”), but for the enactment of Code §401(a)(9)(I), and who 
would have satisfied that requirement by receiving a distribution that is either (1) equal to the 2020 RMD, or (2) one or 
more payments (that include the 2020 RMD) in a series of substantially equal periodic payments made at least annually 
and expected to last for the life (or life expectancy) of the Participant, the joint lives (or joint life expectancies) of the 
Participant and the Participant’s Designated Beneficiary, or for a period of at least 10 years (“2020 Extended RMD”), 
may have elected whether to receive the 2020 RMD or the 2020 Extended RMD. If a Participant did not specifically 
elect to take the 2020 RMD or 2020 Extended RMD from the Plan, such distribution was not made for the 2020 
calendar year. The Employer may modify this default rule under AA §9-8(b), provided such modification satisfies the 
requirements under Code §401(a)(9)(I) and any applicable IRS guidance. 
 
In addition, solely for purposes applying the Direct Rollover provisions of the Plan, certain additional distributions in 
2020, as elected by the Employer under AA §9-8(b), were treated as Eligible Rollover Distributions. If no election is 
made by the Employer in AA §9-8(b), the Plan offered a Direct Rollover only for distributions that were Eligible 
Rollover Distributions in the absence of Code §401(a)(9)(I). 
 
If all or any portion of a distribution made during 2020 was treated as an Eligible Rollover Distribution but would not be 
treated as such if the required minimum distribution requirements under Section 9 of the Plan had applied during 2020, 
such distribution could not be treated as an Eligible Rollover Distribution for purposes of the Direct Rollover rules, Code 
§457(e)(16)(B) and Code §3405(c). 

 
(b) Special rules regarding the temporary waiver of required minimum distribution rules for 2020. In applying the 

provisions of Section 9 of the Plan for the 2020 calendar year, the following special rules apply:  
 

(1) The Required Beginning Date with respect to any individual shall be determined without regard to this Section 
9.05 for purposes of applying Section 9 of the Plan for calendar years after 2020;  

 
(2) If Code §401(a)(9)(B)(ii) applies, the five-year period described in such provision shall be determined without 

regard to the 2020 calendar year.  
 
(3) If the Plan permits a Participant or beneficiary to elect whether the 5-year rule or the life expectancy rule applies 

in determining required minimum distributions and the election period would end in the 2020 calendar year, the 
Plan Administrator may extend the election deadline to the end of 2021. 

 
(4) The Plan Administrator and Participants may apply the transitional relief and special rules under Code 

§401(a)(9)(I) and IRS Notice 2020-51 relating to the temporary waiver of required minimum distributions for 
2020 in any reasonable and consistent manner. 

 
(5) The Employer may describe any special rules applicable to the temporary waiver of the required minimum 

distribution rules for 2020 under AA §9-8(b). 
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SECTION 10 
INVESTMENT VEHICLES AND PARTICIPANT ACCOUNTS 

 
10.01 Participant Accounts. The Plan Administrator will establish and maintain a separate Account (or multiple Accounts, if 

appropriate) for each Participant to reflect the Participant’s entire interest under the Plan. To the extent applicable, the Plan 
Administrator may establish and maintain separate sub-Accounts for a Participant. Accounts may include, but are not limited 
to:  

 
• Pre-tax Deferral Account 
• Roth Deferral Account 
• Employer Contribution Account 
• Matching Contribution Account 
• Rollover Contribution Account 
• Roth Rollover Contribution Account 
• In-plan Roth Conversion Account 
• Transfer Account 
 
The Plan Administrator will maintain separate Accounts for the vested and non-vested portions of any Account. The Plan 
Administrator also must maintain two separate Rollover Contribution Accounts for a Participant, if necessary, as provided 
under Section 4.01(a) of the Plan. 
 

10.02 Value of Participant Accounts. The value of a Participant’s Account consists of the fair market value of the Participant’s 
share of the Plan assets. 

 
(a) Periodic valuation. The Trustee (as identified under the Trust Declaration page) must value Plan assets at least 

annually. 
 
(b) Daily valuation. If the Employer elects daily valuation under AA §10-1(a) or, if in operation, the Employer elects to 

have the Plan daily valued, the Plan Administrator may adopt reasonable procedures for performing such valuations. 
Unless otherwise set forth in the written procedures, a daily valued Plan will have its assets valued at the end of each 
business day during which the New York Stock Exchange is open. The Plan Administrator has authority to interpret the 
provisions of this Plan in the context of a daily valuation procedure. This includes, but is not limited to, the 
determination of the value of the Participant's Account for purposes of Participant loans, distribution and consent rights, 
and corrective distributions under Section 6. 

 
(c) Interim valuations. The Plan Administrator may perform interim valuations. 

 
10.03 Adjustments to Participant Accounts. Unless the Plan Administrator adopts other reasonable administrative procedures, as of 

each Valuation Date under the Plan, each Participant’s Account is adjusted in the following manner. 
 

(a) Distributions and forfeitures from a Participant’s Account. A Participant’s Account will be reduced by any 
distributions and forfeitures from the Account since the previous Valuation Date. 

 
(b) Contributions and forfeitures allocated to a Participant’s Account. A Participant’s Account will be credited with 

any contribution or forfeiture allocated to the Participant since the previous Valuation Date. 
 

(c) Net income or loss. A Participant’s Account will be adjusted for any net income or loss in accordance with the 
provisions under Section 10.04. 

 
10.04 Procedures for Determining Net Income or Loss. The Plan Administrator may establish any reasonable procedures for 

determining net income or loss. Such procedures may be reflected in a funding agreement governing the applicable investments 
under the Plan. 

 
10.05 Investments under the Plan. The Trustee or other person(s) responsible for the investment of Plan assets is authorized to 

invest Plan assets in any prudent investment consistent with the funding policy of the Plan. Investment options include, but are 
not limited to, the following: common and preferred stock or other equity securities (including stock bought and sold on 
margin);  corporate bonds; open-end or closed-end mutual funds; money market accounts; certificates of deposit; debentures; 
commercial paper; put and call options; limited partnerships; mortgages; U.S. Government obligations, including U.S. Treasury 
notes and bonds; real and personal property having a ready market; life insurance or annuity policies; commodities; savings 
accounts; notes; securities issued by the Trustee and/or its affiliates, as permitted by law; and lifetime guaranteed income 
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products. All of the terms and provisions of any common/collective trust fund or group trust into which Plan assets are invested 
are incorporated by reference into the provisions of the Trust (as identified under the Trust Declaration page) for this Plan. 
 
(a) Individual/Pooled Accounts. The Plan may maintain individual or pooled accounts for Participants.  

 
(b) Participant direction of investments. If the Plan permits Participant direction of investments, the Plan Administrator, 

along with the Trustee must adopt investment procedures for such direction. The investment procedures should set forth 
the permissible investment options available for Participant direction, the timing and frequency of investment changes, 
and any other procedures or limitations applicable to Participant direction of investment.  

 
The Employer may elect to limit Participant direction of investment to specific types of contributions. If Participant 
direction of investments is permitted, the Employer will designate how accounts will be invested in the absence of 
proper affirmative direction from the Participant. Except as otherwise provided in this Plan, neither the Employer nor 
Trustee will be liable to the Participant or Beneficiary for any loss resulting from action taken at the direction of the 
Participant. 
 



Governmental 457(b) Plan 
Section 11 – Plan Administration and Operation 

 

 
© Copyright 2023 Governmental 457(b) Basic Plan Document 

55 

SECTION 11 
PLAN ADMINISTRATION AND OPERATION 

 
11.01 Plan Administrator. The Employer is the Plan Administrator, unless the Employer designates in writing an alternative Plan 

Administrator. The Plan Administrator has the responsibilities described in this Section 11.  
 
11.02 Designation of Alternative Plan Administrator. The Employer may designate another person or persons as he Plan 

Administrator by name, by reference to the person or group of persons holding a particular position, by reference to a 
procedure under which the Plan Administrator is designated, or by reference to a person or group of persons charged with the 
specific responsibilities of Plan Administrator.  

 
(a) Acceptance of responsibility by designated Plan Administrator. If the Employer designates an alternative Plan 

Administrator, the designated Plan Administrator must accept its responsibilities in writing. The Employer and the 
designated Plan Administrator jointly will determine the time period for which the alternative Plan Administrator will 
serve. 

 
(b) Multiple alternative Plan Administrators. If the Employer designated more than one person as an alternative Plan 

Administrator, such Plan Administrators shall act by majority vote, unless the group delegates particular Plan 
Administrator duties to a specific person. 

 
(c) Resignation or removal of designated Plan Administrator. A designated Plan Administrator may resign by 

delivering a written notice of resignation to the Employer. The Employer may remove a designated Plan Administrator 
by delivering a written notice of removal. If a designated Plan Administrator resigns or is removed, and no new 
alternative Plan Administrator is designated, the Employer is the Plan Administrator. 

 
(d) Employer responsibilities. If the Employer designates an alternative Plan Administrator, the Employer will provide in 

a timely manner all appropriate information necessary for the Plan Administrator to perform its duties. This information 
includes, but is not limited to, Participant compensation data, Employee employment, service and termination 
information, and other information the Plan Administrator may require. The Plan Administrator may rely on the 
accuracy of any information and data provided by the Employer. 

 
11.03 Duties, Powers, and Responsibilities of the Plan Administrator. The Plan Administrator will administer the Plan for the 

exclusive benefit of the Plan Participants and Beneficiaries, and in accordance with the terms of the Plan. If the terms of the 
Plan are unclear, the Plan Administrator may interpret the Plan, provided such interpretation is consistent with the rules of 
Code §457(b) and is performed in a uniform and nondiscriminatory manner. This right to interpret the Plan is an express grant 
of discretionary authority to resolve ambiguities in the Plan document and to make discretionary decisions regarding the 
interpretation of the Plan’s terms, including who is eligible to participate under the Plan, and the benefit rights of a Participant 
or Beneficiary. Unless an interpretation or decision is determined to be arbitrary and capricious, the Plan Administrator will not 
be held liable for any interpretation of the Plan terms or decision regarding the application of a Plan provision. 

 
(a) Delegation of duties, powers and responsibilities. The Employer, as Plan Administrator, may delegate its duties, 

powers or responsibilities to one or more persons. Such delegation must be in writing and accepted by the person or 
persons receiving the delegation. The Employer may not delegate responsibilities to Plan Participants. The Employer 
must agree to such delegation by an alternative Plan Administrator. 

 
(b) Specific Plan Administrator responsibilities. The Plan Administrator has the general responsibility to control and 

manage the operation of the Plan. This responsibility includes, but is not limited to, the following: 
 

(1) To interpret and enforce the provisions of the Plan and applicable rules under Code §457(b) including those 
related to Plan eligibility, vesting, benefits and other tax requirements; 

 
(2) To communicate with the appropriate persons with respect to the crediting of Plan contributions, the 

disbursement of Plan distributions and other relevant matters  
 

(3) To develop separate procedures (if necessary) consistent with the terms of the Plan to assist in the administration 
of the Plan, including the adoption of a separate or modified loan policy (see Section 13), procedures for 
direction of investment by Participants (see Section 10.05(b)), procedures for determining whether domestic 
relations orders are QDROs (see Section 11.06), and procedures for the determination of investment earnings to 
be allocated to Participants’ Accounts (see Section 10.03); 

 
(4) To maintain all records necessary for tax and other administration purposes; 
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(5) To furnish and to file all appropriate notices, reports and other information to Participants, Beneficiaries, the 
Employer, the Trustee and government agencies (as necessary); 

 
(6) To provide information relating to Plan Participants and Beneficiaries; 

 
(7) To retain the services of other persons, including investment managers, attorneys, consultants, advisers and 

others, to assist in the administration of the Plan; 
 

(8) To review and decide on claims for benefits under the Plan; and 
 

(9) To correct any defect or error in the operation of the Plan.  
 
11.04 Plan Administration Expenses.  
 

(a) Reasonable Plan administration expenses. All reasonable expenses related to plan administration may be paid from 
Plan assets, except to the extent the expenses are paid (or reimbursed) by the Employer. For this purpose, Plan expenses 
include, but are not limited to, all reasonable costs, charges and expenses incurred in connection with the administration 
of the Plan. 

 
(b) Plan expense allocation. The Plan Administrator may allocate plan expenses among the accounts of Plan Participants. 

The Plan Administrator has authority to allocate these expenses either proportionally based on the value of the Account 
Balances or pro rata based on the number of Participants in the Plan. The Plan Administrator will determine the proper 
method for allocating expenses in accordance with such reasonable rules as the Plan Administrator deems appropriate 
under the circumstances. Unless the Plan Administrator decides otherwise, the following expenses will be allocated to 
the Participant’s Account relative to which the expense is incurred: distribution expenses, including those relating to 
lump sums, installments, QDROs, hardship, in-service and required minimum distributions; loan expenses; participant 
direction expenses, including brokerage fees; and benefit calculations. 
 

11.05 Delegation of Administrative Responsibilities. Generally, the Employer has responsibility to administer the Plan. These 
responsibilities include compliance with Code §457(b) and other tax requirements. However, the Employer may allocate such 
responsibilities to a third party, provided such third party agrees to such allocation of responsibilities. An Employer may not 
allocate administrative responsibilities to Plan Participants.  
 

11.06 Qualified Domestic Relations Orders (QDROs). 
 

(a) In general. The Plan Administrator must develop written procedures for determining whether a domestic relations 
order is a QDRO and for administering distributions under a QDRO. For this purpose, the Plan Administrator may use 
the default QDRO procedures set forth in subsection (h) below or may develop separate QDRO procedures. 

 
(b) Definitions related to Qualified Domestic Relations Orders (QDROs).  
 

(1) QDRO. A QDRO is a domestic relations order that creates or recognizes the existence of an Alternate Payee’s 
right to receive, or assigns to an Alternate Payee the right to receive, all or a portion of the benefits payable with 
respect to a Participant under the Plan. (See Code §414(p).) The QDRO must contain certain information and 
meet other requirements described in this Section 11.06. 

 
(2) Domestic relations order. A domestic relations order is a judgment, decree, or order (including the approval of 

a property settlement) that is made pursuant to state domestic relations law (including community property law) 
or under the laws of an Indian tribal government, a subdivision of such an Indian tribal government, or an 
agency or instrumentality of either. 
 

 
(3) Alternate Payee. An Alternate Payee must be a spouse, former spouse, child, or other dependent of a 

Participant. 
 

(4) Revision of QDRO. A domestic relations order otherwise meeting the requirements to be a QDRO under Code 
§414(p)(3) shall not fail to be treated as a QDRO solely because: 

 
(i) the order is issued after, or revises, another domestic relations order or QDRO; or 
 
(ii) of the time at which the order is issued, including orders issued after the death of the Participant. 
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Any QDRO described in this Section 11.06 shall be subject to the same requirements and protections which 
apply to QDROs under Code §414(p)(7). 

 
(c) Recognition as a QDRO. To be a QDRO, an order must be a domestic relations order (as defined in subsection (b)(2) 

above) that relates to the provision of child support, alimony payments, or marital property rights for the benefit of an 
Alternate Payee. The Plan Administrator is not required to determine whether the court or agency issuing the domestic 
relations order had jurisdiction to issue an order, whether state law is correctly applied in the order, whether service was 
properly made on the parties, or whether an individual identified in an order as an Alternate Payee is a proper Alternate 
Payee under state law. 
 

(d) Contents of QDRO. A QDRO must contain the following information: 
 

(1) the name and last known mailing address of the Participant and each Alternate Payee; 
 
(2) the name of each plan to which the order applies; 

 
(3) the dollar amount or percentage (or the method of determining the amount or percentage) of the benefit to be 

paid to the Alternate Payee; and 
 

(4) the number of payments or time period to which the order applies. 
 

(e) Impermissible QDRO provisions. 
 

(1) The order must not require the Plan to provide an Alternate Payee or Participant with any type or form of 
benefit, or any option, not otherwise provided under the Plan; 

 
(2) The order must not require the Plan to provide for increased benefits (determined on the basis of actuarial 

value); and 
 

(3) The order must not require the Plan to pay benefits to an Alternate Payee that are required to be paid to another 
Alternate Payee under another order previously determined to be a QDRO. 

 
(f) Immediate distribution to Alternate Payee. Even if a Participant is not eligible to receive an immediate distribution 

from the Plan, an Alternate Payee may receive a QDRO benefit immediately in a lump sum, provided such distribution 
is consistent with the QDRO provisions. 

 
(g) Fee for QDRO determination. The Plan Administrator may condition the making of a QDRO determination on the 

payment of a fee by a Participant or an Alternate Payee (either directly or as a charge against the Participant’s Account).  
 
(h) Default QDRO procedure. If the Plan Administrator chooses this default QDRO procedure or if the Plan 

Administrator does not establish a separate QDRO procedure, this subsection (h) will apply as the procedure the Plan 
Administrator will use to determine whether a domestic relations order is a QDRO. This default QDRO procedure 
incorporates the requirements set forth below. 

 
(1) Access to information. The Plan Administrator will provide access to Plan and Participant benefit information 

sufficient for a prospective Alternate Payee to prepare a QDRO. Such information might include the summary 
plan description, other relevant plan documents, and a statement of the Participant’s benefit entitlements. The 
disclosure of this information is conditioned on the prospective Alternate Payee providing to the Plan 
Administrator information sufficient to reasonably establish that the disclosure request is being made in 
connection with a domestic relations order. 

 
(2) Notifications to Participant and Alternate Payee. The Plan Administrator will promptly notify the affected 

Participant and each Alternate Payee named in the domestic relations order of the receipt of the order. The Plan 
Administrator will send the notification to the address included in the domestic relations order. Along with the 
notification, the Plan Administrator will provide a copy of the Plan’s procedures for determining whether a 
domestic relations order is a QDRO. 

 
(3) Alternate Payee representative. The prospective Alternate Payee may designate a representative to receive 

copies of notices and Plan information that are sent to the Alternate Payee with respect to the domestic relations 
order. 
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(4) Evaluation of domestic relations order. Within a reasonable period of time, the Plan Administrator will 
evaluate the domestic relations order to determine whether it is a QDRO. A reasonable period will depend on the 
specific circumstances. The domestic relations order must contain the information described in subsection (d). If 
the order is only deficient in a minor respect, the Plan Administrator may supplement information in the order 
from information within the Plan Administrator’s control or through communication with the prospective 
Alternate Payee. 

 
(i) Separate accounting. Upon receipt of a domestic relations order, the Plan Administrator will separately 

account for and preserve the amounts that would be payable to an Alternate Payee until a determination is 
made with respect to the status of the order. During the period in which the status of the order is being 
determined, the Plan Administrator will take whatever steps are necessary to ensure that amounts that 
would be payable to the Alternate Payee, if the order were a QDRO, are not distributed to the Participant 
or any other person. The separate accounting requirement may be satisfied, at the Plan Administrator’s 
discretion, by a segregation of the assets that are subject to separate accounting. 

 
(ii) Separate accounting until the end of “18-month period." The Plan Administrator will continue to 

separately account for amounts that are payable under the QDRO until the end of an "18-month period." 
The "18-month period" will begin on the first date following the Plan’s receipt of the order upon which a 
payment would be required to be made to an Alternate Payee under the order. If, within the "18-month 
period," the Plan Administrator determines that the order is a QDRO, the Plan Administrator must pay 
the Alternate Payee in accordance with the terms of the QDRO. If, however, the Plan Administrator 
determines within the "18-month period" that the order is not a QDRO, or, if the status of the order is not 
resolved by the end of the "18-month period," the Plan Administrator may pay out the amounts otherwise 
payable under the order to the person or persons who would have been entitled to such amounts if there 
had been no order. If the order is later determined to be a QDRO, the order will apply only prospectively; 
that is, the Alternate Payee will be entitled only to amounts payable under the order after the subsequent 
determination. 

 
(iii) Preliminary review. The Plan Administrator will perform a preliminary review of the domestic relations 

order to determine if it is a QDRO. If this preliminary review indicates the order is deficient in some 
manner, the Plan Administrator will allow the parties to attempt to correct any deficiency before issuing a 
final decision on the domestic relations order. The ability to correct is limited to a reasonable period of 
time. 

 
(iv) Notification of determination. The Plan Administrator will notify in writing the Participant and each 

Alternate Payee of the Plan Administrator’s decision as to whether a domestic relations order is a QDRO. 
In the case of a determination that an order is not a QDRO, the written notice will contain the following 
information: 

 
(A) references to the Plan provisions on which the Plan Administrator based its decision; 
 
(B) an explanation of any time limits that apply to rights available to the parties under the Plan (such 

as the duration of any protective actions the Plan Administrator will take); and 
 

(C) a description of any additional material, information, or modifications necessary for the order to 
be a QDRO and an explanation of why such material, information, or modifications are 
necessary. 

 
(v) Treatment of Alternate Payee. If an order is accepted as a QDRO, the Plan Administrator will act in 

accordance with the terms of the QDRO as if it were a part of the Plan. An Alternate Payee will be 
considered a Beneficiary under the Plan and be afforded the same rights as a Beneficiary. The Plan 
Administrator will provide any appropriate disclosure information relating to the Plan to the Alternate 
Payee. 
 

11.07 Missing Participant or Beneficiary and Uncashed Checks. The Employer may attempt to locate missing Participants by 
following Department of Labor or IRS guidance on generally accepted search methods prior to any involuntary cash-out 
distribution or automatic rollover. The Employer also will provide direction for the handling of any uncashed distribution 
checks. 

 
 
 

 



Governmental 457(b) Plan 
Section 12 – Trust Agreement 

 

 
© Copyright 2023 Governmental 457(b) Basic Plan Document 

59 

SECTION 12 
TRUST AGREEMENT 

 
12.01 Creation of Trust. By adopting this Plan, the Employer creates a Trust (as identified under the Trust Declaration page) to hold 

the assets of the Plan (or, in the event that this Plan document represents an amendment of the Plan, the Employer hereby 
amends the terms of the Trust maintained in connection with the Plan). The Trustee (as identified under the Trust Declaration 
page) is the owner of the Plan assets held by the Trust. The Trustee is to hold the Plan assets for the exclusive benefit of Plan 
Participants and Beneficiaries. Plan Participants and Beneficiaries do not have ownership interests in the assets held by the 
Trust. The Employer may adopt a separate trust agreement in lieu of the trust provisions under this Section. 
 

