SEWERAGE & WATER BOARD OF NEW ORLEANS

PENSION COMMITTEE MEETING
WEDNESDAY, FEBRUARY 5,2014
10:30 AM
COMMITTEE MEMBERS
Mr. Wm. Raymond Manning, Chair ¢ Mr. Charles F. Webb e Mr, Harold Heller ® Mr. Marvin Russell
e Mr. Gerald Tilton e Mr. John Wilson

FINAL AGENDA

ACTION ITEMS

1.
2.

Approval of Previous Report
January 1, 2014 Cost of Living Adjustment (COLA) for Board Pensioners

INFORMATION ITEMS

3.

2 ® N0 s

24.

Voluntary Retirement(s)

New South Capital Management — (Verbal)

FFC Monthly Report

Pyramis Global Advisors (US Fix Income Core Plus)
Prisma Capital Partners

Chicago Equity Partners

Equitas Capital Advisors (Hedge Fund)

. Western Asset Management (Global Fixed Income TIPS)

. Barrow Hanley, Mewhinney & Strauss

. Earnest Partners

. iShares (NAREIT)

. Powershares DB Commodity Index (Domestic Commodities)
. Vanguard Index (Domestic REIT)

. Zazove (Residual Asset)

. Fidelity Inst Prime Mmkt CL (Cash)

. Securities Lending Report

. Quarterly Pension Financial Activities & Pension Disbursements — Period Ending December 31, 2013
. LAMP/DROP Statements

. 2014 Committee/Board Meeting Schedule

. Any Other Matters

. Reference Material (In Binders)

Sewerage & Water Board By-Laws
Pension Rules and Regulations
Investment Policy

Strategic Plan

mo0ow»

Tracking Tool for Commitments to the City Council
F. Bond Rating

Adjournment



“RE-BUILDING THE CITY’S WATER SYSTEMS FOR THE 21°" CENTURY”

Sewerage & Water Board or New oRLEANS

626 ST. JOSEPH STREET

MITCHELL J. LANDRIEU, President NEW ORLEANS, LA 70165 ¢ 504-5629-2837 OR 52W-ATER
WM. RAYMOND MANNING, President Pro-Tem www.swbnola.org
December 4, 2013

TO THE HONORABLE PRESIDENT AND MEMBERS OF THE SEWERAGE AND WATER BOARD
OF NEW ORLEANS

Mesdames and Gentlemen:

The PENSION COMMITTEE of the Sewerage and Water Board of New Orleans (“Board”) met on
Wednesday, December 4, 2013 at 10:30 a.m. in the Board Room at 625 St. Joseph Street.

ATTENDANCE

PRESENT: Mr. Wm. Raymond Manning (Chairman), Mr. Marvin R. Russell, Jr., Mr. Gerald Tilton,
Charles F. Webb and Mr. John H. Wilson III

ABSENT:  Mr. Harold Heller, Jr. and Councilperson Kristin Gisleson Palmer

Also in attendance were Director’s Office, Legal, Finance, and Personnel Department staff; Stephen Daste
of FFC Capital Management, John Weiler of Weiler & Rees; Janice Leaumont of Capital One; Theo
Sanders of LAMP; John Diercksen and Daniel Lawee of Prisma Capital Partners.

The Committee meeting was called to order at approximately 10:38 a.m. to discuss and act upon the
following matters:

APPROVAL OF PREVIOUS REPORTS (ACTION)

The Pension Committee received the Pension Committee Report of November, 2013 for review and action.
Mr. Russell motioned to approve the report and Mr. Webb seconded the motion. The motion passed.