12.02 Trustee. The Trustee identified in the Trust Declaration under the Agreement shall act either as a Discretionary Trustee or as a 
Directed Trustee, as identified under the Agreement. 
 
(a) Discretionary Trustee. A Trustee is a Discretionary Trustee to the extent the Trustee has exclusive authority and 

discretion with respect to the investment, management or control of Plan assets. Notwithstanding a Trustee’s 
designation as a Discretionary Trustee, a Trustee’s discretion is limited, and the Trustee shall be considered a Directed 
Trustee, to the extent the Trustee is subject to the direction of the Plan Administrator or the Employer.  
 

(b) Directed Trustee. A Trustee is a Directed Trustee with respect to the investment of Plan assets to the extent the Trustee 
is subject to the direction of the Plan Administrator or the Employer. The Trustee does not have any discretionary 
authority with respect to the investment of Plan assets. In addition, the Trustee is not responsible for the propriety of 
any directed investment made pursuant to this Section and shall not be required to consult or advise the Employer 
regarding the investment quality of any directed investment held under the Plan. 

 
The Trustee shall be advised in writing regarding the retention of investment powers by the Employer or the 
appointment of an investment manager with power to direct the investment of Plan assets. Any such delegation of 
investment powers will remain in force until such delegation is revoked or amended in writing. The Employer is 
deemed to have retained investment powers under this subsection to the extent the Employer directs the investment of 
Participant Accounts for which affirmative investment direction has not been received. 

 
A Directed Trustee must act solely in accordance with the direction of the Plan Administrator, the Employer, or any 
employees or agents of the Employer.  
 
The Employer may direct the Trustee to invest in any media in which the Trustee may invest, as described in Section 
12.04. However, the Employer may not borrow from the Trust or pledge any of the assets of the Trust as security for a 
loan to itself; buy property or assets from or sell property or assets to the Trust; charge any fee for services rendered to 
the Trust; or receive any services from the Trust on a preferential basis. 

 
12.03 Trustee’s Responsibilities Regarding Administration of Trust. This Section outlines the Trustee’s powers, rights and duties 

under the Plan with respect to the administration of the investments held in the Plan. The Trustee’s administrative duties are 
limited to those described in this Section 12.03; the Employer is responsible for any other administrative duties required under 
the Plan or by applicable law. 
 
(a) The Trustee will receive all contributions made under the terms of the Plan. The Trustee is not obligated in any manner 

to ensure that such contributions are correct in amount or that such contributions comply with the terms of the Plan. In 
addition, the Trustee is under no obligation to request that the Employer make contributions to the Plan. The Trustee is 
not liable for the manner in which such amounts are deposited or the allocation between Participant’s Accounts, to the 
extent the Trustee follows the written direction of the Plan Administrator or Employer. 
 

(b) The Trustee will make distributions from the Trust in accordance with the written directions of the Plan Administrator 
or other authorized representative. To the extent the Trustee follows such written direction, the Trustee is not obligated 
in any manner to ensure a distribution complies with the terms of the Plan, that a Participant or Beneficiary is entitled to 
such a distribution, or that the amount distributed is proper under the terms of the Plan. If there is a dispute as to a 
payment from the Trust, the Trustee may decline to make payment of such amounts until the proper payment of such 
amounts is determined by a court of competent jurisdiction, or the Trustee has been indemnified to its satisfaction. 
 

(c) The Trustee may employ agents, attorneys, accountants and other third parties to provide counsel on behalf of the Plan, 
where the Trustee deems advisable. The Trustee may reimburse such persons from the Trust for reasonable expenses 
and compensation incurred as a result of such employment. The Trustee shall not be liable for the actions of such 
persons, provided the Trustee acted prudently in the employment and retention of such persons. In addition, the Trustee 
will not be liable for any actions taken as a result of good faith reliance on the advice of such persons. 
 



Governmental 457(b) Plan 
Section 12 – Trust Agreement 

 

 
© Copyright 2023 Governmental 457(b) Basic Plan Document 

60 

12.04 Trustee’s Responsibility Regarding Investment of Plan Assets. In addition to the powers, rights and duties enumerated 
under this Section, the Trustee has whatever powers are necessary to carry out its duties in a prudent manner. The Trustee’s 
powers, rights and duties may be supplemented or limited by a separate trust agreement, investment policy, funding agreement, 
or other binding document entered into between the Trustee and the Plan Administrator which designates the Trustee’s 
responsibilities with respect to the Plan. A separate trust agreement must be consistent with the terms of this Plan and must 
comply with all requirements of Code §457 and regulations there under.  
 
(a) The Trustee shall be responsible for the safekeeping of the assets of the Trust in accordance with the provisions of this 

Plan. 
 

(b) The Trustee may invest, manage and control the Plan assets in a manner that is consistent with the Plan’s funding policy 
and investment objectives. The Trustee may invest in any investment, which the Trustee deems advisable and prudent, 
subject to the proper written direction of the Plan Administrator or the Employer. The Trustee is not liable for the 
investment of Plan assets to the extent the Trustee is following the proper direction of the Plan Administrator, the 
Employer, a Participant, or other person or persons duly appointed by the Employer to provide investment direction. In 
addition, the Trustee does not guarantee the Trust in any manner against investment loss or depreciation in asset value 
or guarantee the adequacy of the Trust to meet and discharge any or all liabilities of the Plan. 

 
(c) The Trustee may retain such portion of the Plan assets in cash or cash balances as the Trustee may, from time to time, 

deem to be in the best interests of the Plan, without liability for interest thereon.  
 
(d) The Trustee may collect and receive any and all moneys and other property due the Plan and to settle, compromise, or 

submit to arbitration any claims, debts, or damages with respect to the Plan, and to commence or defend on behalf of 
the Plan any lawsuit, or other legal or administrative proceedings. 

 
(e) The Trustee may hold any securities or other property in the name of the Trustee or in the name of the Trustee’s 

nominee, and may hold any investments in bearer form, provided the books and records of the Trustee at all times show 
such investment to be part of the Trust. 

 
(f) The Trustee may exercise any of the powers of an individual owner with respect to stocks, bonds, securities or other 

property, including the right to vote upon such stocks, bonds or securities; to give general or special proxies or powers 
of attorney; to exercise or sell any conversion privileges, subscription rights, or other options; to participate in corporate 
reorganizations, mergers, consolidations, or other changes affecting corporate securities (including those in which it or 
its affiliates are interested as Trustee); and to make any incidental payments in connection with such stocks, bonds, 
securities or other property. 

 
(g) The Trustee may borrow or raise money on behalf of the Plan in such amount, and upon such terms and conditions, as 

the Trustee deems advisable. The Trustee may issue a promissory note as Trustee to secure the repayment of such 
amounts and may pledge all, or any part, of the Trust as security. 

 
(h) The Trustee, upon the written direction of the Plan Administrator, is authorized to enter into a transfer agreement with 

the Trustee of another Code §457 plan and to accept a transfer of assets from such retirement plan on behalf of any 
Employee of the Employer. The Trustee is also authorized, upon the written direction of the Plan Administrator, to 
transfer some or all of a Participant’s vested Account Balance to another Code §457 plan on behalf of such Participant.  

 
(i) The Trustee is authorized to execute, acknowledge and deliver all documents of transfer and conveyance, receipts, 

releases, and any other instruments that the Trustee deems necessary or appropriate to carry out its powers, rights and 
duties hereunder. 

 
(j) If the Employer maintains more than one Plan, the assets of such Plans may be commingled for investment purposes. 

The Trustee must separately account for the assets of each Plan. A commingling of assets, as described in this 
paragraph, does not cause the Trusts maintained with respect to the Employer’s Plans to be treated as a single Trust, 
except as provided in a separate document authorized in the first paragraph of this Section 12.04.  

 
(k) If the Trustee is a bank or similar financial institution, the Trustee is authorized to invest in any type of deposit of the 

Trustee (including its own money market fund) at a reasonable rate of interest.  
 

12.05 More than One Person as Trustee. If the Plan has more than one person acting as Trustee, the Trustees may allocate the 
Trustee responsibilities by mutual agreement and Trustee decisions will be made by a majority vote (unless otherwise agreed to 
by the Trustees) or as otherwise provided in a separate trust agreement or other binding document. 
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12.06 Annual Valuation. The Plan assets will be valued at least on an annual basis. The Employer may designate more frequent 
valuation dates. The Trustee and Plan Administrator may agree to value the Trust on a more frequent basis, and/or to perform 
an interim valuation of the Trust. 
 

12.07 Reporting to Plan Administrator and Employer. Within a reasonable time following the end of each Plan Year, the Trustee 
will file with the Employer an accounting of its administration of the Trust from the date of its last accounting. The accounting 
will include a statement of cash receipts, disbursements and other transactions effected by the Trustee since the date of its last 
accounting, and such further information as the Trustee and/or Employer deems appropriate. Upon receipt of such information, 
the Employer must promptly notify the Trustee of its approval or disapproval of the information.  
 

12.08 Reasonable Compensation. The Trustee shall be paid reasonable compensation in an amount agreed upon by the Plan 
Administrator and Trustee. The Trustee also will be reimbursed for any reasonable expenses or fees incurred in its function as 
Trustee. The Plan will pay the reasonable compensation and expenses incurred by the Trustee, unless the Employer pays such 
compensation and expenses.  
 

12.09 Resignation and Removal of Trustee. The Trustee may resign at any time by delivering to the Employer a written notice of 
resignation at least thirty (30) days prior to the effective date of such resignation, unless the Employer consents in writing to a 
shorter notice period. The Employer may remove the Trustee at any time, with or without cause, by delivering written notice to 
the Trustee at least 30 days prior to the effective date of such removal. The Employer may remove the Trustee upon a shorter 
written notice period if the Employer reasonably determines such shorter period is necessary to protect Plan assets. Upon the 
resignation, removal, death or incapacity of a Trustee, the Employer may appoint a successor Trustee which, upon accepting 
such appointment, will have all the powers, rights and duties conferred upon the preceding Trustee. In the event there is a 
period of time following the effective date of a Trustee’s removal or resignation before a successor Trustee is appointed, the 
Employer is deemed to be the Trustee. During such period, the Trust continues to be in existence and legally enforceable, and 
the assets of the Plan shall continue to be protected by the provisions of the Trust. 
 

12.10 Indemnification of Trustee. Except to the extent that it is judicially determined that the Trustee has acted with gross 
negligence or willful misconduct, the Employer shall indemnify the Trustee (whether or not the Trustee has resigned or been 
removed) against any liabilities, losses, damages, and expenses, including attorney, accountant, and other advisory fees, 
incurred as a result of: 
 
(a) any action of the Trustee taken in good faith in accordance with any information, instruction, direction, or opinion given 

to the Trustee by the Employer, the Plan Administrator, or legal counsel of the Employer, or any person or entity 
appointed by any of them and authorized to give any information, instruction, direction, or opinion to the Trustee; 

 
(b) the failure of the Employer, the Plan Administrator, or any person or entity appointed by any of them to make timely 

disclosure to the Trustee of information which any of them or any appointee knows or should know if it acted in a 
reasonably prudent manner; or 

 
(c) any breach of fiduciary duty by the Employer, the Plan Administrator or any person or entity appointed by any of them, 

other than such a breach which is caused by any failure of the Trustee to perform its duties under this Trust. 
 
The duties and obligations of the Trustee shall be limited to those expressly imposed upon it by this instrument or subsequently 
agreed upon by the parties. Responsibility for administrative duties required under the Plan or applicable law not expressly 
imposed upon or agreed to by the Trustee shall rest solely with the Employer. 
 
The Employer agrees that the Trustee shall have no liability with regard to the investment or management of illiquid Plan assets 
transferred from a prior Trustee, and shall have no responsibility for investments made before the transfer of Plan assets to it, or 
for the viability or prudence of any investment made by a prior Trustee, including those represented by assets now transferred 
to the custody of the Trustee, or for any dealings whatsoever with respect to Plan assets before the transfer of such assets to the 
Trustee. The Employer shall indemnify and hold the Trustee harmless for any and all claims, actions or causes of action for loss 
or damage, or any liability whatsoever relating to the assets of the Plan transferred to the Trustee by any prior Trustee of the 
Plan, including any liability arising out of or related to any act or event, including prohibited transactions, occurring prior to the 
date the Trustee accepts such assets, including all claims, actions, causes of action, loss, damage, or any liability whatsoever 
arising out of or related to that act or event, although that claim, action, cause of action, loss, damage, or liability may not be 
asserted, may not have accrued, or may not have been made known until after the date the Trustee accepts the Plan assets. Such 
indemnification shall extend to all applicable periods, including periods for which the Plan is retroactively restated to comply 
with any tax law or regulation. 
 

12.11 Appointment of Custodian. The Plan Administrator may appoint a Custodian to hold all or any portion of the Plan assets. A 
Custodian has the same powers, rights and duties as a Directed Trustee. The Custodian will be protected from any liability with 
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respect to actions taken pursuant to the direction of the Trustee, Plan Administrator, the Employer, or other third party with 
authority to provide direction to the Custodian. 
 

12.12 Satisfaction of Trust Requirement Using Custodial Accounts or Annuity Contracts. The Employer may satisfy the trust 
requirement of Code §457(g) as provided under Treas. Reg. §1.457-8(a)(3)(iii).
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SECTION 13 
PARTICIPANT LOANS 

 
13.01 Availability of Participant Loans. The Employer may elect under AA Appendix B to permit Participants to take loans from 

their vested Account Balance under the Plan. If the Employer elects to permit loans under the Plan, the Employer may elect to 
use the default loan policy under this Section 13, as modified under AA Appendix B, or may establish an outside loan policy 
for purposes of administering Participant loans under the Plan. If the Employer adopts a separate written loan policy, the terms 
of such separate loan policy will control over the terms of this Plan with respect to the administration of any Participant loans. 
Any separate written loan policy must satisfy the requirements under Code §72(p) and the regulations thereunder. Participant 
loans are subject to the terms of any vendor agreements or contracts associated with the Plan. 

 
To receive a Participant loan, a Participant must sign a promissory note along with a pledge or assignment of the portion of the 
Account Balance used for security on the loan. The loan will be evidenced by a legally enforceable agreement which specifies 
the amount and term of the loan, and the repayment schedule. 
 
Effective for Participant loans made after December 20, 2019, the Plan may not make any Participant loan through any credit 
card or any similar arrangement. 

 
13.02 Must be Available in Reasonably Equivalent Manner. Participant loans must be made available to Participants in a 

reasonably equivalent manner. The Employer may elect under AA §B-8 to limit the availability of Participant loans to specified 
events. 

 
13.03 Loan Limitations. A Participant loan may not be made to the extent such loan (when added to the outstanding balance of all 

other loans made to the Participant) exceeds the lesser of: 
 

(a) $50,000 (reduced by the excess, if any, of the Participant’s highest outstanding balance of loans from the Plan during 
the one-year period ending on the day before the date on which such loan is made, over the Participant’s outstanding 
balance of loans from the Plan as of the date such loan is made) or 

 
(b) one-half (½) of the Participant’s vested Account Balance, determined as of the Valuation Date coinciding with or 

immediately preceding such loan, adjusted for any contributions or distributions made since such Valuation Date. 
 
In applying the limitations under this Section 13.03, all plans maintained by the Employer are aggregated and treated as a 
single plan. In addition, any assignment or pledge of any portion of the Participant’s interest in the Plan and any loan, pledge, 
or assignment with respect to any insurance contract purchased under the Plan will be treated as loan under this Section. 
 

13.04 Limit on Amount and Number of Loans. Unless elected otherwise under AA §B-5 and/or AA §B-6, or under a separate 
written loan policy, a Participant may not receive a Participant loan of less than $1,000 nor may a Participant have more than 
one Participant loan outstanding at any time.  

 
(a) Loan renegotiation. A Participant may renegotiate a loan without violating the one outstanding loan requirement to the 

extent such renegotiated loan is a new loan (i.e., the renegotiated loan separately satisfies the reasonable interest rate 
requirement under Section 13.05, the adequate security requirement under Section 13.06, and the periodic repayment 
requirement under Section 13.07) and the renegotiated loan does not exceed the limitations under Section 13.03 above, 
treating both the replaced loan and the renegotiated loan as outstanding at the same time. However, if the term of the 
renegotiated loan does not end later than the original term of the replaced loan, the replaced loan may be ignored in 
applying the limitations under Section 13.03 above.  

 
(b) Participant must be creditworthy. The Plan Administrator may refuse to make a loan to any Participant who is 

determined to be not creditworthy. For this purpose, a Participant is not creditworthy if, based on the facts and 
circumstances, it is reasonable to believe that the Participant will not repay the loan. A Participant who has defaulted on 
a previous loan from the Plan and has not repaid such loan (with accrued interest) at the time of any subsequent loan 
will be treated as not creditworthy until such time as the Participant repays the defaulted loan (with accrued interest).  

 
13.05 Reasonable Rate of Interest. All Participant loans will be charged a reasonable rate of interest. For this purpose, the interest 

rate charged on a Participant loan must be commensurate with the interest rates charged by persons in the business of lending 
money for loans under similar circumstances. The Employer may identify alternative methods for determining a reasonable rate 
of interest under AA §B-7 or under a separate written loan policy. The Plan Administrator must periodically review its interest 
rate assumptions to ensure the interest rate charged on Participant loans is reasonable.  

 
If a Participant is in “military service” while such Participant has an outstanding Participant loan, the applicable interest 
charged on such loan during the period while the Participant is in “military service” will not exceed 6% per year provided the 
Participant provides written notice and a copy of such Participant’s call-up or extension orders to the Plan Administrator within 
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180 days following the Participant’s termination or release from “military service.” For this purpose, “military service” is as 
defined in the Soldier’s and Sailor’s Civil Relief Act of 1940 as modified by the Servicemembers Civil Relief Act of 2003. The 
Participant may voluntarily waive this 6% interest limitation and the Plan Administrator may petition the court to retain the 
original interest rate if the ability to repay is not affected by the Participant's activation to military duty. 

 
13.06 Adequate Security. All Participant loans must be adequately secured. The Participant’s vested Account Balance shall be used 

as security for a Participant loan provided the outstanding balance of all Participant loans made to such Participant does not 
exceed 50% of the Participants vested Account Balance, determined immediately after the origination of each loan. The Plan 
Administrator may require a Participant to provide additional collateral to receive a Participant loan if the Plan Administrator 
determines such additional collateral is required to protect the interests of Plan Participants. A separate loan policy or written 
modifications to this loan policy may prescribe alternative rules for obtaining adequate security. However, the 50% rule in this 
paragraph may not be replaced with a greater percentage. 

 
13.07 Periodic Repayment. A Participant loan must provide for level amortization with payments to be made not less frequently 

than quarterly. A Participant loan must be payable within a period not exceeding five (5) years from the date the Participant 
receives the loan from the Plan, unless the loan is for the purchase of the Participant’s principal residence, in which case the 
loan must be payable within a reasonable time commensurate with the repayment period permitted by commercial lenders for 
similar loans. Loan repayments must be made through payroll withholding, except to the extent the Plan Administrator 
determines payroll withholding is not practical given the level of a Participant’s wages, the frequency with which the 
Participant is paid, or other circumstances. If a Participant’s paycheck is insufficient to make both Salary Deferrals and loan 
repayments, the Plan Administrator may establish an administrative procedure establishing the hierarchy for Salary Deferrals 
and loan repayments. 

 
(a) Unpaid leave of absence. A Participant with an outstanding Participant loan may suspend loan payments to the Plan for 

up to 12 months for any period during which the Participant is on an unpaid leave of absence. Upon the Participant’s 
return to employment (or after the end of the 12-month period, if earlier), the Participant’s outstanding loan will be re-
amortized over the remaining period of such loan to make up for the missed payments. The re-amortized loan may 
extend beyond the original loan term so long as the loan is paid in full by whichever of the following dates comes first: 
(1) the date which is five (5) years from the original date of the loan (or the end of the suspension, if sooner), or (2) the 
original loan repayment deadline (or the end of the suspension period, if later) plus the length of the suspension period. 
 
Alternatively, upon a Participant’s return to employment (or after the end of the 12-month period, if earlier),  the Plan 
Administrator may allow the Participant’s outstanding loan payments to resume at the same loan payment amount as of 
the time of the loan suspension, with a balloon payment of the remaining balance due  by the earlier of  (1) the date 
which is five (5) years from the original date of the loan (or the end of the suspension, if sooner), or (2) the original loan 
repayment deadline (or the end of the suspension period, if later) plus the length of the suspension period. 
 

(b) Military leave. A Participant with an outstanding Participant loan also may suspend loan payments for any period such 
Participant is on military leave, in accordance with Code §414(u)(4). Upon the Participant’s return from military leave 
(or the expiration of five years from the date the Participant began military leave, if earlier), loan payments will 
recommence under the amortization schedule in effect prior to the Participant’s military leave, without regard to the 
five-year maximum loan repayment period. Alternatively, the loan may be re-amortized to require a different level of 
loan payment, as long as the amount and frequency of such payments are not less than the amount and frequency under 
the amortization schedule in effect prior to the Participant’s military leave. 

 
13.08 Designation of Accounts. Unless designated otherwise under a separate loan procedure, Participant loans will first be taken 

proportionately from the Participant’s Employer Contribution Account and Matching Contribution Account, to the extent the 
Participant has a vested interest in such Accounts and subject to the loan limits under Section 13.03. If a Participant’s total 
vested Account Balance attributable to the Employer Contribution and Matching Contribution Accounts is not sufficient to 
satisfy the amount of the loan, the Participant loan will next be taken from the Participant’s Salary Deferral Account. Finally, 
the loan will be taken from the Participant’s Rollover Contribution Account. 
 
A Participant loan will be treated as a segregated investment on behalf of the individual Participant for whom the loan is made. 
Each payment of principal and interest paid by a Participant on such Participant’s loan shall be credited to the Participant’s 
Accounts and investment funds within such Accounts in the same manner as allocated under the above paragraph.  

 
13.09 Procedures for Loan Default. Unless elected otherwise in AA Appendix B or in a separate written loan agreement, a 

Participant will be considered to be in default with respect to a loan if any scheduled repayment with respect to such loan is not 
made by the end of the calendar quarter following the calendar quarter in which the missed payment was due. 

 
If a Participant defaults on a Participant loan, the Plan may not offset the Participant’s Account Balance until the Participant is 
otherwise entitled to an immediate distribution of the portion of the Account Balance which will be offset and such amount 
being offset is available as security on the loan, pursuant to Section 13.06. For this purpose, a loan default is treated as an 
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immediate distribution event to the extent the law does not prohibit an actual distribution of the type of contributions which 
would be offset as a result of the loan default. The Participant may repay the outstanding balance of a defaulted loan (including 
accrued interest through the date of repayment) at any time. Pending the offset of a Participant’s Account Balance following a 
defaulted loan, the following rules apply to the amount in default.  

 
(a) Interest continues to accrue on the amount in default until the time of the loan offset or, if earlier, the date the loan 

repayments are made current or the amount is satisfied with other collateral. 
 
(b) A subsequent offset of the amount in default is not reported as a taxable distribution, except to the extent the taxable 

portion of the default amount was not previously reported by the Plan as a taxable distribution. 
 
(c) The post-default accrued interest included in the loan offset is not reported as a taxable distribution at the time of the 

offset. 
 
 A separate loan policy or written modifications to this loan policy may modify the procedures for determining a loan default. 
 
13.10 Termination of Employment. 
 

(a) Offset of outstanding loan. Unless elected otherwise in AA Appendix B or in a separate written loan agreement, a 
Participant loan becomes due and payable in full immediately upon the Participant’s termination of employment. Upon 
a Participant’s termination, the Participant may repay the entire outstanding balance of the loan (including any accrued 
interest) within a reasonable period following termination of employment. If the Participant does not repay the entire 
outstanding loan balance, the Participant’s vested Account Balance will be reduced by the remaining outstanding 
balance of the loan, to the extent such Account Balance is available as security on the loan, pursuant to Section 13.06, 
and the remaining vested Account Balance will be distributed in accordance with the distribution provisions under 
Section 8. If the outstanding loan balance of a deceased Participant is not repaid, the outstanding loan balance shall be 
treated as a distribution to the Participant and shall reduce the death benefit amount payable to the Beneficiary. 

 
(b) Direct Rollover. Unless elected otherwise in AA Appendix B or in a separate written loan agreement, upon termination 

of employment, a Participant may request a Direct Rollover of the loan note (provided the distribution is an Eligible 
Rollover Distribution) to another qualified plan which agrees to accept a Direct Rollover of the loan note. A Participant 
may not engage in a Direct Rollover of a loan to the extent the Participant has already received a deemed distribution 
with respect to such loan.  

 
(c) Modified loan policy. A separate loan policy or written modifications to this loan policy may modify this Section 

13.10, including, but not limited to: (1) a provision to permit loan repayments to continue beyond termination of 
employment; (2) to prohibit the Direct Rollover of a loan note; and (3) to provide for other events that may accelerate 
the Participant’s repayment obligation under the loan. 

 
13.11 Amendment of Plan to Eliminate Participant Loans. The Plan may be amended at any time to eliminate Participant loans on 

a prospective basis. However, the elimination of a Participant loan feature may not result in the acceleration of payment of any 
existing Participant loans, unless the terms of the Participant loan permit such acceleration. 
 

13.12 Mergers, Transfers or Direct Rollovers from another Plan/Change in Loan Record Keeper. Except as otherwise provided 
in an Investment Arrangement and related loan agreement, and subject to applicable requirements in Code §72(p) and the 
regulations thereunder, any Participant loan transferred into the Plan as the result of a merger, consolidation, or plan to plan 
transfer, or rolled over to the Plan from another plan, shall be administered in accordance with the provisions of the note 
reflecting such loan, and shall remain outstanding until repaid in accordance with its terms, except that the Participant may be 
permitted to renegotiate the terms of the loan to the extent necessary to ensure the administration of such loan continues to 
satisfy the requirements of Code §72(p) and the regulations thereunder. In addition, if there is a change in the person or persons 
to whom the record keeping of Participant loans has been delegated, a loan shall continue to be administered in accordance 
with the provisions of the note reflecting such loan, and shall remain outstanding until repaid in accordance with its terms, 
except that the Participant may be permitted to renegotiate the terms of a loan to the extent necessary to ensure the 
administration of the loan after the change in the loan record keeper continues to satisfy the requirements of Code §72(p) and 
the regulations thereunder, regardless of any contrary election under AA §B-14. 
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SECTION 14 
PLAN AMENDMENTS, TERMINATION, MERGERS, EXCHANGES AND TRANSFERS 

 
14.01 Plan Amendments. 
 

(a) Amendment by the Employer. The Employer shall have the right at any time to amend the Plan. (The ability to amend 
the Plan as authorized under this subsection (a) applies only to the Employer that executes the Signature Page of the 
Adoption Agreement. Any amendment to the Plan by the Employer under this subsection (a) also applies to any other 
Employer that participates under the Plan as a Participating Employer.)  Such amendments include, but are not limited 
to: 
 
(1) The Employer may change any optional selections under the Adoption Agreement. 

 
(2) The Employer may add additional language or provisions to the Plan. 

 
(3) The Employer may change the administrative selections under AA Appendix C by replacing the appropriate 

page(s) within the Adoption Agreement. Such amendment does not require re-execution of the Employer 
Signature Page. 

 
(4) The Employer may amend administrative provisions of the Plan document, including the name of the Plan, 

Employer, Trustee, and Plan Administrator. 
 

(5) The Employer may add or change provisions permitted under the Plan and/or specify or change the effective 
date of a provision as permitted under the Plan and correct obvious and unambiguous typographical errors 
and/or cross-references that merely correct a reference but that do not in any way change the original intended 
meaning of the provisions. 

 
(b) Reduction of Account Balance. No amendment to the plan shall be effective to the extent that it has the effect of 

reducing a Participant's Account Balance.  
 

14.02 Plan Termination. The Employer may terminate (or freeze) this Plan at any time, as provided under Treas. Reg. §1.457-10. 
The Employer will amend the Plan as necessary to effectuate a Plan termination. 

 
(a) Distribution upon Plan termination. Upon the termination of the Plan, the Plan Administrator shall direct the 

distribution of Account Balances to Participants in accordance with the provisions under Section 8 as soon as 
administratively practicable after termination of the Plan. Regardless of the elections made in the Agreement, upon Plan 
termination, the Plan Administrator may make a lump sum payout of a Participant’s vested Account Balance without 
the consent of the Participant or Beneficiaries. 
 

(b) Termination upon merger, liquidation or dissolution of the Employer. The Plan may terminate upon the liquidation 
or dissolution of the Employer provided however, that in any such event, arrangements may be made for the Plan to be 
continued by any successor to the Employer. 

 
(c) Missing Participants. Upon termination of the Plan, if any Participant cannot be located after a reasonable diligent 

search, the Plan Administrator may make a direct rollover to an IRA selected by the Plan Administrator. An automatic 
rollover under this subsection (c) may be made on behalf of any missing Participant, regardless of the value of such 
Participant’s vested Account Balance. 

 
14.03 Merger or Consolidation. In the event the Plan is merged or consolidated with another plan, each Participant must be entitled 

to a benefit immediately after such merger or consolidation that is at least equal to the benefit the Participant would have been 
entitled to if the Plan terminated immediately before such merger or consolidation.  
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SECTION 15 
MISCELLANEOUS 

 
15.01 Exclusive Benefit. Except as provided under this Section 15, no part of the Plan assets may revert to the Employer prior to the 

satisfaction of all liabilities under the Plan nor will such Plan assets be used for, or diverted to, a purpose other than the 
exclusive benefit of Participants or their Beneficiaries. 

 
No amendment may authorize or permit any portion of the assets held under the Plan to be used for or diverted to a purpose 
other than the exclusive benefit of Participants or their Beneficiaries, except to the extent such assets are used to pay taxes or 
administrative expenses of the Plan. An amendment also may not cause or permit any portion of the assets held under the Plan 
to revert to or become property of the Employer. 

 
15.02 Return of Employer Contributions. Upon written request by the Employer, the Trustee may return any Employer 

Contributions made because of a mistake of fact to the Employer. 
 

15.03 Alienation or Assignment. Except as permitted under applicable statute or regulation, a Participant or Beneficiary may not 
assign, alienate, transfer or sell any right or claim to a benefit or distribution from the Plan, and any attempt to assign, alienate, 
transfer or sell such a right or claim shall be void, except as permitted by statute or regulation. Any such right or claim under 
the Plan shall not be subject to attachment, execution, garnishment, sequestration, or other legal or equitable process. This 
prohibition against alienation or assignment also applies to the creation, assignment, or recognition of a right to a benefit 
payable with respect to a Participant pursuant to a domestic relations order, unless such order is determined to be a QDRO 
pursuant to Section 11.06. 

 
15.04 Participants’ Rights. The adoption of this Plan by the Employer does not give any Participant, Beneficiary, or Employee a 

right to continued employment with the Employer and does not affect the Employer’s right to discharge an Employee or 
Participant at any time. This Plan also does not create any legal or equitable rights in favor of any Participant, Beneficiary, or 
Employee against the Employer or Plan Administrator. Unless the context indicates otherwise, any amendment to this Plan is 
not applicable to determine the benefits accrued (and the extent to which such benefits are vested) by a Participant or former 
Employee whose employment terminated before the effective date of such amendment, except where application of such 
amendment to the terminated Participant or former Employee is required by statute, regulation or other guidance of general 
applicability. Where the provisions of the Plan are ambiguous as to the application of an amendment to a terminated Participant 
or former Employee, the Plan Administrator has the authority to make a final determination on the proper interpretation of the 
Plan. 
 

15.05 Military Service. To the extent required under Code §414(u), an Employee who returns to employment with the Employer 
following a period of qualified military service will receive any contributions, benefits and service credit required under Code 
§414(u), provided the Employee satisfies all applicable requirements under the Code and regulations. In determining the 
amount of contributions under Code §414(u), Plan Compensation will be deemed to be the compensation the Employee would 
have received during the period while in military service based on the rate of pay the Employee would have received from the 
Employer but for the absence due to military leave. If the compensation the Employee would have received during the leave is 
not reasonably certain, Plan Compensation will be equal to the Employee’s average compensation from the Employer during 
the twelve (12) month period immediately preceding the military leave or, if shorter, the Employee’s actual period of 
employment with the Employer. 
 
(a) Death benefits under qualified military service. In the case of a Participant who dies while performing qualified 

military service (as defined in Code §414(u)), the survivors of the Participant are entitled to any additional benefits 
(other than benefit accruals relating to the period of qualified military service) provided under the Plan as though the 
Participant resumed and then terminated employment on account of death. This provision is effective with respect to 
deaths occurring on or after January 1, 2007. 
 

(b) Benefit accruals. If elected under AA §10-3, for benefit accrual purposes, the Plan will treat an individual who dies or 
becomes disabled (as defined under the terms of the Plan) while performing qualified military service (as defined in 
Code §414(u)) with respect to the Employer, as if the individual has resumed employment in accordance with the 
individual’s reemployment rights under the Uniformed Services Employment and Reemployment Rights Act 
(USERRA) on the day preceding death or disability (as the case may be) and terminated employment on the actual date 
of death or disability. This provision is effective with respect to deaths and disabilities occurring on or after January 1, 
2007. 

 
(1) This subsection (b) shall apply only if all individuals performing qualified military service with respect to the 

Employer maintaining the plan who die or became disabled as a result of performing qualified military service 
prior to reemployment by the employer are credited with service and benefits on reasonably equivalent terms. 
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(2) The amount of employee contributions and the amount of elective deferrals of an individual treated as 
reemployed under this subsection (b) shall be determined on the basis of the individual’s average actual 
employee contributions or elective deferrals for the lesser of: 

 
(i) the 12-month period of service with the Employer immediately prior to qualified military service, or 
 
(ii) if service with the Employer is less than such 12-month period, the actual length of continuous service 

with the Employer. 
 
(c) Plan distributions. Notwithstanding the provisions regarding the treatment of Differential Pay and if elected under AA 

§9-2(a), an individual may be treated as having a Severance from Employment during any period the individual is 
performing service in the Uniformed Services for purposes of receiving a Plan distribution under Code §457(d). If an 
individual elects to receive a distribution while on military leave, the individual may not make Salary Deferrals under 
the Plan during the 6-month period beginning on the date of the distribution. 
 

(d) Make-Up Contributions. A Participant who is reemployed following a qualified military leave shall have the right to 
make up any Salary Deferrals or After-Tax Employee Contributions to which such Participant would have been entitled 
but for the fact the Participant was on qualified military leave. The Employer will also make any Employer 
Contributions and Matching Contributions the Participant would have earned during the period of qualified military 
leave had the Participant remained employed during such period. The Employer will only be required to make Matching 
Contributions if the reemployed Participant makes up the underlying contributions that were eligible for the Matching 
Contributions. 

 
 In determining the amount of Make-Up Contributions, a Participant may make under this subsection (d), a Participant 

will be treated as earning Plan Compensation during the period the Participant was on qualified military leave equal to: 
 

(1) the rate of pay the Participant would have received from the Employer during such period had the Participant 
not been on qualified military leave, or 

 
(2) if the Plan Compensation the Participant would have received during such period was not reasonably certain, the 

Participant's average Plan Compensation during the 12-month period immediately preceding the qualified 
military leave (or the entire period of employment, if shorter). 

 
If the Employer is required under this subsection (d) to make Employer Contributions for a reemployed Participant, the 
Employer must make such Employer Contributions not later than 90 days after the date of reemployment or the date the 
Employer Contributions are otherwise due for the year in which the military service was performed. For Salary 
Deferrals and After-Tax Employee Contributions, a Participant who is reemployed following a qualified military leave 
may make up such contributions during the period beginning on the date of reemployment and ending on the earlier of 
the date that is three times the length of the military service period or 5 years from the date of reemployment. Any 
required Matching Contributions must be made in the same manner as other Matching Contribution under the Plan 
following the Participant’s contribution of the amounts eligible for the Matching Contributions. 
 
Any make up contributions under this subsection (d) are subject to the Code §457(b) Basic Annual Limit under Section 
5 for the year for which the make-up contribution would have been made had the Participant not been on qualified 
military leave. 

 
15.06 Annuity Contracts. Any annuity contract distributed under the Plan must be nontransferable. In addition, the terms of any 

annuity contract purchased and distributed to a Participant or Beneficiary must comply with all requirements under this Plan.  
 
15.07 Use of IRS compliance programs. Nothing in this Plan document should be construed to limit the availability of the IRS’ 

compliance programs, An Employer may take whatever corrective actions are permitted under the IRS compliance programs, 
as is deemed appropriate by the Plan Administrator or Employer. 

 
15.08 Governing Law. The provisions of this Plan shall be construed, administered, and enforced in accordance with the provisions 

of applicable Federal Law and, to the extent applicable, the laws of the state in which the Employer has its principal place of 
business. Alternatively, the Employer may designate the governing state law under AA §10-5. 

 
15.09 Waiver of Notice. Any person entitled to a notice under the Plan may waive the right to receive such notice, to the extent such 

a waiver is not prohibited by law, regulation or other pronouncement. 
 
15.10 Use of Electronic Media. The Plan Administrator may use telephonic or electronic media to satisfy any notice requirements 

required by this Plan, to the extent permissible under regulations (or other generally applicable guidance). In addition, a 
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Participant's consent to immediate distribution may be provided through telephonic or electronic means, to the extent 
permissible under regulations (or other generally applicable guidance). The Plan Administrator also may use telephonic or 
electronic media to conduct plan transactions such as enrolling participants, making (and changing) salary reduction elections, 
electing (and changing) investment allocations, applying for Plan loans, and other transactions, to the extent permissible under 
regulations (or other generally applicable guidance). 

 
15.11 Severability of Provisions. In the event that any provision of this Plan shall be held to be illegal, invalid or unenforceable for 

any reason, the remaining provisions under the Plan shall be construed as if the illegal, invalid or unenforceable provisions had 
never been included in the Plan. 

 
15.12 Binding Effect. The Plan, and all actions and decisions made thereunder, shall be binding upon all applicable parties, and their 

heirs, executors, administrators, successors and assigns. 
 

15.13 Same-Sex Spouses. Effective June 26, 2013, to the extent applicable to Governmental Plans, any Plan rule that applies because 
a Participant is married must be applied with respect to a Participant who is married to an individual of the same sex. See 
Notice 2015-86, Notice 2014-19, Rev. Rul. 2013-17, and the decision in U.S. v Windsor, 570 U.S. 12 (2013). For example, 
under the required minimum distribution rules of Code §401(a)(9) and the rollover rules of Code §402(c), certain options are 
provided for a surviving spouse that are not available to a non-spouse beneficiary. These options must be provided to a same-
sex spouse. 
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SECTION 16 
PARTICIPATING EMPLOYERS 

 
16.01 Participation by Participating Employers. A Related Employer may elect to participate under this Plan by executing a 

Participating Employer Adoption Page. A Participating Employer may not contribute to this Plan unless it executes the 
Participating Employer Adoption Page.  

 
16.02 Participating Employer Adoption Page.  
 

(a) Application of Plan provisions. By executing a Participating Employer Adoption Page, a Participating Employer 
adopts all the provisions of the Plan, including the elective choices made by the signatory Employer under the Adoption 
Agreement. The Participating Employer may elect under the Participating Employer Adoption Page to modify the 
elective provisions under the Adoption Agreement as they apply to the Participating Employer.  

 
(b) Plan amendments. In addition, unless provided otherwise under the Participating Employer Adoption Page, a 

Participating Employer is bound by any amendments made to the Plan in accordance with Section 14.01.  
 
(c) Trust Declaration. The Participating Employer agrees to use the same Trustee(s) as is designated on the Trust 

Declaration under the Agreement, except as provided in a separate agreement. 
 

16.03 Compensation of Related Employers. In applying the provisions of this Plan, Total Compensation includes amounts earned 
with a Related Employer, regardless of whether such Related Employer executes a Participating Employer Adoption Page. The 
Employer may elect under AA §5-3(j) to exclude amounts earned with a Related Employer that does not execute a Participating 
Employer Adoption Page for purposes of determining an Employee’s Plan Compensation. 

 
16.04 Discontinuance of Participation by a Participating Employer. A Participating Employer may discontinue its participation 

under the Plan at any time. To document a Participating Employer’s cessation of participation, the following procedures should 
be followed: (1) the Participating Employer should adopt a resolution that formally terminates active participation in the Plan 
as of a specified date, (2) the Employer that has executed the Employer Signature Page should re-execute such page, indicating 
an amendment by page substitution through the deletion of the Participating Employer Adoption Page executed by the 
withdrawing Participating Employer, and (3) the withdrawing Participating Employer should provide any notices to its 
Employees that are required by law. Discontinuance of participation means that no further benefits accrue after the effective 
date of such discontinuance with respect to employment with the withdrawing Participating Employer. The portion of the Plan 
attributable to the withdrawing Participating Employer may continue as a separate plan, under which benefits may continue to 
accrue, through the adoption by the Participating Employer of a successor plan (which may be created through the execution of 
a separate Adoption Agreement by the Participating Employer) or by spin-off of the portion of the Plan attributable to such 
Participating Employer followed by a merger or transfer into another existing plan, as specified in a merger or transfer 
agreement. 
 

16.05 Operational Rules for Related Employer Groups. If an Employer has one or more Related Employers, the Employer and 
such Related Employer(s) constitute a Related Employer group. In such case, the following rules apply to the operation of the 
Plan. 

 
(a) If the term "Employer" is used in the context of administrative functions necessary to the operation, establishment, 

maintenance, or termination of the Plan, only the Employer executing the Employer Signature Page under the Adoption 
Agreement, and any Related Employer executing a Participating Employer Adoption Page, is treated as the Employer. 

 
(b) Hours of Service are determined by treating all members of the Related Employer group as the Employer, except as 

specifically provided in the Plan. 
 
(c) The term Excluded Employee is determined by treating all members of the Related Employer group as the Employer, 

except as specifically provided in the Plan. 
 
(d) Compensation is determined by treating all members of the Related Employer group as the Employer, except as 

specifically provided in the Plan. 
 
(e) An Employee is not treated as terminated from employment if the Employee is employed by any member of the Related 

Employer group. 
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In all other contexts, the term "Employer" generally means a reference to all members of the Related Employer group, unless 
the context requires otherwise. If the terms of the Plan are ambiguous with respect to the treatment of the Related Employer 
group as the Employer, the Plan Administrator has the authority to make a final determination on the proper interpretation of 
the Plan. 

 
 



 

 

R-062-2025 

Page 1 of 1 
 
AUTHORIZATION OF EXECUTION OF RESTATED PLAN DOCUMENT – SEWERAGE AND 

WATER BOARD OF NEW ORLEANS DEFERRED COMPENSATION PLAN 

 
WHEREAS, the Sewerage and Water Board of New Orleans sponsors the Sewerage and Water Board of 

New Orleans Deferred Compensation Plan (“Deferred Compensation Plan”) to provide employees a defined 

contribution retirement savings plan in accordance with Internal Revenue Code Section 457(b); and 

 

WHEREAS, the Deferred Compensation Plan is intended to enhance the overall benefits package for 

employees by providing employees access to retirement savings options through a modern defined 

contribution plan in addition to the defined benefit pension plan and health and welfare benefits; and 

 

WHEREAS, the Deferred Compensation Plan was originally adopted on March 9, 1994, and last   amended 

September 10, 2001; and  

 

WHEREAS, the plan design features include pretax salary deferrals to all employees on a  voluntary basis 

which are forwarded weekly to third party vendors on behalf of participants with the vendors maintaining 

participant accounts; and  

 

WHEREAS, by execution of the Basic Plan Document and Plan Adoption Agreement the plan sponsor agrees 

to continue a governmental 457(b) plan for its employees; and 

 

WHEREAS, the Deferred Compensation Plan continues existing retirement savings benefits and adds 

additional contributions and distribution options which are commonly included in governmental 457(b) plans; 

and 

  

WHEREAS, the Plan Sponsor is required to execute the Sewerage & Water Board of New Orleans 

Governmental 457(b) Plan Adoption Agreement to enact its terms and the terms of the Basic Plan Document 

in administering the Deferred Compensation Plan for employees under a restated plan document; and 

 

NOW THEREFORE, BE IT RESOLVED, the Board of Directors of the Sewerage and Water Board of 

New Orleans, authorizes the execution of the Sewerage & Water Board of New Orleans Governmental 

457(b) Plan Adoption Agreement and restatement of the plan document  for the Sewerage and Water 

Board of New Orleans Deferred Compensation Plan. 