VOLUNTARY RETIREMENTS (INFORMATION)

There were three (3) voluntary retirement applications submitted to the Pension Committee for review:

Boss, Valerie R.
Service: 23.88 years; Retirement Date: 12/01/13; Group: 0850 (DROP)

Kleinschmidt, Kenneth J.
Service: 33.58 years; Retirement Date: 12/01/13; Group: 0100 (DROP)

Scott, Lyndal K.
Service: 33.58 years; Retirement Date: 12/02/13; Group: 3135 (DROP)

Members of the Board: MARION BRACY s STACY HEAD « KERRI KANE « WM. RAYMOND MANNING ¢ MARK M. MOODY » MITCHELL J. LANDRIEU

KRISTIN G. PALMER ¢ GLEN PILIE « FLORENCE W. SCHORNSTEIN « CHARLES F. WEBB ¢ BEVERLY WRIGHT, PHD « LOYCE P. WRIGHT
“An Equal Opportunlty Employer”
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PRISMA CAPITAL PARTNERS (HEDGE FUND ABSOLUTE RETURN MANAGER)

John Diercksen and Daniel Lawee of Prisma Capital Partners presented to the Committee an update on the
Board’s Hedge Fund Absolute Return Investment Portfolio. The portfolio performance statement
submitted prior to the meeting indicates that the portfolio increased in value from $19,669,206.00 to
$19,989,599.00 for the period ending October 31, 2013. This resulted in a one-month return rate of 1.71%
(Gross) and 1.63% (Net) compared to the Dow Jones Credit Suisse HFI return rate of 1.59% for the same
period.

FFC MONTHLY REPORT (INFORMATION) (VERBAL)

Stephen Daste of FFC Capital Management presented to the committee the Executive Summary
Performance Table and Market Index Performance Report for the period ending October 31, 2013.

REVIEW OF FINANCIAL STATEMENTS (INFORMATION)

Prior to its meeting, the Pension Committee was provided with the following Financial Statements:

PYRAMIS GLOBAL ADVISORS (US FIXED INCOME CORE PLUS MANAGER)

The portfolio performance statement submitted by the Board’s U.S. Fixed Core Plus Investment Manager
indicates that the portfolio increased in value from $55,938,635.00 to $56,550,652.00 for the petiod ending
October 31, 2013. This resulted in a one-month return rate of 1.09% (Gross) and 1.07% (Net) compared to
the BC US Aggregate return rate of 0.81% for the same period. ($7,625.00 was credited to this account)

NEWSOUTH CAPITAL MANAGEMENT (SMALIL/MID CAP EQUITY MANAGER)

The portfolio performance statement submitted by the Board’s Small/Mid Cap Equity Investment Manager
indicates that the portfolio increased in value from $30,298,300.00 to $31,281,436.00 for the period ending
October 31, 2013. This resulted in a one-month return rate of 3.24% (Gross and Net) compared to the
Russell 2500 Index return rate of 3.23% for the same period.

EQUITAS CAPITAL ADVISORS (HEDGE FUND)

The portfolio performance statement submitted by the Board’s Hedge Fund Absolute Return Investment
Manager indicates that the portfolio decreased in value from $53,483.00 to $53,219.00 for the period
ending October 31, 2013. This resulted in a one-month return rate of -0.4% (Gross) and -0.5% (Net)
compared to the Dollar-Weighted return rate of -0.5%; Credit Suisse Hedge Fund Index return rate of
1.6%; the Credit Suisse Blue Chip Index return rate of 1.7% and the Evergreen Main Account return rate of
0.8% for the same period.

WESTERN ASSSET MANAGEMENT (GLOBAL FIXED INCOME TIPS)

The portfolio performance statement submitted prior to the meeting indicates that the portfolio increased in
value from $16,948,823.00 to $16,774,360.00 for the period ending October 31, 2013. This resulted in a
one-month return rate of 1.04% (Gross) and 1.01% (Net) compared to the Barclay’s Capital World
Government IL. AII Mat Index return rate of 0.80% and the Citigroup World Govt Bond Index, USD
Unhedged Index return rate of 0.97% for the same period.




Report of The Pension Committee
December 4, 2013
Page 3

BARROW, HANLEY, MEWHINNEY & STRAUSS (LARGE CAP VALUE MANAGER)

The portfolio performance statement submitted by the Board’s Large Cap Value Investment Manager
indicates that the portfolio increased in value from $22,604,502.00 to $23,419,973.00 for the period ending
October 31, 2013. This resulted in a one-month return rate of 3.76% (Gross) and 3.71% (Net) compared to
the Russell 1000 Value Index return rate of 4.38% for the same period. ($34,743.00 was debited from this
account)