 
 

I, Ghassan Korban, Executive Director, Sewerage and 

Water Board of New Orleans, do hereby certify that the 

above and foregoing is a true and a correct copy of a 

Resolution adopted at the Regular Meeting of said Board of 

Directors of the Sewerage and Water Board of New 

Orleans, duly called and held, according to law, on  

April 16, 2025. 
 
 
 

                  GHASSAN KORBAN  

                EXECUTIVE DIRECTOR  

SEWERAGE AND WATER BOARD OF NEW ORLEANS 



   

 

   

 

GENERAL SUPERINTENDENT RECOMMENDATIONS 

FOR THE APRIL 9, 2025  

FINANCE AND ADMINISTRATION COMMITTEE MEETING 

           

A listing of the bids, change orders, amendments and final acceptances received during the month of 

March 2025 are included in the following report.  A summary is attached for your review. 

 

 

CONTRACT AWARDS/RENEWALS (2) 

 

Page 02 R-048-2025 Award of Contract 2025-SWB-15 Furnishing Liquid Ferric Sulfate 

between The Sewerage and Water Boad of New Orleans and USALCO. 

 

Page 05 R-049-2025 Award of Contract 2025-Swb-10 Drainage System Cleaning and 

Inspection Services between The Sewerage and Water Boad of New 

Orleans and Compliance Envirosystems, LLC. 

 

 

CONTRACT CHANGE ORDER BY RATIFICATION (2)  
  
Page 08 R-027-2025 Change Order No. 2 for Contract 30246 – Restoration of Gravity Flow 

Sanitary Sewer Mains by Point Repair at Various Sites throughout 

Orleans Parish between the Sewerage and Water Board and Wallace C. 

Drennan, LLC. 

 

Page 11 R-043-2025 Ratification of Change Order No. 4 for Contract 2155 – TM003 – 

Transmission Main Replacement – S. Claiborne (Versailles – Upperline) - 

between Sewerage and Water Board of New Orleans and BLD Services, 

LLC. 

 

FINAL ACCEPTANCE (2) 

 

Page 15 R-042-2025 Authorization of Final Acceptance of Contract 1415 – West Power 

Complex Foundations and Underground Package between The Sewerage 

and Water Board of New Orleans and M.R. Pittman Group, LLC. 

 

Page 16 R-044-2025 Authorization of Final Acceptance of Contract 2155 – Transmission Main 

Replacement – S. Claiborne (Versailles – Upperline) – TM003 between 

The Sewerage and Water Board of New Orleans and BLD Services, LLC. 

GSO APR 2025 F&A PACKET 
Page 1 of 16



R-048-2025, 

Page 1 of 1 

 
AWARD OF CONTRACT 2025-SWB-15 FURNISHING LIQUID FERRIC SULFATE 

BETWEEN THE SEWERAGE AND WATER BOAD OF NEW ORLEANS AND USALCO. 

 

WHEREAS, the Sewerage and Water Board of New Orleans advertised, according to 

public bid law, a Request for Bids for Furnishing Liquid Ferric Sulfate to the Algiers 

Water Plant and Carrollton Water Plant; and, 

 

WHEREAS, three (3) bids were received on March 21, 2025; and, 

 

WHEREAS, on March 21, 2025, the following bids were opened: 

1. Chemtrade Chemicals US LLC  $6,608,813.75 

2. Kemira Water Solutions Inc   $4,235,000.00 

3. USALCO     $3,791,933.75 

 

WHEREAS, the lowest responsive and responsible bid was determined to be from 

USALCO with the total base bid of $3,791,933.00, and is recommended for award; 

 

NOW, THEREFORE BE IT RESOLVED that the responsible and responsive low bid 

is hereby accepted, and contract awarded therefore to USALCO, in the amount of 

$3,791,933.75. 
 

 

______________________________________ 

 

 

 

 

 

 

  

 
  

 
  
 

Ghassan Korban,  

EXECUTIVE DIRECTOR 

SEWERAGE AND WATER BOARD OF NEW ORLEANS 

I, Ghassan Koban, Executive Director, Sewerage 

and Water Board of New Orleans, do hereby 

certify that the above and foregoing is a true and 

correct copy of a resolution adopted at the Regular 

Meeting of the said Board, duly called and held, 

according to law, on April 16, 2025. 
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DBE PARTICIPATION

PRIME SUBS TARGET ACTUAL

USALCO  0.00% 0.00%

   

   

Total 0.00% 0.00%

DESCRIPTION AND PURPOSE

Original Contract Value $3,791,933.75

Has a NTP been Issued

Total Contract Value $3,791,933.75

Proposed Contract Completion Date 5/31/2026

Purpose and Scope of the Contract:

Reason for Change:

Error/Omission Differing Site Condition

Design Change Other ____________ 

Spending to Date:

 

 

Contractor's Past Performance:

PROCUREMENT INFORMATION

 

Contract Type Base Bid Award Based On Lowest Competitive Bid

Commodity Goods and Services Contract Number 2025-SWB-15

Contractor Market

Award of Contract 2025-SWB-15 Furnishing Liquid Ferric Sulfate between The Sewerage and Water Boad of New Orleans and USALCO.

BOARD OF DIRECTORS CONTRACTOR FACT SHEET

Sewerage and Water Board of New Orleans

ACTION REQUESTED

Detail Contractor Performance here

Furnishing Liquid Ferric Sulfate-2025-SWB-15

Approval of 

CONTRACTOR/SUB/VENDOR INFORMATION

Ferric sulfate is a chemical that is used in the potable water treatment process for coagulation of the solids in our raw water supply. 

This is a product that is manufactured, and is subsequently shipped by the manufacturer in specially lined pneumatic trailers to our 

facilities in dedicated transport equipment. This contract does not lend itself to DBE participation because of the specialized nature of 

the manufacturing process and the transport equipment, and we therefore respectfully recommend zero percent DBE participation.

Public Bid with Zero DBE participation

Cumulative Contract Spending (as of 1/1/2020)

Cumulative Contract Amount (as of 1/1/2020)

Explain Reason for Change and justification including ramifications for not completing the change.

Regulatory Requirement 
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Compliance with Procurement Laws? Yes                          No         CMRC Date (if nec.) :

BUDGET INFORMATION

Funding SWB-O&M Department Water Purification

System Water Project Manager Chad Lavoie

Job Number Purchase Order #

ESTIMATED FUND SOURCE

User Share% Dollar Amount Reimbursable?

Sewer System

Water System 100% 3,791,934 No

Drainage System   

TOTAL 3,791,933.75$                     

_____________________________

NAME-Alton DeLarge III

TITLE-Asst Water Purification Superintendent

DEPT-Water Purification

I certify that this contract action complies with all Sewerage and Water Board procurement policies and guidance, ethics rules and 

meets necessary regulatory requirements, including compliance with financing sources.
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AWARD OF CONTRACT 2025-SWB-10 DRAINAGE SYSTEM CLEANING AND 

INSPECTION SERVICES BETWEEN THE SEWERAGE AND WATER BOAD OF NEW 

ORLEANS AND COMPLIANCE ENVIROSYSTEMS, LLC. 

 

WHEREAS, the Sewerage and Water Board of New Orleans advertised, according to public bid 

law, a Request for Proposals (RFP) for Drainage System Cleaning and Inspection Services; and, 

 

WHEREAS, two (2) proposals were received on February 28, 2025; and, 

 

WHEREAS, on March 27, 2025, the RFP Scoring Committee met and scored the proposals 

submitted, and the cost proposals were opened by the Procurement Department: 

1. Compliance EnviroSystems, LLC $8,054,800.00 

2. Atakapa Services, LLC   $14,070,000.00 

 

WHEREAS, the highest scored proposer was determined to be Compliance EnviroSystem, LLC 

(CES) with a cost proposal in the amount of $8,054,800.00, and is recommended for award; 

 

NOW, THEREFORE BE IT RESOLVED that the responsible and responsive highest scored 

proposer is hereby accepted, and contract awarded therefore to CES, in the amount of 

$8,054,800.00. 

________________________ 

 

I, Ghassan Korban, Executive Director, 

Sewerage and Water Board of New Orleans, 

do hereby certify that the above and foregoing 

is a true and correct copy of a Resolution adopted 

at the Regular Monthly Meeting of said Board, 

duly called and held, according to law, on 

April 16, 2025. 

 
 

________________________________________ 

Ghassan Korban, 

EXECUTIVE DIRECTOR 

SEWERAGE AND WATER BOARD OF NEW ORLEANS 
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DBE PARTICIPATION

PRIME SUBS TARGET ACTUAL

Compliance EnviroSystems, LLC Blue Flash 37.00% 0.00%

MOR Logistics   

Professional Traffic Services   

Total 37.00% 0.00%

DESCRIPTION AND PURPOSE

Original Contract Value $8,054,800.00

Has a NTP been Issued

Total Revised Contract Value $8,054,800.00

Proposed Contract Completion Date 12/31/2025

Purpose and Scope of the Contract:

Reason for Change:

Error/Omission Differing Site Condition

Design Change Other ____________ 

Spending to Date:

 

 

Contractor's Past Performance:

PROCUREMENT INFORMATION

 

Contract Type Request for Proposals Award Based On highest scored proposer

Commodity Non-professional service Contract Number 2025-SWB-10

Contractor Market

Award of Contract 2025-SWB-10 Drainage System Cleaning and Inspection Service between The Sewerage and Water Boad of New 

Orleans and Compliance EnviroSystems, LLC.

BOARD OF DIRECTORS CONTRACTOR FACT SHEET

Sewerage and Water Board of New Orleans

ACTION REQUESTED

Detail Contractor Performance here

Drainage System Cleaning and Inspection Services -2025-SWB-10

Approval of 

CONTRACTOR/SUB/VENDOR INFORMATION

The SWBNO solicited a request for proposal for Drainage System Cleaning and Inspection Services. The goal of this project is to 

preassess approximately 15% of the minor drainage system and clean up to 11%  of the system. The preassessing phase will help 

ensure the contractor only cleans where cleanings are needed, which will save SWBNO money which will be used on pipes identified 

needing cleaning. Funding for this project will be exhausted by the end of the year in order to meet requirements of the drainage 

consolidation.

Open Market with 35% DBE participation

Cumulative Contract Spending (as of 1/1/2020)

Cumulative Contract Amount (as of 1/1/2020)

Explain Reason for Change and justification including ramifications for not completing the change.

Regulatory Requirement 
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Compliance with Procurement Laws? Yes                          No         CMRC Date (if nec.) :

BUDGET INFORMATION

Funding SWB-O&M - Department 0820 -Drainage

System Drainage Project Manager Xavier Chavez-Reyes

Job Number Purchase Order # TBD

ESTIMATED FUND SOURCE

User Share% Dollar Amount Reimbursable?

Sewer System

Water System

Drainage System 100% 8,054,800.00$                      

TOTAL 8,054,800.00$                     

_____________________________

NAME: Xavier Chavez-Reyes, P.E.

TITLE - Senior Principal Engineer

DEPT-Drainage and Dredging

I certify that this contract action complies with all Sewerage and Water Board procurement policies and guidance, ethics rules and 

meets necessary regulatory requirements, including compliance with financing sources.

GSO APR 2025 F&A PACKET 
Page 7 of 16



R-027-2025, 

Page 1 of 1 

 

CHANGE ORDER NO. 1 FOR CONTRACT 30246 – RESTORATION OF GRAVITY FLOW 

SANITARY SEWER MAINS BY POINT REPAIR AT VARIOUS SITES THROUGHOUT 

ORLEANS PARISH BETWEEN THE SEWERAGE AND WATER BOARD AND WALLACE C. 

DRENNAN, LLC. 

 

WHEREAS, under the provisions of the contract, the Board, with the contractor’s concurrence, reserves 

the right to extend their contract; and 

 

WHEREAS, the Sewerage and Water Board of New Orleans entered into Contract No. 30246 on March 

15, 2023 with Wallace C. Drennan, LLC, in the amount of $3,444,020.00; and 

 

WHEREAS, the contractor, Wallace C. Drennan, LLC,  extended this Contract by exercising the 

first renewal option of the contract adding the sum of $3,444,020.00 bring the total contract amount to 

$6,888,040.00 and extending the contract completion date for an additional 365 days and funds for this 

project are budgeted under the O&M Budget 6621/4408; and 

 

WHEREAS, the contractor, Wallace C. Drennan, LLC, agrees to provide similar in-kind drainage 

pipe repair services in support of the repairs to the minor drainage system; and 

 

WHEREAS, the Sewerage and Water Board of New Orleans and the contractor, Wallace C. 

Drennan, LLC, have agreed with Change Order No.2 to provide these services adding the sum of 

$750,000.00 and funds for this project are budgeted under the O&M Budget 0820/4408; and 

 

WHEREAS, the DBE participation for this project is 36% and the participation through February 2025 is 

20%. 

 

NOW, THEREFORE, BE IT RESOLVED, that this Change Order No.2 with Wallace C. Drennan,  

LLC , for drainage repair services to its contract, is hereby approved. 

 

_______________________________________  
  

I, Ghassan Korban, Executive Director,   
Sewerage and Water Board of New Orleans,   
do hereby certify that the above and foregoing  

 is a true and correct copy of a Resolution adopted  
at the Regular Monthly Meeting of said Board,  

duly called and held, according to law, on   
April 16, 2025. 

 

   
________________________________________  

Ghassan Korban,   
EXECUTIVE DIRECTOR  

SEWERAGE AND WATER BOARD OF NEW ORLEANS 
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PRIME SUBS BID ACTUAL (as of 04/01/25)

WALLACE C. DRENNAN., LLC C&M Construction Group, LLC 23.00% 13.13%

Prince Dump Truck Service, LLC 11.00% 3.59%

Cooper Contracting Group 0.15% 0.00%

Choice Supply Solutions, LLC 0.06% 1.29%

Blue Flash Sewer Service, Inc. 2.10% 1.98%

Total 36.31% 19.99%

DESCRIPTION AND PURPOSE

Change Orders Renewal Totals

Original Contract Value $3,444,020.00

Previous Change Orders/Renewals $3,444,020.00 $3,444,020.00

% Change of Contract To Date 100.00%

Value of Requested Change $750,000.00 $750,000.00

% For This Change Order 10.89% 10.89%

Has a NTP been Issued YES

Total Revised Contract Value $7,638,040.00

% Total Change of Contract 122%

Original Contract Completion Date 5/15/2024

Previously Approved Extensions (Days) 365

Time Extension Requested (Days)

Proposed Contract Completion Date 5/15/2025

Purpose and Scope of the Contract:

Approval to modify contract 30246, between the Sewerage and Water Board and WALLACE C. DRENNAN., LLC, in the amount of 

$750,000.00

BOARD OF DIRECTORS CONTRACTOR FACT SHEET

Sewerage and Water Board of New Orleans

ACTION REQUESTED

CONTRACT CHANGE ORDER #2

Change Order / Renewal

Restoration of gravity flow sanitary sewer mains by point repair at various sites thoughout Orleans Parish

Economically Disadvantaged Business Program Comments

EDBE has been in contact with the prime contractor to discuss circumstances for not meeting established goals.

DBE PARTICIPATION GOAL: 36.0%

Contract 30246 – RESTORATION OF GRAVITY FLOW SANITARY SEWER MAINS BY POINT REPAIR AT VARIOUS SITES THROUGHOUT ORLEANS 
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Reason for Change:

In Scope Differing Site Condition

Design Change Other _DRAINAGE SUPPORT___________ 

Spending to Date:

Cumulative Contract Amount (as of ) $6,888,040.00

Cumulative Contract Spending (as of ) $4,000,000.00

Contractor's Past Performance:

Drennan has an excellent work record for the 

Board.

PROCUREMENT INFORMATION

 

Contract Type FIXED UNIT RATE Award Based On LOW RESPONSIVE BID

Commodity CONSTRUCTION SERVICES Contract Number 30246

Contractor Market OPEN MARKET WITH DBE PARTICIPATION

Compliance with Procurement Laws? Yes                          No         CMRC Date (if nec.) :

BUDGET INFORMATION

Funding O&M 0820-4408 Department TECHNICAL SERVICES

System DRAINAGE Project Manager ANDREW NETTLES

Job Number 30246 Purchase Order # 001297-PC2023

ESTIMATED FUND SOURCE

User Share% Dollar Amount Reimbursable?

Sewer System

Water System

Drainage System 100% $750,000.00 N/A

TOTAL $750,000.00

David Cappel

Director of Support Services

Support Services

I certify that this contract action complies with all Sewerage and Water Board procurement policies and guidance, ethics rules and meets 

necessary regulatory requirements, including compliance with financing sources.

The reason for this change is to obtain similar services for drainage repairs of the small diameter drainage system acquired from the city of 

New Orleans. This will also add four items for repairs to catch basins. This will be a one-time change as a permanent contract is procured.

Regulatory Requirement 
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R-043-2025, 

Page 1 of 2  

  

RATIFICATION OF CHANGE ORDER NO. 4 FOR CONTRACT 2155 – TM003 – 

TRANSMISSION MAIN REPLACEMENT – S. CLAIBORNE (VERSAILLES – UPPERLINE) - 

BETWEEN SEWERAGE AND WATER BOARD OF NEW ORLEANS AND BLD SERVICES, 

LLC. 

  

WHEREAS, on August 17, 2022, the Sewerage & Water Board of New Orleans (SWBNO) authorized 

execution of Contract 2155 Transmission Main Replacement - S. Claiborne (Versailles – Upperline) per 

FEMA JIRR Project Worksheet (PW) 21031 & PW21032 with BLD Services, LLC (Contractor) in the 

amount of $24,446,146.00 and a completion date of February 25, 2024; and,   

  

WHEREAS, SWBNO and the Contractor agreed upon Field Change Order No.1 to provide Field Change 

Order 001 Emergency Repairs for $59,788.03 and zero days added to the contract, Field Change Order 

No.2 to install temporary lighting for the areas where street lighting is to be removed to install the 

temporary detour road between Audubon Boulevard and Palmer Avenue for $11,618.25 and zero days 

added to the contract,  Field Change Order No.3 to install hydratite joint seals in lieu of open cut for 

$160,077.21  and zero days added to the contract, Field Change Order No.4 to remove and replace a 

portion of Ursulines chain link fence for $17,552.85 and zero days added to the contract; and Field 

Change Order No.5 to add new line items for 30" HDPE Open Cut and 48” HDPE Open Cut and remove 

a quantity of ductile iron pipe for a net decrease of $1,998,795.06 and zero days added to the contract; 

and  

  

WHEREAS, Change Order No.1 incorporated Field Change Orders No.1-5 with a total change order 

decrease of ($1,749,758.72) to a new contract value $22,696,387.28, added 0 days, the completion date 

remained February 25, 2024 was ratified by the Sewerage & Water Board of New Orleans on June 21, 

2023, and 

 

WHEREAS, SWBNO and the Contractor agreed upon Field Change Order No.6 to provide HydraTite 

joint seals in the amount of $ 171,669.21 and zero days added to the contract, Field Change Order No.7 to 

make adjustments to existing catch basins and manholes in the amount of $42,262.60and zero days added 

to the contract, Field Change Order No.8 to replace of two 12” dump off valves in the amount of 

$57,543.28and zero days added to the contract, Field Change Order No.9 to purchase a 48” Valve in lieu 

of installation in the amount of $ 148,533.84 and zero days added to the contract, Field Change Order 

No.10 to install thrust block and sheeting at Upperline in the amount of $52,263.77 and zero days added 

to the contract; and  

  

WHEREAS, Change Order No.2 incorporated Field Change Orders No.6-10 with a total change order 

increase of $472,272.70 to a new contract value $23,168,659.98 and to add 0 days, therefore the 

completion date remains February 25, 2024.  
 

WHEREAS, SWBNO and the Contractor agreed upon Field Change Order No.11 to provide Thrust 

Blocks in front of Tulane University and near Joseph Street in the amount of $ 91,443.62 and zero days 

added to the contract; and  Field Change Order No.12 to make adjustments to work at Nashville and 

adjacent to McMain High School in the amount of $199,727.37 with zero days added  to the contract; and 

Field Change Order No.13 to purchase a 45-degtree bend in the amount of $53,743.22 and zero days 

added to the contract; and  Field Change Order No.14 to add concrete street in the amount of $28,980.00  

and zero days added to the contract; and Field Change Order No.15 to install 2-30" joint restraint devices 

in the amount of $22,207.86 and zero days added to the contract; and   
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R-043-2025, 

Page 2 of 2 
 

 WHEREAS, Change Order No.3 incorporated Field Change Orders No. 11-15 with a total change order 

increase of $396,102.07 for a new contract value of $23,564,762.05; and to add 0 days, therefore the 

completion date remains February 25, 2024.  
 

WHEREAS, SWBNO and the Contractor agreed upon Field Change Order No.16 to ; repair a leak on 

30 Transmission Main near Octavia at S Claiborne, and added, SDR-26 PVCP 15” Pipe, 30” 

Flowable Fill, Brick Sidewalk & Driveway and,       
 

WHEREAS, SWBNO and the Contractor agreed upon Field Change Order No.17 to  extend contract 

Duration by 161 days to a total contract duration of 641 days; and 

 
WHEREAS, SWBNO and the Contractor agreed upon Field Change Order No.18 to adjust estimated 

quantities to final field measured quantities; and  

 

WHEREAS, SWBNO and the Contractor agreed upon Field Change Order No.19 to Provide for work 

involved in investigation and repair for a leak discovered at Palmer and S. Claiborne; and 

  

WHEREAS, SWBNO had previously authorized a Final Change Order by R-133-2024 that omitted Field 

Change Order No. 19 due to additional work that was necessary for completion of the project.  At the 

time of resolution R-133-2024 it was not determined if investigation and repair for a leak discovered at 

Palmer and S. Claiborne was warranty work.  That work has been determined to not be a warranty item 

but is reasonably compensable; and 

 

WHEREAS, this Change Order No.4 incorporates Field Change Orders No.16 through No. 19 with a 

total change order decrease of ($1,490,874.09) for a new contract value of $22,073,887.96; and  

  

WHEREAS, SWBNO and the Contractor agreed to add 161 days, therefore the substantial completion 

date becomes July 05, 2024 and Contract Final Completion date becomes August 04, 2024.  