CHICAGO EQUITY PARTNERS (LARGE CAP ENHANCED CORE MANAGER)

The portfolio performance statement submitted by the Board’s Enhanced Index Core Investment Manager
indicates that the portfolio increased in value from $27,188,030.11 to $27,325,543.35 for the period ending
October 31, 2013. This resulted in a one-month return rate of 4.34% (Gross) and 4.29% (Net) compared to
the Russell 1000 Index return rate of 4.40% for the same period. ($33,639.53 was credited to this account)

EARNEST PARTNERS (INTERNATIONAL MANAGER)

The portfolio performance statement submitted by the Board’s International Investment Manager indicates
that the portfolio increased in value from $17,424,544.00 to $18,025,391.00 for the period ending October
31, 2013. This resulted in a one-month return rate of 3.45% compared to the MSCI ACWI ex US Index
return rate of 3.67% for the same period.

iSHARES (NAREIT)

There was no portfolio performance statement submitted for the period ending October 31, 2013.

POWERSHARES DB COMMODITY INDEX (DOMESTIC COMMODITIES)

There was no portfolio performance statement submitted for the period ending October 31, 2013.

VYANGUARD INDEX (DOMESTIC REIT)

There was no portfolio performance statement submitted for the period ending October 31, 2013,

ZAZOVE (RESIDUAL ASSET)

There was no portfolio performance statement submitted for the period ending October 31, 2013.

FIDELITY INST PRIME MMKT CL (CASH)

There was no portfolio performance statement submitted for the period ending October 31, 2013.

SECURITIES LENDING REPORT (INFORMATION

The Securities Lending Report submitted by BMO Securities Lending indicates that the year-to-date
revenue from securities lending is $129,560.00 as of October 2013.
LAMP/DROP STATEMENTS (INFORMATION)

The DROP report submitted by Louisiana Asset Management Pool (LAMP) indicates that the DROP
account had an ending balance of $13,351,858.12 for the period ending November 2013.

EXECUTIVE DIRECTOR SEARCH UPDATE (INFORMATION

The committee received a memo, dated November 26, 2013, highlighting the recent activity of the
Executive Director Search Committee.
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2013 COMMITTEE/BOARD MEETING SCHEDULE (INFORMATION

The updated Committee and Board Meeting Schedule was submitted to the Pension Committee for review

AMENDMENTS TO THE BY-LAWS OF THE S&WB OF N.O. (INFORMATION

The Committee received a draft of proposed changes to the By-Laws of the S&WB of N.O. Changes
highlighted in the draft include changing the quorum requirement of the Board of Directors from (7) seven
members to (6) six; changing the quorum requirement of the Board of Trustees from (9) nine Trustees to (8)
eight Trustees; changing the requirement to amend the By-Laws of the S&WB of N.O. from (9) nine
members to (8) members.

OTHER MATTERS (INFORMATION)

There were no additional items discussed at this meeting.

REFERENCE MATERIAL (INFORMATION)
The following documents were provided to Pension Committee Members for use during the meeting:

By-Laws of the Sewerage & Water Board of N.O.

Rules & Regulations of the Employees’ Retirement System of the Sewerage & Water Board of N.O.
Sewerage & Water Board of N.O. Employees’ Retirement System Investment Policy Statement
Sewerage and Water Board of N.O. Strategic Plan 2011-2020

Tracking Tool for Comments to City Council

Bond Rating

ADJOURNMENT

Mr. Wilson motioned to adjourn the meeting and Mr. Russell seconded. The motion passed. The meeting
adjourned at approximately 11:25 a.m.

Very Truly Yours,

Wm. Raymond Manning
Chairman



R-026-2014

JANUARY 1, 2014 COST OF LIVING ADJUSTMENT FOR BOARD PENSIONERS

WHEREAS, it is the policy of the Sewerage and Water Board of New Orleans to provide a Cost of
Living Adjustment to pensioners based on the increase in the Consumer Price Index, with a maximum
increase of no more than 2% as provided in Article VI, Section 6.1(d)(1) of the Rules and Regulations of
the Employees’ Retirement System of the Sewerage and Water Board of New Orleans; and