  

NOW THEREFORE BE IT RESOLVED, the approval of Change Order No. 4 for Contract 2155 is 

ratified by the Sewerage & Water Board of New Orleans in the amount of -$1,490,874.09 for a new 

contract value of $22,073,887.96 and the Contract Time adds 161 days with a final completion date of 

August 04, 2024. 

________________________ 

 

I, Ghassan Korban, Executive Director, 

Sewerage and Water Board of New Orleans, 

do hereby certify that the above and foregoing 

is a true and correct copy of a Resolution adopted 

at the Regular Monthly Meeting of said Board, 

duly called and held, according to law, on 

April 16, 2025. 

 
 

________________________________________ 

Ghassan Korban, 

EXECUTIVE DIRECTOR 

SEWERAGE AND WATER BOARD OF NEW ORLEANS 
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PRIME SUBS TARGET ACTUAL (as of 12/12/24)

BLD Services, Inc. C & M Construction Group, lnc 3.09% 14.11%

Choice Supply Solutions, LLC 12.44% 13.58%

Total 15.53% 27.69%

DESCRIPTION AND PURPOSE

Change Orders Renewal Totals

Original Contract Value $24,446,146.00

Change orders to date -$881,383.95

Change Order Percentage to Date -4%

Change Order No. 4 and Final -$1,490,874.09

Change Order No. 4 Percentage -6.10%

Has a NTP been Issued Yes

Total Revised Contract Value $22,073,887.96

Change Order Percentage to date -9.70%

Original Contract Completion Date (480) 2/25/2024

Previously Approved Extensions (Days) 0

Time Extension Requested (Days) 161

Proposed Contract Completion Date 8/4/2024

Purpose and Scope of the Contract:

BOARD OF DIRECTORS CONTRACTOR FACT SHEET

Sewerage and Water Board of New Orleans

ACTION REQUESTED

Construction of Contract Number 2155 (CN 2155) - TM003 Claiborne (Versailles – Upperline) Water Transmission Main Project 

CONTRACT CHANGE ORDER No.4 (Field Change Orders No.16-19)

Ratification of Change Order No.4 (Field Change OrderNo.16-19) between the Sewerage & Water Board and BLD Services, Inc.  City of New 

Orleans will be Participating per our 1992 and 2012 infrastructure agreements.

CONTRACTOR/SUB/VENDOR INFORMATION

Reconstruction of S Claiborne Transmission Main Project with assoicated  street work.

The SWBNO and CNO are working together to accomplish FEMA funded projects per Agreement of February 6, 2012, which augmented an 

earlier agreement executed on July 1,1992. 

DBE PARTICIPATION GOAL: 15%

GSO APR 2025 F&A PACKET 
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Reason for Change:

Within Scope Differing Site Condition

Design Change Other 

Spending to Date:

$23,564,762.05

$22,029,153.70

Contractor's Performance:

PROCUREMENT INFORMATION

 

Contract Type ITB Award Based On Low Responsive

Commodity Public Works Construction Contract Number & PW CN2155 & PW21031

Contractor Market

Compliance with Procurement Laws?

BUDGET INFORMATION

Funding CP 175-13; Department JIRR

System Water, Project Manager Martin "Chap" Munger

Job Number A1173FEM; Purchase Order # PG20226000115

ESTIMATED FUND SOURCE

User Share% Dollar Amount Reimbursable?

Sewer System 0% -$                                      

Water System 100% (1,490,874.09)$                   FEMA/CNO - 100%

Drainage System 0%

TOTAL (1,490,874.09)$                  

_____________________________

Susan Diehl 

Program Administrator

Joint Infrastrure Recovery Request

FCO#16 Octavia Emergency Repairs, plus flow fill, sidewalk repair.           $267,348.45         and Zero Days

FCO#17 Time Extension Only                                                                                       $0.00                     and 161 Days

FCO#18 Final Balancing Change of Quantities to finall field measured  (-$1,802,956.80)  and Zero Days

FCO#19 Investigation and Repair for Leak at Palmer and S. Claiborne    ($44,734.26)        and Zero Days                                                                                                     

I certify that this contract action complies with all Sewerage and Water Board procurement policies and guidance, ethics rules and meets 

necessary regulatory requirements, including compliance with financing sources.

Satisfactory.

Formal Bid Law with DBE participation

Yes         X                 No                                 CMRC 28Dec23, 4Jan24, 11Jan24 18Jan24

Cumulative Contract Billing (as of 1/17/2024) Gross & Net

Cumulative Contract Amount (Before and After Change)

Regulatory Requirement 

GSO APR 2025 F&A PACKET 
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R-042-2025 

Page 1 of 1 

 

AUTHORIZATION OF FINAL ACCEPTANCE OF CONTRACT 1415 – WEST POWER 

COMPLEX FOUNDATIONS AND UNDERGROUND PACKAGE BETWEEN THE 

SEWERAGE AND WATER BOARD OF NEW ORLEANS AND M.R. PITTMAN 

GROUP, LLC. 

  

WHEREAS, on April 23, 2023, the Sewerage and Water Board (Board) entered into Contract 

1415 with M.R. Pittman Group, LLC (MRPG) in the amount of $33,622,255.00 for the 

construction of West Power Complex Foundations and Underground Package at the Carrollton 

Water Plant; and  

 

WHEREAS, the Contract increased in value by $3,089,183.24, 9.2% of the original Contract 

Value, as authorized through 7 Change Orders, bringing the cumulative value of the contract to 

$33,283,930.03; and  

 

WHEREAS, the General Superintendent in his report has deemed the Contract Substantially 

Complete on February 6, 2025, and recommended that the contract receive Final Acceptance; 

 

NOW THEREFORE BE IT RESOLVED, by the Sewerage and Water Board of New Orleans 

that the recommendation of the General Superintendent to reconcile and authorize Final 

Acceptance of Contract 1415 is hereby approved. 

 

_____________________________________ 

 

I, Ghassan Korban, Executive Director,  

Sewerage and Water Board of New Orleans,  

do hereby certify that the above and foregoing  

is a true and correct copy of a resolution adopted  

at the Regular Meeting of said Board,  

duly called and held, according to law, on  

April 16, 2025 

 

 

___________________________________________________ 

Ghassan Korban 

 EXECUTIVE DIRECTOR   

SEWERAGE AND WATER BOARD OF NEW ORLEANS 
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  R-044-2025, 

Page 1 of 1 

                                                                                                                             

AUTHORIZATION OF FINAL ACCEPTANCE OF CONTRACT 2155 – TRANSMISSION MAIN 

REPLACEMENT – S. CLAIBORNE (VERSAILLES – UPPERLINE) BETWEEN THE 

SEWERAGE AND WATER BOARD OF NEW ORLEANS AND BLD SERVICES, LLC 

 

WHEREAS, on August 17, 2022, the Sewerage & Water Board of New Orleans (SWBNO) authorized 

execution of Contract 2155 Transmission Main Replacement - S. Claiborne (Versailles – Upperline) per 

FEMA JIRR Project Worksheet (PW)  21031 & PW21032 with BLD Services, LLC (Contractor) in the 

amount of $24,446,146.00 and a substantial completion date of January 26, 2024; and 

 

WHEREAS, Contract number 2155 had four Change Orders that brought the Contract Change Order 

total to (-$2,372,258.04) or (–9.7%) percent of the original Contract value and accumulated total amount 

of the contract to $22,073,887.96; and   

 

WHEREAS, these four Change Orders added 161 days to the contract and the Contract Substantial 

Completion Date is July 05, 2024 with a Contract Final Completion Date of August 04, 2024; and 

 

WHEREAS, SWBNO had previously authorized a Final Acceptance by R-132-2024 that omitted Field 

Change Order No. 19 due to additional work that was necessary for completion of the project.  At the 

time of resolution R-132-2024 it was not determined if investigation and repair for a leak discovered at 

Palmer and S. Claiborne was warranty work.  That work has been determined to not be a warranty item 

but is reasonably compensable; and   

 

WHEREAS, the General Superintendent recommends that this contract receive final acceptance and be 

closed out;  

 

NOW THEREFORE BE IT RESOLVED, by the Sewerage and Water Board of New Orleans that the 

recommendation of the General Superintendent to authorize final acceptance and to close out Contract 

number 2155 Transmission Main Replacement - S. Claiborne (Versailles – Upperline) is hereby 

approved. 

 

_______________________________________  

  

I, Ghassan Korban, Executive Director,   

Sewerage and Water Board of New Orleans,   

do hereby certify that the above and foregoing  

 is a true and correct copy of a Resolution adopted  

at the Regular Monthly Meeting of said Board,  

duly called and held, according to law, on   

April 16, 2025. 

 

   

________________________________________  

Ghassan Korban,   

EXECUTIVE DIRECTOR  

SEWERAGE AND WATER BOARD OF NEW ORLEANS 
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A B C D E F G H

MTD MTD MTD YTD YTD YTD

Actual Prior Year Variance % Actual Prior Year Variance %
Operating revenues:

1   Sales of water and delinquent fees 11,532,663          10,550,647          982,016               9.3% 15,947,814          19,922,045          (3,974,232)           -19.9% 1
2   Sewerage service charges and del fees 14,728,895          13,148,732          1,580,163            12.0% 23,057,054          24,898,131          (1,841,077)           -7.4% 2
3   Plumbing inspection and license fees 18,919                 12,310                 6,609                   53.7% 81,171                 168,235               (87,064)                -51.8% 3
4   Other revenues 266,597               269,286               (2,689)                  -1.0% 518,321               571,889               (53,568)                -9.4% 4
5           Total operating revenues 26,547,075          23,980,975          2,566,100            10.7% 39,604,360          45,560,300          (5,955,941)           -13.1% 5

Operating Expenses:
6   Power and pumping 1,930,794            828,401               1,102,393            133.1% 3,472,954            1,757,902            1,715,052            97.6% 6
7   Treatment 1,326,944            1,811,690            (484,746)              -26.8% 1,984,282            3,809,474            (1,825,192)           -47.9% 7
8   Transmission and distribution 3,248,407            1,700,774            1,547,633            91.0% 6,309,383            4,532,646            1,776,738            39.2% 8
9   Customer accounts 487,891               393,119               94,772                 24.1% 1,172,290            814,045               358,245               44.0% 9

10   Customer service 620,015               413,563               206,452               49.9% 382,256               761,653               (379,397)              -49.8% 10
11   Administration and general 3,613,789            2,826,221            787,569               27.9% 8,366,785            6,150,810            2,215,975            36.0% 11
12   Payroll related 5,298,772            4,742,867            555,905               11.7% 10,544,521          9,588,025            956,497               10.0% 12
13   Maintenance of general plant 1,525,485            481,129               1,044,356            217.1% 2,577,176            2,401,874            175,302               7.3% 13
14   Depreciation 6,937,121            6,937,121            -                           0.0% 13,874,242          13,874,242          (0)                         0.0% 14
15   Amortization -                           -                           -                           0.0% -                           -                           -                           0.0% 15
16   Provision for doubtful accounts -                           -                           -                           0.0% -                           -                           -                           0.0% 16
17   Provision for claims 167,019               79,726                 87,293                 109.5% 302,993               287,417               15,576                 5.4% 17
18           Total operating expenses 25,156,238          20,214,611          4,941,626            24.4% 48,986,883          43,978,088          5,008,795            11.4% 18

19 Operating income (loss) 1,390,837            3,766,364            (2,375,527)           -63.1% (9,382,523)           1,582,212            (10,964,736)         -693.0% 19

Non-operating revenues (expense):
20   Two-mill tax -                           -                           -                           0.0% -                           34                        (34)                       -100.0% 20
21   Three-mill tax -                           353                      (353)                     -100.0% -                           353                      (353)                     -100.0% 21
22   Six-mill tax -                           372                      (372)                     -100.0% -                           372                      (372)                     -100.0% 22
23   Nine-mill tax -                           558                      (558)                     -100.0% -                           558                      (558)                     -100.0% 23
24   Interest income 59,051                 550,775               (491,724)              -89.3% 122,411               814,537               (692,125)              -85.0% 24
25   Other Taxes -                           -                           -                           0.0% -                           -                           -                           0.0% 25
26   Other Income -                           2,973,424            (2,973,424)           -100.0% -                           1,982,283            (1,982,283)           -100.0% 26
27   Bond Issuance Costs -                           -                           -                           0.0% -                           -                           -                           0.0% 27
28   Interest expense (1,100,510)           (1,162,652)           62,141                 -5.3% (1,755,799)           (1,630,155)           (125,643)              7.7% 28
29   Operating and maintenance grants (4,802)                  707                      (5,509)                  -779.5% (633,011)              707                      (633,718)              -89670.3% 29
30   Provision for grants -                           -                           -                           0.0% -                           -                           -                           0.0% 30
31           Total non-operating revenues (1,046,261)           2,363,537            (3,409,798)           -144.3% (2,266,399)           1,168,688            (3,435,087)           -293.9% 31

32 Income before capital contributions 344,576               6,129,901            (5,785,325)           -94.4% (11,648,922)         2,750,901            (14,399,823)         -523.5% 32
33 Capital contributions 246,793               -                           246,793               0.0% 246,793               7,087,727            (6,840,934)           -96.5% 33
34 Change in net position 591,369               6,129,901            (5,538,532)           -90.4% (11,402,129)         9,838,627            (21,240,756)         -215.9% 34

35 Transfer of Debt Service Assistance Fund loan payable -                           35
36 Net position, beginning of year 3,054,170,065     2,881,783,187     172,386,878        6.0% 36
37 Net position, end of year 3,042,767,936     2,891,294,929   151,473,006      5.2% 37

February 2025  Financials

SEWERAGE AND WATER BOARD OF NEW ORLEANS

STATEMENT OF REVENUES AND EXPENSES AND CHANGES IN NET POSITION
WITH PRIOR YEAR COMPARISONS

ALL SYSTEM FUNDS

Page 1 Printed: 4/2/2025 7:57 AM



A B C D E F G H

MTD MTD MTD YTD YTD YTD

Actual Budget Variance % Actual Budget Variance %
Operating revenues:

1   Sales of water and delinquent fees 11,532,663           9,583,583             1,949,080             20.3% 15,947,814               19,167,167              (3,219,353)           -16.8% 1
2   Sewerage service charges and del fees 14,728,895           12,666,833           2,062,061             16.3% 23,057,054               25,333,667              (2,276,612)           -9.0% 2
3   Plumbing inspection and license fees 18,919                  65,888                  (46,969)                -71.3% 81,171                       131,777                   (50,606)                -38.4% 3
4   Other revenues 266,597                47,352                  219,246                463.0% 518,321                     94,703                     423,618                447.3% 4
5           Total operating revenues 26,547,075           22,363,657           4,183,418             18.7% 39,604,360               44,727,313              (5,122,953)           -11.5% 5

Operating Expenses:
6   Power and pumping 1,930,794             2,094,277             (163,483)              -7.8% 3,472,954                  4,188,554                (715,600)              -17.1% 6
7   Treatment 1,326,944             3,703,543             (2,376,599)           -64.2% 1,984,282                  7,407,086                (5,422,804)           -73.2% 7
8   Transmission and distribution 3,248,407             3,287,055             (38,647)                -1.2% 6,309,383                  6,574,109                (264,726)              -4.0% 8
9   Customer accounts 487,891                610,519                (122,628)              -20.1% 1,172,290                  1,221,037                (48,748)                -4.0% 9
10   Customer service 620,015                700,980                (80,965)                -11.6% 382,256                     1,401,960                (1,019,704)           -72.7% 10
11   Administration and general 3,613,789             6,660,469             (3,046,680)           -45.7% 8,366,785                  13,320,937              (4,954,152)           -37.2% 11
12   Payroll related 5,298,772             5,588,124             (289,352)              -5.2% 10,544,521               11,176,249              (631,727)              -5.7% 12
13   Maintenance of general plant 1,525,485             2,018,262             (492,778)              -24.4% 2,577,176                  4,036,525                (1,459,349)           -36.2% 13
14   Depreciation 6,937,121             6,719,752             217,369                3.2% 13,874,242               13,439,504              434,738                3.2% 14
15   Amortization -                            -                            -                            0.0% -                                 -                               -                            0.0% 15
16   Provision for doubtful accounts -                            433,333                (433,333)              -100.0% -                                 866,667                   (866,667)              -100.0% 16
17   Provision for claims 167,019                377,417                (210,397)              -55.7% 302,993                     754,833                   (451,840)              -59.9% 17
18           Total operating expenses 25,156,238           32,193,731           (7,037,493)           -21.9% 48,986,883               64,387,461              (15,400,578)         -23.9% 18

19 Operating income (loss) 1,390,837             (9,830,074)           11,220,911           -114.1% (9,382,523)                (19,660,148)             10,277,625           -52.3% 19

Non-operating revenues (expense):
20   Two-mill tax -                            -                            -                            0.0% -                                 -                               -                            0.0% 20
21   Three-mill tax -                            407,728                (407,728)              -100.0% -                                 815,457                   (815,457)              -100.0% 21
22   Six-mill tax -                            430,611                (430,611)              -100.0% -                                 861,222                   (861,222)              -100.0% 22
23   Nine-mill tax -                            644,877                (644,877)              -100.0% -                                 1,289,753                (1,289,753)           -100.0% 23
24   Interest income 59,051                  262,517                (203,466)              -77.5% 122,411                     525,033                   (402,622)              -76.7% 24
25   Other Taxes -                            -                            -                            0.0% -                                 -                               -                            0.0% 25
26   Other Income -                            222,125                (222,125)              -100.0% -                                 444,250                   (444,250)              -100.0% 26
27   Interest expense (1,100,510)           (1,884,029)           783,519                -41.6% (1,755,799)                (7,544,789)               5,788,991             -76.7% 27
28   Operating and maintenance grants (4,802)                   -                            (4,802)                   0.0% (633,011)                   -                               (633,011)              0.0% 28
29   Provision for grants -                            -                            -                            0.0% -                                 -                               -                            0.0% 29
30           Total non-operating revenues (1,046,261)           83,829                  (1,130,090)           -1348.1% (2,266,399)                (3,609,073)               1,342,675             -37.2% 30

31 Income before capital contributions 344,576                (9,746,245)           10,090,821           -103.5% (11,648,922)              (23,269,222)             11,620,300           -49.9% 31
32 Capital contributions 246,793                -                            246,793                0.0% 246,793                     -                               246,793                0.0% 32
33 Change in net position 591,369                (9,746,245)           10,337,614           -106.1% (11,402,129)              (23,269,222)             11,867,093           -51.0% 33

35 Audit Adjustment 35
36 Net position, beginning of year 3,054,170,065          2,881,783,187         172,386,878         6.0% 36
37 Net position, end of year 3,042,767,936         2,858,513,965       184,253,971       6.4% 37

February 2025  Financials
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A B C D E F G H

MTD MTD MTD YTD YTD YTD

Actual Prior Year Variance % Actual Prior Year Variance %
Operating revenues:

1   Sales of water and delinquent fees 11,532,663          10,550,647          982,016               9.3% 15,947,814          19,922,045                 (3,974,232)           -19.9% 1
2   Sewerage service charges and del fees -                           -                           -                           0.0% -                           -                                 -                           0.0% 2
3   Plumbing inspection and license fees 16,044                 12,310                 3,734                   30.3% 64,596                 168,235                      (103,639)              -61.6% 3
4   Other revenues 193,252               224,732               (31,480)                -14.0% 385,606               525,962                      (140,356)              -26.7% 4
5           Total operating revenues 11,741,959          10,787,689          954,270               8.8% 16,398,015          20,616,242                 (4,218,227)           -20.5% 5

-                           
Operating Expenses: -                           

6   Power and pumping 409,393               116,154               293,239               252.5% 594,585               251,750                      342,836               136.2% 6
7   Treatment 1,304,919            730,119               574,799               78.7% 1,929,859            2,713,794                   (783,935)              -28.9% 7
8   Transmission and distribution 1,719,904            607,331               1,112,573            183.2% 2,828,581            1,674,627                   1,153,954            68.9% 8
9   Customer accounts 242,776               195,419               47,357                 24.2% 583,239               404,756                      178,484               44.1% 9

10   Customer service 306,448               202,723               103,725               51.2% 180,872               372,878                      (192,006)              -51.5% 10
11   Administration and general 1,130,302            948,440               181,863               19.2% 2,766,937            2,049,602                   717,335               35.0% 11
12   Payroll related 1,967,101            1,748,940            218,161               12.5% 3,882,681            3,542,153                   340,528               9.6% 12
13   Maintenance of general plant 555,672               225,436               330,236               146.5% 1,048,684            955,911                      92,773                 9.7% 13
14   Depreciation 1,275,225            1,275,225            -                           0.0% 2,550,450            2,550,450                   -                           0.0% 14
15   Amortization -                           -                           -                           0.0% -                           -                                 -                           0.0% 15
16   Provision for doubtful accounts -                           -                           -                           0.0% -                           -                                 -                           0.0% 16
17   Provision for claims 71,557                 31,890                 39,667                 124.4% 125,947               114,967                      10,980                 9.6% 17
18           Total operating expenses 8,983,298            6,081,677            2,901,621            47.7% 16,491,837          14,630,887                 1,860,950            12.7% 18

-                           
19 Operating income (loss) 2,758,661            4,706,012            (1,947,350)           -41.4% (93,822)                5,985,355                   (6,079,177)           -101.6% 19

-                           
Non-operating revenues (expense): -                           

20   Two-mill tax -                           -                           -                           0.0% -                           -                                 -                           0.0% 20
21   Three-mill tax -                           -                           -                           0.0% -                           -                                 -                           0.0% 21
22   Six-mill tax -                           -                           -                           0.0% -                           -                                 -                           0.0% 22
23   Nine-mill tax -                           -                           -                           0.0% -                           -                                 -                           0.0% 23
24   Interest income 34,115                 59,858                 (25,743)                -43.0% 71,142                 149,572                      (78,431)                -52.4% 24
25   Other Taxes -                           -                           -                           0.0% -                           -                                 -                           0.0% 25
26   Other Income -                           991,141               (991,141)              -100.0% -                           991,141                      (991,141)              -100.0% 26
27   Bond Issuance Costs -                           -                           -                           0.0% -                           -                                 -                           0.0% 27
28   Interest expense (446,972)              (467,504)              20,532                 -4.4% (446,972)              (935,007)                    488,036               -52.2% 28
29   Operating and maintenance grants (4,802)                  707                      (5,509)                  -779.5% (633,011)              707                             (633,718)              -89670.3% 29
30   Provision for grants -                           -                           -                           0.0% -                           -                                 -                           0.0% 30
31           Total non-operating revenues (417,658)              584,203               (1,001,861)           -171.5% (1,008,841)           206,413                      (1,215,254)           -588.7% 31