WHEREAS, the change in the Consumer Price Index for All Urban Wage Earners and Clerical Workers
from August 2012 to August 2013 is 1.455%; and

WHEREAS, the total increase to the Pension Fund of the Sewerage and Water Board of New Orleans to
implement the Cost of Living Adjustment to pensioners effective January 1, 2014 will be $50,533.68; and

WHEREAS, such funds are to be made available by the Pension Fund of the Sewerage and Water Board
of New Orleans to provide for a Cost of Living Adjustment to said pensioners; and

NOW THEREFORE, BE IT RESOLVED, that the Pension Fund of the Sewerage and Water Board of
New Orleans implement a 1.455% cost of living increase on the first ten-thousand dollars ($10,000) of
said pensioners’ original Retirement Allowance (that is, the annual pension benefit paid at the time of
retirement), effective January 1, 2014, for those pensioners who attained age 65 on or before December
31, 2013. The cost of living increase for a partial year of retirement after age 65 shall be pro-rated based
on the actual number of days retired and over age 65 during the twelve-month period ending December
31, 2013 (that is, the number of days elapsed between attainment of age 65 and December 31, 2013).

I, Robert A. Miller, Interim Executive Director, Sewerage and
Water Board of New Orleans, do hereby certify that the above
and foregoing is a true and correct copy of a resolution adopted
at the Regular Meeting of said Board, duly called and held,
according to law, on February 19, 2014,

Robert A. Miller
Interim Executive Director
Sewerage and Water Board of New Orleans



CONEFRY & COMPANY, L.L.C.
160 Pleasant Ridge Drive
Belle Chasse, LA 70037-4502
Tel. 504.392.8853 w Facsimile: 504.392.4430

January 27, 2014
Confidential

Ms. Sonji Skipper

Personnel Department

Sewerage and Water Board of New Orleans
625 St. Joseph Street

New Orleans, LA 70165

Re: January 1, 2014 Cost of Living Increases
Dear Sonji:

Enclosed are listings of each retiree and beneficiary and the calculated Cost of Living
increases (COLA’s) to be effective as of January 1, 2014. These calculations have been
prepared on the same basis as for the last several years, including the use of the "Basic
Initial Monthly Benefit" field from your internal files instead of the re-constructed, calculated
amount as had been done until the January 1, 2012 COLA. Also included is a tabulation
by type of inactive member of the counts and totals for those who received a COLA and
those who did not (because they were not yet age 65).

Enclosed are two listings in which, as requested, the "Social Security Number" field has been
replaced again this year by the "Employee ID Number". The first listing contains the full
data and result fields in the calculations. The second listing is double-spaced and contains
only the fields needed for convenience of your staff in data entry and updating of your
records. The "Employee ID Number" field is repeated on the right on this second listing
for the same reason.

According to plan section 6.1(d), the COLA factor effective January 1, 2014 is not to be
less than the change in the CPI for All Urban Wage Earners and Clerical Workers from
August, 2012 to August, 2013, but not in excess of 2%. The increase this year is 1.455%,
and thus 1.455% has been used in the calculations.

Yours truly,

Michael A. Conefry
Actuary

MAC:wp

Enclosures



EXECUTIVE SUMMARY

Emplovees’ Retirement System of the Sewerage and Water Board
Historical Summary of Cost of Living Increases

Section 6.1(d) of the "Rules and Regulations of the Employees’ Retirement System of the
Sewerage and Water Board" provides for an annual COLA increase cffective each January
1st based on the twelve month change in the CPI for All Urban Wage Earners and Clerical
Workers (CWURO0000SAQ) ending the immediately preceding August. If that increase is zero
or negative, the COLA change for that year is zero. The COLA change is applied only to
the first $10,000 of initial annual benefit (in other words it is not "compounded”), applies
only to those age 65 and older and is limited to between zero and 2%. Prior to January
1, 2005, the COLA applicable to those retiring prior to January 1, 1984 was limited to 1%
maximum, was effective July 1st instead of January 1st and it was necessary to confirm the
COLA applicable to those individuals by separate resolution each year. Effective with the
January 1, 2005 COLA, that distinction between those retiring before and on and after
January 1, 1984 was removed.

Recent History of Applicable CPI Increases and COLA Amounts Awarded

CPI Period COLA _Effective Date CPI Change COLA Percentage
8/2001 to 8/2002 January 1, 2003 +1.610% 1.610%
8/2002 to 8/2003 January 1, 2004 +2.095% 2.000%
8/2003 to 8/2004 January 1, 2005 +2.607% 2.000%
8/2004 to 8/2005 January 1, 2006 +3.894% 2.000%
8/2005 to 8/2006 January 1, 2007 +3.904% 2.000%
8/2006 to 8/2007 January 1, 2008 +2,140% 2.000%
8/2007 to 8/2008 January 1, 2009 +5.930% 2.000%
8/2008 to 8/2009 January 1, 2010 -1.900% 0.000%
8/2009 to 8/2010 January 1, 2011 +1.444% 1.444%
8/2010 to 8/2011 January 1, 2012 +4.258% 2.000%
8/2011 to 8/2012 January 1, 2013 +1.670% 1.670%
8/2012 to 8/2013 January 1, 2014 +1.455% 1.455%

CONEFRY & CompaNy, LLC



(d) Cost of Living Adjustment.

(1) Over Age Sixty-Five (65) Retirees. The Retirement
Allowance for Members over age sixty-five (65) shall be subject to a
cost-of-living adjustment each January 1. The adjustment each year
shall not be compounded, but shall be computed only on the
Member’'s original Retirement Allowance. It shall be based on the
increase in the consumer price index (CPl) for all urban wage earners
as published by the U.S. Department of Labor. ‘The vyearly increase
shall be at least equal to the twelve (12) month change in the CPI,
utilizing the prior August index as published in “Economic Indicators”.
If the change in the CPl is negative, or zero, then no cost-of-living
increase shall be given. If the CPl increase is in excess of 2%, then
the cost-of-living increase shall be limited to 2%. The yearly cost-of-
living increase can be any percentage amount between the CPI
increase and 2%. The CPIl increase shall only be applied to the first
$10,000 of a Member’s annual Retirement Allowance, in order to
calculate the annual cost-of-living increase. A Member’s annual
Retirement Allowance in excess of $10,000 shall not be considered in
computing the annual cost-of-living increase. Adjustments for partial
years of retirement-after age sixty-five (65) shall be prorated, based on
the actual number of days retired and over age sixty-five (65) during
the twelve({12) month. period ending December 31.

26



SEWERAGE AND WATER BOARD OF NEW ORLEANS
Inter-Office Memorandum

DATE: January 30, 2014

FROM: Personnel Department

TO: Marcia A. St. Martin, Executive Director

RE: | Summary Report on Application(s) for Retirement for the Month of February 2014

The following is a summary of the application(s) for retirement for the month of February 2014

VOLUNTARY

+ Davis, Larry J. Pay Group: 6500

DOR: 02/13/14 Service: 34.38 years
+ Forest, Dwight A. Pay Group: 3226

DOR: 02/01/14 Service: 31.86 years
+ Hubbard, Shirley P. Pay Group: 2400

DOR: 02/01/14 Service: . 26.625 years

Turner, Velma H. Pay Group: 0533

DOR: 02/28/14 Service: 08.69 years

+ Denotes Drop Participant(s)

cc.  Level 1 Managers
Level 2 Managers
EIC Chairperson



Sewerage and Water Board New Orleans

Mandatory Monthly Manager's Report - NewSouth Capital Management
For Period Ending -
December 31, 2013

SWBNO Portfolio Trailing Period Performance

ROR Trailing1M Trailing3M __ YTD __ Trailing 1Y _Trailing 2Y_Trailing 3Y Trailing 4Y_Inception
ofFee | 351 9.47 28.84 28.84 22.65 24.05
3.28 9.22 27.69 27.69 21.57 23.08
2.54 8.66 36.80 36.80 26.98 24.98

* Manager must name/ include performance stats for relative benchmark as stipulated in IPS and/or contract.

SWBNO Portfolio Period To-Date & Calendar Year Performance

ROR MTD QTD YTD 2012 **2011 2010 2009 2008
3.51 9.47 28.84 16.76 10.85
3.28 9.22 27.69 15.75 10.74
2.54 8.66 36.80 17.88 5.26

** inception date 8/17/11

* Manager must name/include performance stats for relative benchmark as stipulated in IPS and/or contract.