-                           
32 Income before capital contributions 2,341,003            5,290,214            (2,949,211)           -55.7% (1,102,663)           6,191,768                   (7,294,431)           -117.8% 32
33 Capital contributions 62,922                 -                           62,922                 0.0% 62,922                 -                                 62,922                 0.0% 33
34 Change in net position 2,403,925            5,290,214            (2,886,290)           -54.6% (1,039,742)           6,191,767                   (7,231,510)           -116.8% 34

35 Transfer of Debt Service Assistance Fund loan payable -                                 35
36 Net position, beginning of year 676,286,987        575,330,197               100,956,790        17.5% 36
37 Net position, end of year 675,247,245        581,521,964             93,725,280        16.1% 37
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A B C D E F G H

MTD MTD MTD YTD YTD YTD

Actual Budget Variance % Actual Budget Variance %
Operating revenues:

1   Sales of water and delinquent fees 11,532,663           9,583,583             1,949,080             20.3% 15,947,814           19,167,167           (3,219,353)           -16.8% 1
2   Sewerage service charges and del fees -                            -                            -                            0.0% -                            -                            -                            0.0% 2
3   Plumbing inspection and license fees 16,044                  40,362                  (24,318)                -60.2% 64,596                  80,723                  (16,127)                -20.0% 3
4   Other revenues 193,252                21,233                  172,019                810.1% 385,606                42,466                  343,140                808.0% 4
5           Total operating revenues 11,741,959           9,645,178             2,096,781             21.7% 16,398,015           19,290,356           (2,892,341)           -15.0% 5

Operating Expenses:
6   Power and pumping 409,393                319,891                89,502                  28.0% 594,585                639,782                (45,196)                -7.1% 6
7   Treatment 1,304,919             1,623,532             (318,614)              -19.6% 1,929,859             3,247,065             (1,317,206)           -40.6% 7
8   Transmission and distribution 1,719,904             1,285,792             434,112                33.8% 2,828,581             2,571,584             256,997                10.0% 8
9   Customer accounts 242,776                303,983                (61,207)                -20.1% 583,239                607,966                (24,727)                -4.1% 9
10   Customer service 306,448                346,154                (39,707)                -11.5% 180,872                692,309                (511,437)              -73.9% 10
11   Administration and general 1,130,302             2,089,960             (959,658)              -45.9% 2,766,937             4,179,920             (1,412,983)           -33.8% 11
12   Payroll related 1,967,101             2,073,798             (106,697)              -5.1% 3,882,681             4,147,596             (264,915)              -6.4% 12
13   Maintenance of general plant 555,672                778,440                (222,768)              -28.6% 1,048,684             1,556,881             (508,197)              -32.6% 13
14   Depreciation 1,275,225             1,366,676             (91,451)                -6.7% 2,550,450             2,733,352             (182,902)              -6.7% 14
15   Amortization -                            -                            -                            0.0% -                            -                            -                            0.0% 15
16   Provision for doubtful accounts -                            191,667                (191,667)              -100.0% -                            383,333                (383,333)              -100.0% 16
17   Provision for claims 71,557                  145,600                (74,043)                -50.9% 125,947                291,200                (165,253)              -56.7% 17
18           Total operating expenses 8,983,298             10,525,494           (1,542,196)           -14.7% 16,491,837           21,050,987           (4,559,151)           -21.7% 18

19 Operating income (loss) 2,758,661             (880,316)              3,638,977             -413.4% (93,822)                (1,760,631)           1,666,810             -94.7% 19

Non-operating revenues (expense):
20   Two-mill tax -                            -                            -                            0.0% -                            -                            -                            0.0% 20
21   Three-mill tax -                            -                            -                            0.0% -                            -                            -                            0.0% 21
22   Six-mill tax -                            -                            -                            0.0% -                            -                            -                            0.0% 22
23   Nine-mill tax -                            -                            -                            0.0% -                            -                            -                            0.0% 23
24   Interest income 34,115                  30,733                  3,382                    11.0% 71,142                  61,467                  9,675                    15.7% 24
25   Other Taxes -                            -                            -                            0.0% -                            -                            -                            0.0% 25
26   Other Income -                            163,550                (163,550)              -100.0% -                            327,100                (327,100)              -100.0% 26
27   Interest expense (446,972)              (446,972)              0                           0.0% (446,972)              (893,943)              446,972                -50.0% 27
28   Operating and maintenance grants (4,802)                   -                            (4,802)                   0.0% (633,011)              -                            (633,011)              0.0% 28
29   Provision for grants -                            -                            -                            0.0% -                            -                            -                            0.0% 29
30           Total non-operating revenues (417,658)              (252,688)              (164,970)              65.3% (1,008,841)           (505,377)              (503,465)              99.6% 30

31 Income before capital contributions 2,341,003             (1,133,004)           3,474,007             -306.6% (1,102,663)           (2,266,008)           1,163,345             -51.3% 31
32 Capital contributions 62,922                  -                            62,922                  0.0% 62,922                  -                            62,922                  0.0% 32
33 Change in net position 2,403,925             (1,133,004)           3,536,929             -312.2% (1,039,741)           (2,266,008)           1,226,267             -54.1% 33

35 Audit Adjustment -                            35
36 Net position, beginning of year 676,286,987         575,330,197         100,956,790         17.5% 36
37 Net position, end of year 675,247,246         573,064,189       102,183,057       17.8% 37
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A B C D E F G H

MTD MTD MTD YTD YTD YTD

Actual Prior Year Variance % Actual Prior Year Variance %
Operating revenues:

1   Sales of water and delinquent fees -                           -                           -                              0.0% -                           -                           -                           0.0% 1
2   Sewerage service charges and del fees 14,728,895          13,148,732          1,580,163               12.0% 23,057,054          24,898,131          (1,841,077)           -7.4% 2
3   Plumbing inspection and license fees 2,875                   -                           2,875                      0.0% 16,575                 -                           16,575                 0.0% 3
4   Other revenues 72,031                 40,418                 31,613                    78.2% 125,941               37,695                 88,246                 234.1% 4
5           Total operating revenues 14,803,801          13,189,150          1,614,651               12.2% 23,199,571          24,935,826          (1,736,256)           -7.0% 5

-                           
Operating Expenses: -                           

6   Power and pumping 710,702               210,346               500,356                  237.9% 1,159,173            427,536               731,638               171.1% 6
7   Treatment 22,025                 1,081,571            (1,059,546)              -98.0% 54,423                 1,095,680            (1,041,257)           -95.0% 7
8   Transmission and distribution 1,056,291            772,855               283,436                  36.7% 2,410,699            1,986,617            424,082               21.3% 8
9   Customer accounts 242,776               195,419               47,357                    24.2% 583,238               404,755               178,483               44.1% 9

10   Customer service 306,447               202,722               103,725                  51.2% 180,872               372,877               (192,006)              -51.5% 10
11   Administration and general 1,668,071            1,260,078            407,994                  32.4% 3,784,365            2,766,916            1,017,449            36.8% 11
12   Payroll related 2,044,790            1,803,286            241,504                  13.4% 4,054,514            3,637,665            416,849               11.5% 12
13   Maintenance of general plant 652,862               142,318               510,544                  358.7% 989,659               939,197               50,462                 5.4% 13
14   Depreciation 2,700,979            2,700,979            -                              0.0% 5,401,958            5,401,958            0                          0.0% 14
15   Amortization -                           -                       -                              0.0% -                           -                           -                           0.0% 15
16   Provision for doubtful accounts -                           -                       -                              0.0% -                           -                           -                           0.0% 16
17   Provision for claims 63,641                 31,890                 31,751                    99.6% 118,031               114,967               3,064                   2.7% 17
18           Total operating expenses 9,468,585            8,401,464            1,067,121               12.7% 18,736,932          17,148,169          1,588,764            9.3% 18

-                           
19 Operating income (loss) 5,335,215            4,787,685            547,530                  11.4% 4,462,638            7,787,658            (3,325,019)           -42.7% 19

-                           
Non-operating revenues (expense): -                           

20   Two-mill tax -                           -                           -                              0.0% -                           -                           -                           0.0% 20
21   Three-mill tax -                           -                           -                              0.0% -                           -                           -                           0.0% 21
22   Six-mill tax -                           -                           -                              0.0% -                           -                           -                           0.0% 22
23   Nine-mill tax -                           -                           -                              0.0% -                           -                           -                           0.0% 23
24   Interest income 21,892                 106,069               (84,177)                   -79.4% 44,793                 222,648               (177,855)              -79.9% 24
25   Other Taxes -                           -                           -                              0.0% -                           -                           -                           0.0% 25
26   Other Income -                           991,141               (991,141)                 -100.0% -                           -                           -                           0.0% 26
27   Bond Issuance Costs -                           -                           -                              0.0% -                           -                           -                           0.0% 27
28   Interest expense (653,538)              (695,148)              41,609                    -6.0% (1,308,827)           (695,148)              (613,679)              88.3% 28
29   Operating and maintenance grants -                           -                           -                              0.0% -                           -                           -                           0.0% 29
30   Provision for grants -                           -                           -                              0.0% -                           -                           -                           0.0% 30
31           Total non-operating revenues (631,647)              402,063               (1,033,710)              -257.1% (1,264,034)           (472,500)              (791,534)              167.5% 31

-                           
32 Income before capital contributions 4,703,569            5,189,748            (486,179)                 -9.4% 3,198,605            7,315,158            (4,116,554)           -56.3% 32
33 Capital contributions 112,280               -                           112,280                  0.0% 112,280               991,141               (878,861)              -88.7% 33
34 Change in net position 4,815,849            5,189,748            (373,899)                 -7.2% 3,310,885            7,979,415            (4,668,530)           -58.5% 34

35 Transfer of Debt Service Assistance Fund loan payable -                           35
36 Net position, beginning of year 929,881,636        893,131,504        36,750,132          4.1% 36
37 Net position, end of year 933,192,521       901,110,919      32,081,602        3.6% 37
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A B C D E F G H

MTD MTD MTD YTD YTD YTD

Actual Budget Variance % Actual Budget Variance %
Operating revenues:

1   Sales of water and delinquent fees -                            -                            -                            0.0% -                            -                            -                            0.0% 1
2   Sewerage service charges and del fees 14,728,895           12,666,833           2,062,061             16.3% 23,057,054           25,333,667           (2,276,612)           -9.0% 2
3   Plumbing inspection and license fees 2,875                    25,527                  (22,651)                -88.7% 16,575                  51,054                  (34,478)                -67.5% 3
4   Other revenues 72,031                  26,118                  45,912                  175.8% 125,941                52,237                  73,704                  141.1% 4
5           Total operating revenues 14,803,801           12,718,479           2,085,322             16.4% 23,199,571           25,436,957           (2,237,386)           -8.8% 5

Operating Expenses:
6   Power and pumping 710,702                576,117                134,586                23.4% 1,159,173             1,152,234             6,940                    0.6% 6
7   Treatment 22,025                  2,080,010             (2,057,985)           -98.9% 54,423                  4,160,021             (4,105,598)           -98.7% 7
8   Transmission and distribution 1,056,291             1,505,220             (448,928)              -29.8% 2,410,699             3,010,439             (599,740)              -19.9% 8
9   Customer accounts 242,776                303,983                (61,207)                -20.1% 583,238                607,966                (24,727)                -4.1% 9
10   Customer service 306,447                346,154                (39,707)                -11.5% 180,872                692,309                (511,437)              -73.9% 10
11   Administration and general 1,668,071             2,802,875             (1,134,804)           -40.5% 3,784,365             5,605,751             (1,821,385)           -32.5% 11
12   Payroll related 2,044,790             2,169,504             (124,714)              -5.7% 4,054,514             4,339,008             (284,494)              -6.6% 12
13   Maintenance of general plant 652,862                810,091                (157,230)              -19.4% 989,659                1,620,183             (630,524)              -38.9% 13
14   Depreciation 2,700,979             2,659,435             41,544                  1.6% 5,401,958             5,318,870             83,088                  1.6% 14
15   Amortization -                            -                            -                            0.0% -                            -                            -                            0.0% 15
16   Provision for doubtful accounts -                            241,667                (241,667)              -100.0% -                            483,333                (483,333)              -100.0% 16
17   Provision for claims 63,641                  145,933                (82,292)                -56.4% 118,031                291,867                (173,836)              -59.6% 17
18           Total operating expenses 9,468,585             13,640,990           (4,172,405)           -30.6% 18,736,932           27,281,980           (8,545,048)           -31.3% 18

19 Operating income (loss) 5,335,215             (922,511)              6,257,727             -678.3% 4,462,638             (1,845,023)           6,307,661             -341.9% 19

Non-operating revenues (expense):
20   Two-mill tax -                            -                            -                            0.0% -                            -                            -                            0.0% 20
21   Three-mill tax -                            -                            -                            0.0% -                            -                            -                            0.0% 21
22   Six-mill tax -                            -                            -                            0.0% -                            -                            -                            0.0% 22
23   Nine-mill tax -                            -                            -                            0.0% -                            -                            -                            0.0% 23
24   Interest income 21,892                  21,383                  509                       2.4% 44,793                  42,767                  2,026                    4.7% 24
25   Other Taxes -                            -                            -                            0.0% -                            -                            -                            0.0% 25
26   Other Income -                            56,475                  (56,475)                -100.0% -                            112,950                (112,950)              -100.0% 26
27   Interest expense (653,538)              (1,059,384)           405,846                -38.3% (1,308,827)           (2,118,768)           809,941                -38.2% 27
28   Operating and maintenance grants -                            -                            -                            0.0% -                            -                            -                            0.0% 28
29   Provision for grants -                            -                            -                            0.0% -                            -                            -                            0.0% 29
30           Total non-operating revenues (631,647)              (981,526)              349,879                -35.6% (1,264,034)           (1,963,051)           699,017                -35.6% 30

31 Income before capital contributions 4,703,569             (1,904,037)           6,607,606             -347.0% 3,198,605             (3,808,074)           7,006,679             -184.0% 31
32 Capital contributions 112,280                -                            112,280                0.0% 112,280                -                            112,280                0.0% 32
33 Change in net position 4,815,849             (1,904,037)           6,719,886             -352.9% 3,310,885             (3,808,074)           7,118,959             -186.9% 33

35 Audit Adjustment -                            35
36 Net position, beginning of year 929,881,636         893,131,504         36,750,132           4.1% 36
37 Net position, end of year 933,192,521         889,323,430       43,869,091         4.9% 37
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A B C D E F G H

MTD MTD MTD YTD YTD YTD

Actual Prior Year Variance % Actual Prior Year Variance %
Operating revenues:

1   Sales of water and delinquent fees -                           -                           -                       0.0% -                              -                               -                           0.0% 1
2   Sewerage service charges and del fees -                           -                           -                       0.0% -                              -                               -                           0.0% 2
3   Plumbing inspection and license fees -                           -                           -                       0.0% -                              -                               -                           0.0% 3
4   Other revenues 1,315                   4,136                   (2,822)                  -68.2% 6,774                       8,232                        (1,458)                  -17.7% 4
5           Total operating revenues 1,315                   4,136                   (2,822)                  -68.2% 6,773                       8,232                        (1,459)                  -17.7% 5

-                              
Operating Expenses: -                              

6   Power and pumping 810,699               501,901               308,797               61.5% 1,719,196                1,078,617                 640,579               59.4% 6
7   Treatment -                           -                       -                           0.0% -                              -                               -                           0.0% 7
8   Transmission and distribution 472,212               320,588               151,624               47.3% 1,070,103                871,401                    198,702               22.8% 8
9   Customer accounts 2,339                   2,281                   57                        2.5% 5,812                       4,535                        1,278                   28.2% 9

10   Customer service 7,121                   8,118                   (998)                     -12.3% 20,512                     15,897                      4,615                   29.0% 10
11   Administration and general 815,416               617,703               197,712               32.0% 1,815,483                1,334,292                 481,191               36.1% 11
12   Payroll related 1,286,881            1,190,641            96,240                 8.1% 2,607,326                2,408,207                 199,119               8.3% 12
13   Maintenance of general plant 316,951               113,375               203,576               179.6% 538,833                   506,767                    32,067                 6.3% 13
14   Depreciation 2,960,917            2,960,917            -                           0.0% 5,921,834                5,921,834                 (0)                         0.0% 14
15   Amortization -                           -                       -                           0.0% -                              -                               -                           0.0% 15
16   Provision for doubtful accounts -                           -                       -                           0.0% -                              -                               -                           0.0% 16
17   Provision for claims 31,821                 15,945                 15,875                 99.6% 59,015                     57,483                      1,532                   2.7% 17
18           Total operating expenses 6,704,354            5,731,470            972,885               17.0% 13,758,114              12,199,032               1,559,082            12.8% 18

-                              
19 Operating income (loss) (6,703,040)           (5,727,333)           (975,707)              17.0% (13,751,341)            (12,190,801)             (1,560,540)           12.8% 19

-                              
Non-operating revenues (expense): -                              

20   Two-mill tax -                           -                           -                           0.0% -                              34                             (34)                       -100.0% 20
21   Three-mill tax -                           353                      (353)                     -100.0% -                              353                           (353)                     -100.0% 21
22   Six-mill tax -                           372                      (372)                     -100.0% -                              372                           (372)                     -100.0% 22
23   Nine-mill tax -                           558                      (558)                     -100.0% -                              558                           (558)                     -100.0% 23
24   Interest income 3,044                   384,847               (381,803)              -99.2% 6,477                       442,316                    (435,840)              -98.5% 24
25   Other Taxes -                           -                           -                           0.0% -                              -                               -                           0.0% 25
26   Other Income -                           991,141               (991,141)              -100.0% -                              991,141                    (991,141)              -100.0% 26
27   Bond Issuance Costs -                           -                           -                           0.0% -                              -                               -                           0.0% 27
28   Interest expense -                           -                           -                           0.0% -                              -                               -                           0.0% 28
29   Operating and maintenance grants -                           -                           -                           0.0% -                              -                               -                           0.0% 29
30   Provision for claims -                           -                           -                           0.0% -                              -                               -                           0.0% 30
31           Total non-operating revenues 3,044                   1,377,271            (1,374,228)           -99.8% 6,477                       1,434,775                 (1,428,298)           -99.5% 31

-                              
32 Income before capital contributions (6,699,996)           (4,350,062)           (2,349,934)           54.0% (13,744,864)            (10,756,026)             (2,988,838)           27.8% 32
33 Capital contributions 71,591                 -                           71,591                 0.0% 71,591                     6,096,585                 (6,024,994)           -98.8% 33
34 Change in net position (6,628,405)           (4,350,062)           (2,278,343)           52.4% (13,673,272)            (4,659,439)               (9,013,832)           193.5% 34

35 Transfer of Debt Service Assistance Fund loan payable -                               35
36 Net position, beginning of year 1,448,001,442         1,413,321,486          34,679,956          2.5% 36
37 Net position, end of year 1,434,328,170         1,408,662,047        25,666,124        1.8% 37
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A B C D E F G H

MTD MTD MTD YTD YTD YTD

Actual Budget Variance % Actual Budget Variance %
Operating revenues:

1   Sales of water and delinquent fees -                            -                            -                            0.0% -                            -                            -                            0.0% 1
2   Sewerage service charges and del fees -                            -                            -                            0.0% -                            -                            -                            0.0% 2
3   Plumbing inspection and license fees -                            -                            -                            0.0% -                            -                            -                            0.0% 3
4   Other revenues 1,315                    -                            1,315                    100.0% 6,774                    -                            6,774                    100.0% 4
5           Total operating revenues 1,315                    -                            1,315                    100.0% 6,774                    -                            6,774                    100.0% 5

Operating Expenses:
6   Power and pumping 810,699                1,198,269             (387,571)              -32.3% 1,719,196             2,396,539             (677,343)              -28.3% 6
7   Treatment -                            -                            -                            0.0% -                            -                            -                            0.0% 7
8   Transmission and distribution 472,212                496,043                (23,831)                -4.8% 1,070,103             992,086                78,018                  7.9% 8
9   Customer accounts 2,339                    2,553                    (214)                      -8.4% 5,812                    5,106                    706                       13.8% 9
10   Customer service 7,121                    8,671                    (1,551)                   -17.9% 20,512                  17,342                  3,170                    18.3% 10
11   Administration and general 815,416                1,767,633             (952,218)              -53.9% 1,815,483             3,535,266             (1,719,784)           -48.6% 11
12   Payroll related 1,286,881             1,344,822             (57,941)                -4.3% 2,607,326             2,689,645             (82,318)                -3.1% 12
13   Maintenance of general plant 316,951                429,731                (112,780)              -26.2% 538,833                859,461                (320,628)              -37.3% 13
14   Depreciation 2,960,917             2,693,641             267,276                9.9% 5,921,834             5,387,282             534,552                9.9% 14
15   Amortization -                            -                            -                            0.0% -                            -                            -                            0.0% 15
16   Provision for doubtful accounts -                            -                            -                            0.0% -                            -                            -                            0.0% 16
17   Provision for claims 31,821                  85,883                  (54,063)                -62.9% 59,015                  171,767                (112,751)              -65.6% 17
18           Total operating expenses 6,704,354             8,027,247             (1,322,893)           -16.5% 13,758,114           16,054,494           (2,296,380)           -14.3% 18

19 Operating income (loss) (6,703,040)           (8,027,247)           1,324,207             -16.5% (13,751,340)         (16,054,494)         2,303,154             -14.3% 19

Non-operating revenues (expense):
20   Two-mill tax -                            -                            -                            0.0% -                            -                            -                            0.0% 20
21   Three-mill tax -                            407,728                (407,728)              -100.0% -                            815,457                (815,457)              -100.0% 21
22   Six-mill tax -                            430,611                (430,611)              -100.0% -                            861,222                (861,222)              -100.0% 22
23   Nine-mill tax -                            644,877                (644,877)              -100.0% -                            1,289,753             (1,289,753)           -100.0% 23
24   Interest income 3,044                    210,400                (207,356)              -98.6% 6,477                    420,800                (414,323)              -98.5% 24
25   Other Taxes -                            -                            -                            0.0% -                            -                            -                            0.0% 25
26   Other Income -                            2,100                    (2,100)                   -100.0% -                            4,200                    (4,200)                   -100.0% 26
27   Interest expense -                            (377,673)              377,673                -100.0% -                            (4,532,078)           4,532,078             -100.0% 27
28   Operating and maintenance grants -                            -                            -                            0.0% -                            -                            -                            0.0% 28
29   Provision for grants -                            -                            -                            0.0% -                            -                            -                            0.0% 29
30           Total non-operating revenues 3,044                    1,318,043             (1,314,999)           -99.8% 6,477                    (1,140,645)           1,147,122             -100.6% 30

31 Income before capital contributions (6,699,996)           (6,709,204)           9,208                    -0.1% (13,744,864)         (17,195,140)         3,450,276             -20.1% 31
32 Capital contributions 71,591                  -                            71,591                  0.0% 71,591                  -                            71,591                  0.0% 32
33 Change in net position (6,628,405)           (6,709,204)           80,799                  -1.2% (13,673,272)         (17,195,140)         3,521,867             -20.5% 33

35 Audit Adjustment -                            35
36 Net position, beginning of year 1,448,001,442     1,413,321,486     34,679,956           2.5% 36
37 Net position, end of year 1,434,328,170     1,396,126,346   38,201,823         2.7% 37

February 2025  Financials

SEWERAGE AND WATER BOARD OF NEW ORLEANS

STATEMENT OF REVENUES AND EXPENSES AND CHANGES IN NET POSITION
WITH BUDGET COMPARISONS

DRAINAGE SYSTEM FUND
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
ALL SYSTEM FUNDS

STATEMENTS OF NET POSITION
WITH PRIOR YEAR AND BEGINNING OF YEAR COMPARISONS

February 2025  Financials

A B C D E F G
Assets

Prior Current Beginning of
Noncurrent assets: Year Variance % Year Variance % Year

1 Property, plant and equipment 5,330,748,532 225,751,493          4.2% 5,556,500,025 13,860,645         0.3% 5,542,639,380 1
2    Less: accumulated depreciation 1,481,965,098 50,336,694            3.4% 1,532,301,792 39,222,904         2.6% 1,493,078,888 2
3 Property, plant, and equipment, net 6,812,713,630 (2,788,515,397)     -40.9% 4,024,198,233             (25,362,259)       -0.6% 4,049,560,492 3

   Restricted cash, cash equivalents, and investments
4    Cash and cash equivalents restricted for capital projects 77,598,804 (21,368,487)          -27.5% 56,230,317 (1,856,647)         -3.2% 58,086,965 4
5    Debt service 13,816,109 6,779,700              49.1% 20,595,809 4,902,895           31.2% 15,692,913 5
6    Debt service reserve 12,997,354 713,797                 5.5% 13,711,150 713,797              5.5% 12,997,354 6
7    Health insurance reserve 2,888,000 137,000                 4.7% 3,025,000 -                          0.0% 3,025,000 7
8 Total restricted cash, cash equivalents, and investments 107,300,266    (13,737,990)          -12.8% 93,562,276                  3,760,045           4.2% 89,802,232      8

  Current assets:
  Unrestricted and undesignated 

9       Cash and cash equivalents 135,194,095 (25,776,371)          -19.1% 109,417,724 (26,493,254)       -19.5% 135,910,978 9
   Accounts receivable:

10       Customers (net of allowance for doubtful accounts) 21,205,460 11,220,338            52.9% 32,425,798 24,654,452         317.2% 7,771,346 10
11       Taxes 2,833,538 6,593,220              232.7% 9,426,758 9,115,128           2925.0% 311,630 11
12       Interest 60 -                             0.0% 60 -                          0.0% 60 12
13       Grants 43,183,457 15,172,766            35.1% 58,356,222 2,818,400           5.1% 55,537,822 13
14      Miscellaneous 951,723 2,611,911              274.4% 3,563,634 1,209,568           51.4% 2,354,066 14
15    Due from (to) other internal departments (551,777) 1,291,863              -234.1% 740,087 (275,936)            -27.2% 1,016,023 15
16    Inventory of supplies 5,800,602 -                             0.0% 5,800,602 -                          0.0% 5,800,602 16
17    Prepaid expenses 1,474,224 33,260                   2.3% 1,507,484 (5,435)                -0.4% 1,512,919 17
18 Total unrestricted current assets 210,091,382 11,146,987            5.3% 221,238,369 11,022,923         5.2% 210,215,446 18

Other assets:
19    Funds from/for customer deposits 14,736,012 367,114                 2.5% 15,103,126 32,944                0.2% 15,070,182 19
20    Deposits 51,315 -                             0.0% 51,315 -                          0.0% 51,315 20
21 Total other assets 14,787,327      367,114                 2.5% 15,154,441                  32,944                0.2% 15,121,497      21

22 TOTAL ASSETS 7,144,892,605 (2,790,739,286) -45.9% 4,354,153,319 (10,546,348) 9.0% 4,364,699,667 22

  Deferred outflows or resources:
23    Deferred amounts related to net pension liability 59,099,168 (20,528,061)          -34.7% 38,571,107 (1,122,235)         -2.9% 39,693,341 23
24    Deferred amounts related to OPEB (2,417,487) 65,189,665            -2696.6% 62,772,178 1,990,140           3.3% 60,782,038 24
25    Deferred loss on bond refunding 287,810 -                             0.0% 287,810 -                          0.0% 287,810 25
26 TOTAL DEFERRED OUTFLOWS OF RESOURCES 56,969,491      44,661,604            78.4% 101,631,095                867,906              0.9% 100,763,189    26

27 TOTAL ASSETS AND TOTAL DEFERRED OUTFLOWS 7,201,862,096 (2,746,077,682)     32.4% 4,455,784,414             (9,678,442)         9.9% 4,465,462,856 27
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
ALL SYSTEM FUNDS

STATEMENTS OF NET POSITION
WITH PRIOR YEAR COMPARISONS

February 2025  Financials

A B C D E F G

Prior Current Beginning of
NET ASSETS AND LIABILITIES Year Variance % Year Variance % Year

Net position 

1   Net investments in capital assets 4,297,789,069     147,120,373       3.4% 4,444,909,442        5,561,093           0.1% 4,439,348,348    1
2   Restricted for Debt Service 26,813,462          7,493,496           27.9% 34,306,959             5,616,692           19.6% 28,690,267         2
3   Unrestricted (1,433,307,602)    (3,140,863)         0.2% (1,436,448,464)      (10,134,642)       0.7% (1,426,313,822)   3
4 Total net position 2,891,294,930     151,473,006       5.2% 3,042,767,936        1,043,143           0.0% 3,041,724,793    4

Long-term liabilities
5    Claims payable 43,650,652          839,291              1.9% 44,489,943             -                          0.0% 44,489,943         5
6    Accrued vacation and sick pay 11,246,184          50,198                0.4% 11,296,382             -                          0.0% 11,296,382         6
7    Net pension obligation 116,366,843        1,644,163           1.4% 118,011,006           (638,628)             -0.5% 118,649,634       7
8    Other postretirement benefits liability 195,854,878        94,692,164         48.3% 290,547,042           4,357,760           1.5% 286,189,282       8
9    Bonds payable (net of current maturities) 509,173,961        86,648,760         17.0% 595,822,721           6,040,617           1.0% 589,782,104       9

10     Special Community Disaster Loan Payable -                            -                          0.0% -                              -                          0.0% -                           10
11     Southeast Louisiana Project liability 215,257,520        (2,045,390)         -1.0% 213,212,131           -                          0.0% 213,212,131       11
12     Debt Service Assistance Fund Loan payable 28,147,507          -                          0.0% 28,147,507             -                          0.0% 28,147,507         12
13    Customer deposits 14,736,012          367,114              2.5% 15,103,126             32,944                0.2% 15,070,182         13
14 Total long-term liabilities 1,134,433,557     181,829,187       16.0% 1,316,629,858        9,792,693           0.7% 1,306,837,165    14

Current liabilities (payable from current assets)
15    Accounts payable and other liabilities 86,849,983          (46,923,196)       -54.0% 39,926,788             (19,341,851)       -32.6% 59,268,639         15
16    Due to City of New Orleans 8,268,630            2,053,220           24.8% 10,321,850             306,320              3.1% 10,015,530         16
17     Disaster Reimbursement Revolving Loan -                            -                          0.0% -                              -                          0.0% -                           17
18    Retainers and estimates payable 15,163,674          1,910,559           12.6% 17,074,233             (174,644)             -1.0% 17,248,877         18
19    Due to other fund 410,804               (313,582)             -76.3% 97,222                    (313,582)             -76.3% 410,804               19
20    Accrued salaries 2,697,205            (2,053,676)         -76.1% 643,528                  1,157,140           -225.3% (513,611)             20
21    Claims payable 4,445,677            (78,254)               -1.8% 4,367,423               -                          0.0% 4,367,423            21
22     Total OPEB liabilty, due within one year 8,977,898            (528,743)             -5.9% 8,449,155               27,027                0.3% 8,422,128            22
23    Debt Service Assistance Fund Loan payable 3,178,103            (3,178,103)         -100.0% 0                              -                          0.0% 0                          23
24    Advances from federal government -                            -                          0.0% -                              -                          0.0% -                           24
25    Other Liabilities 2,390,818            (2,569,397)         -107.5% (178,579)                 (40,478)               29.3% (138,101)             25
26 Total current liabilities (payable from current assets) 132,382,792        (51,681,172)       -39.0% 80,701,620             (18,380,068)       -302.6% 99,081,688         26

Current liabilities (payable from restricted assets)
27    Accrued interest 1,478,005            -                          0.0% 1,478,005               -                          0.0% 1,478,005            27
28    Bonds payable 28,109,846          (27,693,000)       -98.5% 416,846                  (613,000)             -59.5% 1,029,846            28
29    Retainers and estimates payable -                            -                          0.0% -                              -                          0.0% -                           29
30 Total current liabilities (payable from restricted assets 29,587,851          (27,693,000)       -93.6% 1,894,851               (613,000)             -24.4% 2,507,851            30

31 Total current liabilities 161,970,643        (79,374,172)       -49.0% 82,596,471             (18,993,068)       -18.7% 101,589,539       31

32 Total liabilities 1,296,404,201     (79,374,172)       -6.1% 1,399,226,329        (9,200,375)         -0.7% 1,408,426,704    32

  Deferred inflows or resources:
33     Amounts related to net pension liability 5,446,945            (4,018,264)         -73.8% 1,428,681               (226,056)             -13.7% 1,654,737            33
34     Amounts related to total OPEB liability 44,785,824          (32,424,356)       -72.4% 12,361,468             (1,295,154)         -9.5% 13,656,622         34
35 TOTAL DEFERRED INFLOWS OF RESOURCES 50,232,768          (4,018,264)         -8.0% 13,790,149             (1,521,211)         -9.9% 15,311,360         35

36 Total Net Position, Liabilities and Deferred Inflows of Resources 4,237,931,899     72,098,834         1.7% 4,455,784,414        (9,678,443)         -0.2% 4,465,462,857    36
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
WATER SYSTEM FUND

STATEMENTS OF NET POSITION
WITH PRIOR YEAR AND BEGINNING OF YEAR COMPARISONS

February 2025  Financials

A B C D E F G
Assets

Prior Current Beginning of
Noncurrent assets: Year Variance % Year Variance % Year

1 Property, plant and equipment 1,360,869,187     35,015,546         2.6% 1,395,884,733             3,580,377         0.3% 1,392,304,356      1
2    Less: accumulated depreciation 507,466,213        (41,114,413)        -8.1% 466,351,800                13,921,970      3.1% 452,429,830         2
3 Property, plant, and equipment, net 853,402,974        76,129,959         8.9% 929,532,933                (10,341,593)     -1.1% 939,874,526         3

   Restricted cash, cash equivalents, and investments
4    Cash and cash equivalents restricted for capital projects 18,295,680          (10,904,566)        -59.6% 7,391,113                    624,838            9.2% 6,766,276             4
5    Debt service 3,503,385            1,117,139           31.9% 4,620,524                    (608,917)          -13.2% 4,011,607             5
6    Debt service reserve 5,599,000            -                           0.0% 5,599,000                    -                        0.0% 5,599,000             6
7    Health insurance reserve 1,038,513            54,800                5.3% 1,093,313                    -                        0.0% 1,093,313             7
8 Total restricted cash, cash equivalents, and investments 28,436,578          (9,732,628)          -34.2% 18,703,950                  1,233,755         7.1% 17,470,195           8

  Current assets:
  Unrestricted and undesignated 

9       Cash and cash equivalents 46,220,807          (13,121,346)        -28.4% 33,099,461.35             3,924,708         11.9% 29,174,754           9
   Accounts receivable: -                            

10       Customers (net of allowance for doubtful accounts) 13,893,093          6,927,852           49.9% 20,820,945.63             14,805,339      71.1% 6,015,607             10
11       Taxes -                            -                           0.0% -                               -                        0.0% -                             11
12       Interest -                            -                           0.0% -                               -                        0.0% -                             12
13       Grants 20,629,320          279,720              1.4% 20,909,040.67             (5,101,526)       -19.6% 26,010,567           13
14      Miscellaneous 118,188               (121,857)             -103.1% (3,669.00)                     42,015              -92.0% (45,684)                 14
15    Due from (to) other internal departments 639,687               (5,061,154)          -791.2% (4,421,467.05)              (4,922,849)       -981.9% 501,382                15
16    Inventory of supplies 2,383,752            -                           0.0% 2,383,752.23               -                        0.0% 2,383,752             16
17    Prepaid expenses 646,280               13,304                2.1% 659,584.19                  (2,174)              -0.3% 661,758                17
18 Total unrestricted current assets 84,531,128          (11,083,480)        -13.1% 73,447,648                  8,745,512         13.5% 64,702,136           18

 Other assets:
19    Funds from/for customer deposits 14,736,012          367,114              2.5% 15,103,126                  32,944              0.2% 15,070,182           19
20    Deposits 22,950                 -                           0.0% 22,950                         -                        0.0% 22,950                   20
21 Total other assets 14,758,962          367,114              2.5% 15,126,076                  32,944              0.2% 15,093,132           21

22 TOTAL ASSETS 981,129,642        55,680,965         -35.9% 1,036,810,607             (329,382)          19.7% 1,037,139,989      22

  Deferred outflows or resources:
23    Deferred amounts related to net pension liability 27,472,752          (7,196,007)          -26.2% 20,276,745                  (374,078)          -1.8% 20,650,824           23
24    Deferred amounts related to OPEB (805,829)              21,729,888         -2696.6% 20,924,060                  663,380            3.3% 20,260,680           23
25    Deferred loss on bond refunding -                            -                           0.0% -                                    -                        0.0% -                             25
26 TOTAL DEFERRED OUTFLOWS OF RESOURCES 26,666,923          14,533,882         54.5% 41,200,805                  289,302            0.7% 40,911,503           26

27 TOTAL ASSETS AND TOTAL DEFERRED OUTFLOWS 1,007,796,565     70,214,847         18.6% 1,078,011,412             (40,080)            20.4% 1,078,051,492      27
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
WATER SYSTEM FUND

STATEMENTS OF NET POSITION
WITH PRIOR YEAR COMPARISONS

February 2025  Financials

A B C D E F G

Prior Current Beginning of
NET ASSETS AND LIABILITIES Year Variance % Year Variance % Year

Net position 

1   Net investments in capital assets 751,736,941           20,240,680           2.7% 771,977,621              2,673,272              0.3% 769,304,349            1
2   Restricted for Debt Service 9,102,385               1,117,139             12.3% 10,219,524                608,917                 6.3% 9,610,607                2
3   Unrestricted (179,317,362)         72,367,463           -40.4% (106,949,900)            (426,490)                0.4% (106,523,410)          3
4 Total net position 581,521,964           93,725,281           16.1% 675,247,245              2,855,699              0.4% 672,391,546            4

Long-term liabilities
5    Claims payable 3,888,797               (58,657)                 -1.5% 3,830,140                  -                             0.0% 3,830,140                5
6    Accrued vacation and sick pay 4,399,498               20,410                  0.5% 4,419,908                  -                             0.0% 4,419,908                6
7    Net pension obligation 38,788,948             548,054                1.4% 39,337,002                (212,876)                -0.5% 39,549,878              7
8    Other postretirement benefits liability 65,284,960             31,564,056           48.3% 96,849,016                1,452,587              1.5% 95,396,428              8
9    Bonds payable (net of current maturities) 203,822,671           128,581                0.1% 203,951,252              256,718                 0.1% 203,694,534            9

10     Special Community Disaster Loan Payable -                         -                            0.0% -                            -                             0.0% -                          10
11     Southeast Louisiana Project liability -                         -                            0.0% -                            -                             0.0% -                          11
12     Debt Service Assistance Fund Loan payable -                         -                            0.0% -                            -                             0.0% -                          12
13   Customer deposits 14,736,012             367,114                2.5% 15,103,126                32,944                   0.2% 15,070,182              13
14 Total long-term liabilities 330,920,886           32,202,444           9.7% 363,490,444              1,529,373              0.4% 361,961,070            14

Current liabilities (payable from current assets)
15    Accounts payable and other liabilities 46,800,548             (34,611,531)          -74.0% 12,189,017                (4,520,891)             -27.1% 16,709,908              15
16    Due to City of New Orleans 8,268,630               2,053,220             24.8% 10,321,850                306,320                 3.1% 10,015,530              16
17     Disaster Reimbursement Revolving Loan -                         -                            0.0% -                            -                             0.0% -                          17
18    Retainers and estimates payable 8,969,476               (1,197,869)            -13.4% 7,771,608                  66,653                   0.9% 7,704,955                18
19    Due to other fund 184,121                  (100,346)               -54.5% 83,775                       (100,346)                -54.5% 184,121                   19
20    Accrued salaries 483,839                  (927,651)               -191.7% (443,813)                   337,364                 -43.2% (781,176)                 20
21    Claims payable 1,557,739               (16,951)                 -1.1% 1,540,787                  -                             0.0% 1,540,787                21
22    Other postretirement benefits liability 2,992,633               (176,248)               -5.9% 2,816,385                  9,009                     0.3% 2,807,376                22
23    Debt Service Assistance Fund Loan payable -                         -                            0.0% -                            -                             0.0% -                          23
24    Advances from federal government -                         -                            0.0% -                            -                             0.0% -                          24
25    Other Liabilities 1,754,968               (1,825,074)            -104.0% (70,106)                     (16,191)                  30.0% (53,915)                   25
26 Total current liabilities (payable from current assets) 71,011,955             (36,802,451)          -51.8% 34,209,503                (3,918,082)             -10.3% 38,127,585              26

Current liabilities (payable from restricted assets)
27    Accrued interest 467,504                  -                            0.0% 467,504                     -                             0.0% 467,504                   27
28    Bonds payable 7,130,000               (7,130,000)            -100.0% -                            -                             0.0% -                          28
29    Retainers and estimates payable -                             -                            0.0% -                            -                             0.0% -                          29
30 Total current liabilities (payable from restricted assets) 7,597,504               (7,130,000)            -93.8% 467,504                     -                             0.0% 467,504                   30

31 TOTAL CURRENT LIABILITIES 78,609,459             (43,932,451)          -55.9% 34,677,007                (3,918,082)             -10.2% 38,595,089              31

32 TOTAL LIABILITIES 409,530,345           (11,730,008)          -2.9% 398,167,451              (2,388,709)             -0.6% 400,556,160            32

  Deferred inflows or resources:
33     Amounts related to net pension liability 1,815,648               (1,339,421)            -73.8% 476,227                     (75,352)                  -13.7% 551,579                   33
34     Amounts related to total OPEB liability 14,928,608             (10,808,119)          -72.4% 4,120,489                  (431,718)                -9.5% 4,552,207                34
35 TOTAL DEFERRED INFLOWS OF RESOURCES 16,744,256             (12,147,540)          -72.5% 4,596,716                  (507,070)                -9.9% 5,103,786                35

36 Total Net Position, Liabilities and Deferred Inflows of Resources 1,007,796,565        81,995,273           8.1% 1,078,011,412           (40,080)                  0.0% 1,078,051,492         36
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
SEWER SYSTEM FUND

STATEMENTS OF NET POSITION
WITH PRIOR YEAR AND BEGINNING OF YEAR COMPARISONS

February 2025  Financials

A B C D E F G
Assets

Prior Current Beginning of
Noncurrent assets: Year Variance % Year Variance % Year

1 Property, plant and equipment 1,695,451,204          126,042,812         7.4% 1,821,494,016        6,453,142               0.4% 1,815,040,874          1
2    Less: accumulated depreciation 460,562,899             20,563,654           4.5% 481,126,553           7,034,926               1.5% 474,091,627             2
3 Property, plant, and equipment, net 1,234,888,305          105,479,158         8.5% 1,340,367,463        (581,784)                 0.0% 1,340,949,247          3

   Restricted cash, cash equivalents, and investments
4    Cash and cash equivalents restricted for capital projects 20,601,730               (10,650,920)         -51.7% 9,950,810               173,266                  1.8% 9,777,544                  4
5    Debt service 10,283,873               5,691,412             55.3% 15,975,285             4,300,894               36.8% 11,674,391               5
6    Debt service reserve 7,398,354                 713,797                9.6% 8,112,150               713,797                  9.6% 7,398,354                  6
7    Health insurance reserve 1,004,255                 54,800                  5.5% 1,059,055               -                              0.0% 1,059,055                  7
8 Total restricted cash, cash equivalents, and investments 39,288,211               (4,190,911)           -10.7% 35,097,300             5,187,957               17.3% 29,909,343               8

  Current assets:
  Unrestricted and undesignated 

9       Cash and cash equivalents 68,684,807               (17,452,939)         -25.4% 51,231,868             (19,678,048)            -27.8% 70,909,916               9
   Accounts receivable: -                                

10       Customers (net of allowance for doubtful accounts) 7,312,367                 4,292,486             58.7% 11,604,852             9,849,113               561.0% 1,755,739                  10
11       Taxes -                                -                            0.0% -                          -                              0.0% -                                 11
12       Interest 60                             -                            0.0% 60                           -                              0.0% 60                              12
13       Grants 8,926,534                 3,958,586             44.3% 12,885,120             3,708,802               40.4% 9,176,318                  13
14      Miscellaneous 84,925                      354,999                418.0% 439,925                  (14,657)                   -3.2% 454,582                     14
15    Due from (to) other internal departments 3,906,617                 6,779,919             173.5% 10,686,536             4,700,094               78.5% 5,986,442                  15
16    Inventory of supplies 2,076,188                 -                            0.0% 2,076,188               -                              0.0% 2,076,188                  16
17    Prepaid expenses 491,698                    13,304                  2.7% 505,003                  (2,174)                     -0.4% 507,177                     17
18 Total unrestricted current assets 91,483,196               (2,053,645)           -2.2% 89,429,551             (1,436,870)              -1.6% 90,866,422               18

Other assets:
19    Funds from/for customer deposits -                                -                            0.0% -                              -                              0.0% -                                 19
20    Deposits 17,965                      -                            0.0% 17,965                    -                              0.0% 17,965                       20
21 Total other assets 17,965                      -                            0.0% 17,965                    -                              0.0% 17,965                       21

22 TOTAL ASSETS 1,365,677,678 99,234,602 -4.4% 1,464,912,279 3,169,302.34          15.7% 1,461,742,977 22

  Deferred outflows or resources:
23    Deferred amounts related to net pension liability 22,224,967 (6,957,471)           -31.3% 15,267,497             (374,078)                 -2.5% 15,641,575               23
24    Deferred amounts related to OPEB (805,830)                   21,729,888           -2696.6% 20,924,059             663,380                  3.3% 20,260,679               24
25    Deferred loss on bond refunding 287,810                    -                            0.0% 287,810                  -                              0.0% 287,810                     25
26 TOTAL DEFERRED OUTFLOWS OF RESOURCES 21,706,948               14,772,417           68.1% 36,479,366             289,302                  0.8% 36,190,064               26

27 TOTAL ASSETS AND TOTAL DEFERRED OUTFLOWS 1,387,384,626          114,007,019         63.7% 1,501,391,645        3,458,604               16.5% 1,497,933,041          27
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
SEWER SYSTEM FUND

STATEMENTS OF NET POSITION
WITH PRIOR YEAR COMPARISONS

February 2025  Financials

A B C D E F G

Prior Current Beginning of
NET ASSETS AND LIABILITIES Year Variance % Year Variance % Year

Net position 
1   Net investments in capital assets 984,060,662          23,982,743       2.4% 1,008,043,405           (1,245,469)              -0.1% 1,009,288,874       1
2   Restricted for Debt Service 17,682,227            6,405,209         36.2% 24,087,435                5,014,691                26.3% 19,072,744            2

3   Unrestricted (100,631,970)         1,693,651         -1.7% (98,938,319)              1,046,627                -1.0% (99,984,947)           3
4 Total net position 901,110,919          32,081,602       3.6% 933,192,521              4,815,849                0.5% 928,376,672          4

Long-term liabilities
5    Claims payable 4,588,703              347,065            7.6% 4,935,768                  -                              0.0% 4,935,768              5
6    Accrued vacation and sick pay 4,429,304              20,410              0.5% 4,449,714                  -                              0.0% 4,449,714              6
7    Net pension obligation 38,788,947            548,055            1.4% 39,337,002                (212,876)                 -0.5% 39,549,878            7
8    Other postretirement benefits liability 65,284,958            30,111,468       46.1% 95,396,426                1,452,586                1.5% 93,943,840            8
9    Bonds payable (net of current maturities) 277,301,290          86,520,179       31.2% 363,821,469              5,783,899                1.6% 358,037,570          9

10     Special Community Disaster Loan Payable -                         -                       0.0% -                            -                              0.0% -                         10
11     Southeast Louisiana Project liability -                         -                       0.0% -                            -                              0.0% -                         11
12     Debt Service Assistance Fund Loan payable 28,147,507            -                       0.0% 28,147,507                -                              0.0% 28,147,507            12
13    Customer deposits -                             -                       0.0% -                            -                              0.0% -                         13
14 Total long-term liabilities 418,540,709          117,547,177     28.1% 536,087,886              7,023,609                1.3% 529,064,277          14

Current liabilities (payable from current assets)
15    Accounts payable and other liabilities 25,929,798            (8,838,605)       -34.1% 17,091,193                (7,313,330)              -30.0% 24,404,523            15
16    Due to City of New Orleans -                         -                       0.0% -                            -                              0.0% -                         16
17     Disaster Reimbursement Revolving Loan -                         -                       0.0% -                            -                              0.0% -                         17
18    Retainers and estimates payable 2,576,330              1,100,671         42.7% 3,677,001                  (352,409)                 -8.7% 4,029,410              18
19    Due to other fund 100,214                 (90,939)            -90.7% 9,275                         (90,939)                   -90.7% 100,214                 19
20    Accrued salaries 836,949                 (1,111,045)       -132.7% (274,096)                   503,076                   -64.7% (777,172)                20
21    Claims payable 1,523,481              (16,951)            -1.1% 1,506,529                  -                              0.0% 1,506,529              21
22    Other postretirement benefits liability 2,992,633              (176,248)          -5.9% 2,816,385                  9,009                       0.3% 2,807,376              22
23    Debt Service Assistance Fund Loan payable 3,178,103              (3,178,103)       -100.0% 0                                -                              0.0% 0                            23
24    Advances from federal government -                         -                       0.0% -                            -                              0.0% -                         24
25    Other Liabilities 619,834                 (692,586)          -111.7% (72,753)                     (16,191)                   28.6% (56,561)                  25
26 Total current liabilities (payable from current assets) 37,757,342            (13,003,806)     -34.4% 24,753,535                (7,260,784)              -22.7% 32,014,319            26

Current liabilities (payable from restricted assets)
27    Accrued interest 891,553                 -                       0.0% 891,553                     -                              0.0% 891,553                 27
28    Bonds payable 12,339,846            (11,923,000)     -96.6% 416,846                     613,000                   59.5% 1,029,846              28
29    Retainers and estimates payable -                             -                       0.0% -                            -                              0.0% -                         29
30 Total current liabilities (payable from restricted assets 13,231,399            (11,923,000)     -90.1% 1,308,399                  (613,000)                 -31.9% 1,921,399              30

31 TOTAL CURRENT LIABILITIES 50,988,741            (24,926,806)     -48.9% 26,061,934                (7,873,784)              -23.2% 33,935,718            31

32 TOTAL LIABILITIES 469,529,450          92,620,370       19.7% 562,149,820              (850,175)                 -0.2% 562,999,995          32

  Deferred inflows or resources:
33     Amounts related to net pension liability 1,815,648              113,166            6.2% 1,928,814                  (75,352)                   -3.8% 2,004,166              33
34     Amounts related to total OPEB liability 14,928,609            (10,808,119)     -72.4% 4,120,490                  (431,718)                 -9.5% 4,552,208              34
35 TOTAL DEFERRED INFLOWS OF RESOURCES 16,744,257            (10,694,953)     -63.9% 6,049,304                  (507,070)                 -7.7% 6,556,374              35

36 Total Net Position, Liabilities and Deferred Inflows of Resources 1,387,384,626       124,701,972     9.0% 1,501,391,645           3,458,604                0.2% 1,497,933,041       36Page 16 Printed: 4/2/2025 7:57 AM



SEWERAGE AND WATER BOARD OF NEW ORLEANS
DRAINAGE SYSTEM FUND

STATEMENTS OF NET POSITION
WITH PRIOR YEAR AND BEGINNING OF YEAR COMPARISONS

February 2025  Financials

A B C D E F G
Assets

Prior Current Beginning of
Noncurrent assets: Year Variance % Year Variance % Year

1 Property, plant and equipment 2,274,428,141     64,693,135         2.8% 2,339,121,276      3,827,126            0.2% 2,335,294,150       1
2    Less: accumulated depreciation 513,935,986        70,887,453         13.8% 584,823,439         18,266,008          3.2% 566,557,431          2
3 Property, plant, and equipment, net 1,760,492,155     (6,194,318)          -0.4% 1,754,297,837      (14,438,882)         -0.8% 1,768,736,719       3

   Restricted cash, cash equivalents, and investments
4    Cash and cash equivalents restricted for capital projects 38,701,395          187,000              0.0% 38,888,394           (2,654,751)           -6.4% 41,543,145            4
5    Debt service 28,851                 (28,851)               -100.0% -                        (6,916)                  -100.0% 6,916                     5
6    Debt service reserve -                            -                           0.0% -                        -                           0.0% -                         6
7    Health insurance reserve 845,232               27,400                3.2% 872,632                -                           0.0% 872,632                 7
8 Total restricted cash, cash equivalents, and investments 39,575,477          185,549              0.5% 39,761,026           (2,661,667)           -6.3% 42,422,693            8

  Current assets:
  Unrestricted and undesignated 

9       Cash and cash equivalents 20,288,481          4,797,914           23.6% 25,086,395           (10,739,913)         -30.0% 35,826,308            9
   Accounts receivable: -                            

10       Customers (net of allowance for doubtful accounts) -                            -                           0.0% -                        -                           0.0% -                             10
11       Taxes 2,833,538            6,593,220           232.7% 9,426,757.92        9,115,128            2925.0% 311,630                 11
12       Interest -                            -                           0.0% -                        -                           0.0% -                             12
13       Grants 13,627,602          10,934,460         80.2% 24,562,061.86      4,211,124            20.7% 20,350,938            13
14      Miscellaneous 748,610               2,378,768           317.8% 3,127,378.26        1,182,210            60.8% 1,945,168              14
15    Due from (to) other internal departments (5,098,081)           (426,901)             8.4% (5,524,982.03)       (53,181)                1.0% (5,471,801)            15
16    Inventory of supplies 1,340,662            -                           0.0% 1,340,661.60        -                           0.0% 1,340,662              16
17    Prepaid expenses 336,245               6,652                   2.0% 342,897.37           (1,087)                  -0.3% 343,984                 17
18 Total unrestricted current assets 34,077,057          24,284,112         71.3% 58,361,170           3,714,281            6.8% 54,646,889            18

Other assets:
19    Funds from/for customer deposits -                            -                           0.0% -                             -                           0.0% -                             19
20    Deposits 10,400                 -                           0.0% 10,400                   -                           0.0% 10,400                   20
21 Total other assets 10,400                 -                           0.0% 10,400                   -                           0.0% 10,400                   21

22 TOTAL ASSETS 1,834,155,090     18,275,343         71.4% 1,852,430,433      (13,386,268)         -0.3% 1,865,816,701       22

  Deferred outflows or resources:
23    Deferred amounts related to net pension liability 9,401,448 (6,374,584)          -67.8% 3,026,865             (374,078)              -11.0% 3,400,943              23
24    Deferred amounts related to OPEB (805,829)              21,729,888         -2696.6% 20,924,060           663,380               3.3% 20,260,680            24
25    Deferred loss on bond refunding -                            -                           0.0% -                             -                           0.0% -                             25
26 TOTAL DEFERRED OUTFLOWS OF RESOURCES 8,595,620            15,355,305         178.6% 23,950,924           289,302               1.2% 23,661,622            26

27 TOTAL ASSETS AND TOTAL DEFERRED OUTFLOWS 1,842,750,709     33,630,648         250.0% 1,876,381,357      (13,096,966)         0.9% 1,889,478,323       27
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
DRAINAGE SYSTEM FUND

STATEMENTS OF NET POSITION
WITH PRIOR YEAR COMPARISONS

February 2025  Financials

A B C D E F G

Prior Current Beginning of
NET ASSETS AND LIABILITIES Year Variance % Year Variance % Year

Net position 

1   Net investments in capital assets 2,561,991,465 102,896,950      4.0% 2,664,888,415.41         4,133,291          0.2% 2,660,755,124         1
2   Restricted for Debt Service 28,851                        (28,851)              -100.0% -                               (6,916)                -100.0% 6,916                       2
3   Unrestricted (1,153,358,269)          (77,201,976)       6.7% (1,230,560,245.41)       (10,754,780)       0.9% (1,219,805,465)        3
4 Total net position 1,408,662,047            25,666,123        1.8% 1,434,328,170              (6,628,405)         -0.5% 1,440,956,575         4

Long-term liabilities
5    Claims payable 35,173,152                 550,883             1.6% 35,724,035                   -                         0.0% 35,724,035              5
6    Accrued vacation and sick pay 2,417,382                   9,378                 0.4% 2,426,760                     -                         0.0% 2,426,760                6
7    Net pension obligation 38,788,948                 548,054             1.4% 39,337,002                   (212,876)            -0.5% 39,549,878              7
8    Other postretirement benefits liability 65,284,960                 33,016,641        50.6% 98,301,601                   1,452,586          1.5% 96,849,014              8
9    Bonds payable (net of current maturities) 28,050,000                 -                         0.0% 28,050,000                   -                         0.0% 28,050,000              9

10     Special Community Disaster Loan Payable -                             -                         0.0% -                                   -                         0.0% -                           10
11     Southeast Louisiana Project liability 215,257,520               (2,045,390)         -1.0% 213,212,131                 -                         0.0% 213,212,131            11
12     Debt Service Assistance Fund Loan payable -                                 -                         0.0% -                                   -                         0.0% -                           12
13    Customer deposits -                                 -                         0.0% -                                   -                         0.0% -                           13
14 Total long-term liabilities 384,971,962               32,079,566        8.3% 417,051,528                 1,239,710          0.3% 415,811,818            14

Current liabilities (payable from current assets)
15    Accounts payable and other liabilities 14,119,637                 (3,473,060)         -24.6% 10,646,577                   (7,507,631)         -41.4% 18,154,208              15
16    Due to City of New Orleans -                             -                         0.0% -                                   -                         0.0% -                           16
17     Disaster Reimbursement Revolving Loan -                             -                         0.0% -                                   -                         0.0% -                           17
18    Retainers and estimates payable 3,617,868                   2,007,757          55.5% 5,625,625                     111,112             2.0% 5,514,513                18
19    Due to other fund 126,469                      (122,297)            -96.7% 4,172                            (122,297)            -96.7% 126,469                   19
20    Accrued salaries 1,376,416                   (14,980)              -1.1% 1,361,437                     316,700             30.3% 1,044,736                20
21    Claims payable 1,364,457                   (44,351)              -3.3% 1,320,106                     -                         0.0% 1,320,106                21
22     Total OPEB liabilty, due within one year 2,992,633                   (176,248)            -5.9% 2,816,385                     9,009                 0.3% 2,807,376                22
23    Debt Service Assistance Fund Loan payable -                             -                         0.0% -                                   -                         0.0% -                           23
24    Advances from federal government -                             -                         0.0% -                                   -                         0.0% -                           24
25    Other Liabilities 16,016                        (51,736)              -323.0% (35,720)                        (8,096)                29.3% (27,625)                    25
26 Total current liabilities (payable from current assets) 23,613,496                 (1,874,915)         -7.9% 21,738,581                   (7,201,202)         -24.9% 28,939,783              26

Current liabilities (payable from restricted assets)
27    Accrued interest 118,948                      -                         0.0% 118,948                        -                         0.0% 118,948                   27
28    Bonds payable 8,640,000                   (8,640,000)         -100.0% -                               -                         0.0% -                           28
29    Retainers and estimates payable -                                 -                         0.0% -                               -                         0.0% -                           29
30 Total current liabilities (payable from restricted assets 8,758,948                   (8,640,000)         -98.6% 118,948                        -                         0.0% 118,948                   30

31 TOTAL CURRENT LIABILITIES 32,372,444                 (10,514,915)       -32.5% 21,857,529                   (7,201,202)         -24.8% 29,058,731              31

32 TOTAL LIABILITIES 417,344,406               21,564,651        5.2% 438,909,058                 (5,961,492)         -1.3% 444,870,549            32

  Deferred inflows or resources:
33     Amounts related to net pension liability 1,815,648                   (2,792,008)         -153.8% (976,360)                      (75,352)              8.4% (901,008)                  33
34     Amounts related to total OPEB liability 14,928,608                 -                         0.0% 4,120,489                     -                         0.0% 4,552,207                34
35 TOTAL DEFERRED INFLOWS OF RESOURCES 16,744,256                 (13,600,127)       -81.2% 3,144,129                     (507,070)            -13.9% 3,651,199                35

36 Total Net Position, Liabilities and Deferred Inflows of Resources 1,842,750,709            47,230,774        2.6% 1,876,381,357              (13,096,967)       -0.7% 1,889,478,323         36
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Project Delivery Unit 

March 2025 Closeout Snapshot

# of Project 

Worksheets
FEMA Obligated

FEMA Revenue 

Received per LAPA

FEMA Obligation 

Balance

% 

Financially 

Complete

#

of Projects 

Submitted 

for Closeout

OBLIGATED

Value of Projects 

Submitted for 

Closeout

POTENTIAL

Value of Projects 

Submitted to 

Closeout

#

of Projects 

Officially 

Closed

OBLIGATED

Value of Projects 

Officially

Closed

% 

Submitted

% 

Closed

#

of Projects 

Submitted but 

Not Officially 

Closed

OBLIGATED

Value of Projects 

Submitted but Not 

Officially Closed

20 6,544,132.21$                     6,161,739.30$                382,392.91$                 94% 19 2,236,513.15$          2,236,513.15$          19 2,236,513.15$          95% 95% 0 -$                         

42 28,077,335.85$                   28,003,484.16$              73,851.69$                   100% 42 28,077,335.85$        28,003,484.16$        39 25,299,020.60$        100% 93% 3 2,778,315.25$          

128 89,287,442.27$                   89,204,945.99$              82,496.28$                   100% 128 89,287,442.27$        89,120,442.79$        126 81,502,633.27$        100% 98% 2 7,784,809.00$          

55 76,019,829.37$                   67,948,636.11$              8,071,193.26$              89% 54 64,304,777.65$        63,661,729.87$        53 14,447,710.77$        98% 96% 1 49,857,066.88$        

27 251,398,798.15$                 229,904,616.49$            21,494,181.66$            91% 25 119,001,330.25$      117,811,316.95$      23 43,992,390.48$        93% 85% 2 75,008,939.77$        

166 84,134,021.24$                   82,260,780.43$              1,873,240.81$              98% 166 84,134,021.24$        83,292,681.03$        153 72,229,432.85$        100% 92% 13 11,904,588.39$        

8 1,181,228.72$                     1,167,101.26$                14,127.46$                   99% 8 1,181,228.72$          1,169,416.43$          7 1,167,101.26$          100% 88% 1 14,127.46$               

2 926,659.75$                        877,710.26$                   48,949.49$                   95% 2 887,938.21$                  879,058.83$             0 -$                          100% 0% 1 887,938.21$             

7 892,098.12$                        219,728.55$                   672,369.57$                 25% 0 -$                         0 0%

2 2,186,399.50$                     1,685,927.99$                500,471.51$                 77% 0 0 0%

2 247,015.46$                        13,809.28$                     233,206.18$                 6% 0 0 0%

23 13,798,402.39$                   2,152,335.46$                11,646,066.93$            16% 0 0 0%

497 555,833,124.48$                 510,740,576.73$            32,712,803.13$            92% 457 390,164,365.93$      387,218,071.25$      432 241,926,805.71$      92% 87% 24 148,237,560.22$      

# of Project 

Worksheets
FEMA Obligated

FEMA Revenue 

Received per LAPA

FEMA Obligation 

Balance

% 

Financially 

Complete

#

of Projects 

Submitted 

for Closeout

OBLIGATED

Value of Projects 

Submitted for 

Closeout

POTENTIAL

Value of Projects 

Submitted to 

Closeout

#

of Projects 

Officially 

Closed

OBLIGATED

Value of Projects 

Officially

Closed

% 

Submitted

% 

Closed

#

of Projects 

Submitted but 

Not Officially 

Closed

OBLIGATED

Value of Projects 

Submitted but Not 

Officially Closed

2 268,448,968.15$                 202,469,305.43$            65,979,662.72$            75% 0 -$                         -$                         0 -$                          0% 0% 0 -$                         

53 66,736,117.31$                   56,975,791.88$              9,760,325.43$              85% 48 49,568,183.12$        49,072,501.29$        36 6,907,189.73$          91% 68% 12 42,660,993.39$        

55 335,185,085.46$                 259,445,097.31$            75,739,988.15$            77% 48 49,568,183.12$        49,072,501.29$        36 6,907,189.73$          87% 65% 12 42,660,993.39$        

# of Contracts FEMA Obligated
FEMA Revenue 

Received per LAHM

FEMA Obligation 

Balance

% 

Financially 

Complete

# 

of Contracts 

Completed 

OBLIGATED

Value of Projects 

Submitted for 

Closeout

POTENTIAL

Value of Projects 

Submitted to 

Closeout

#

of Projects 

Officially 

Closed

OBLIGATED

Value of Projects 

Officially

Closed

% 

Submitted

% 

Closed

#

of Projects 

Submitted but 

Not Officially 

Closed

OBLIGATED

Value of Projects 

Submitted but Not 

Officially Closed

18 166,795,389.00$                 147,244,897.97$            19,550,491.03$            88% 14 -$                         -$                         0 -$                          0% 0% 0 -$                         

9 19,987,722.00$                   19,987,722.00$              -$                              100% 9 -$                         -$                         0 -$                          0% 0% 0 -$                         

1 988,658.00$                        839,129.23$                   149,528.77$                 85% 1 -$                         -$                         0 -$                          100% 0% 1 985,079.09$             

28 187,771,769.00$                 168,071,749.20$            19,700,019.80$            90% 24 -$                         -$                         0 -$                          86% 0% 1 985,079.09$             

FEMA Obligated FEMA Revenue Received FEMA Obligation Balance

1,078,789,978.94$        938,257,423.24$       128,152,811.08$     

-$                                    

TOTALS as of 4.1.25

Hurricane Ike - Five Underpass Generators

Hurricane Barry

Total 

FEMA Joint Infrastructure

Total 

Hurricane Katrina - JIRR settlement

Hurricane Katrina - JIRR Donors

Total 

FEMA Hazard Mitigation Grant 

Program

Hurricane Katrina - Retrofit of Power House

Hurricane Katrina - Flood Mitigation of 9 SPS

Hurricane Zeta

Hurricane Ida

Salt Water Intrusion

LA COVID-19

Hurricane Isaac

FEMA Public Assistance

Hurricane Katrina - St. Joseph Headquarters

Hurricane Katrina - Central Yard

Hurricane Katrina - Wastewater Treatment Plant

Hurricane Katrina - Carrollton Water Plant

Hurricane Katrina - Distribution Network

Hurricane Katrina - Pump Stations
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