Beginning Market Value (near $)

30,298,300

31,533,279
Contributions/Withdrawals| (950.000) (1,450,000)
Market Impact +/-| 1,073,532 2,808,511
Ending Market Value (near $)| 31,656,811 31,656,811
Commissions Paid 770 1,917
Commissions Recaptured NA NA
Management Fees (accrued est)

Performance Fees (if applicable) NA NA

Cash Held in Account ($ Amt.)] 7,492,689 1,492,689
Cash Held in Account (%)] 4.7 4.7




Comments:

HoldIngs Report as of 12/31/13:

Cash & Equivalents

Amdocs LTD

Autozone Inc.

Corrections Corp of America
Dun & Bradstreet Corp

Ensco PLC Shares Class A

Fiserv Inc

Flowserve Corp

Gannett Inc.

Gencorp

HCC Insurance Holdings Inc.
HSN Inc.

iShares - Russell 2000

Liquidity Services Inc

Mettler Toledo International
MSC Industrial Direct Co-A
Open Text Corp

Scripps Networks Interactive Class A
Service Corp International

Shire PLC ADR

Stancorp Financial Group
Teleflex Inc

Thermo Fisher Scientific Inc.
Walter Investment Management Corp
Willis Group Holdings Public Ltd
Xylem Inc

Zebra Technologies Corp Cl A

Total Portfolio

35.35
284.46
26.28
77.2
43.73
26.17
3174
10.75
16.03
27.73
30.3
96.81
35.53
150.55
58.64
57.97
39.96
9.32
94.45
29.03
82.11
51.49
22.82
37.93
24.48
37.67

25175

2300
35450

8325

9225
20350
22475
62100
52600
20000
18125
19250
27325

4275
12150
16325
12650
57100
11150
13075

7100
16600
35025
21175
30300
15700

1492688.66
889830.28
654247.65
931497.35
642669.02
403449.84
532532.03
713397.84
667510.23
843138.35

554524
549111.38
1863617.8
970742.76
643580.93
712520.89
946392.19
505467.44
532052.09

1053144.94
379607.78
583007.27
854765.54
799332.58
803270.29
741666.36

591492.2

20,855,257.69 $

1492688.66
1038217
1099262

1136881.5
1021893.75
527485.5
1201667.5

1771704.25

1836918
947852
922800

1129187.5
2220680
619184.5
1037072.25
982570.5
1501247
1093086.5
1035223
1575383.5
866218.75
666406
1848410
1238484
948851.75

1048380
849056

31,656,811.41



Manager's Report - Pyramis Global Advisors
For Period Ending -
December 31, 2013

SWBNO Portfolio Trailing Period Performance

ROR Trailing1M Trailing 3M YTD Trailing 1Y Tmillng 2Y Trailing 3Y Trailing 4Y Inception
Gross-of-Fee (0.39) 0.45 (0.67) (0.67) 3.41 485 6.12 5.95
Net-of-Fee | (0.41) 0.39 (0.91) (0.91) 3.16 4,60 5.87 5.7
BC US Aggregate] (0.57) (0.14) (2.02) (2.02) 1.05 3.26 4,07 4.91

* Manager must name/ include performance stats for relative benchmark as stipulated in IPS and/or contract.

SWBNO Portfolio Period To-Date & Calendar Year Performance

ROR MTD QTD YTD 2013 2012 2011 2010 2009
(0.39) 0.45 {0.67) (0.67) 7.65 7.80 10.01 21.00

(0.41) 0.39 (0.91) (0.91) 7.39 7.56 9.76 20.72

BC US Aggregate (0.57) (0.14) (2.02) (2.02) 4.21 7.84 6.54 5.93

* Manager must namef/include performance stats for relative benchmark as stipulated in IPS and/or contract.

SWBNO Portfolio Market Value and Statistics
ke Recent
Prior Month |Quarter End,

End. 12/13 Q4-13
Beginning Market Value (near $)| 56,410,637 55,938,635
Contributions/Withdrawals 0 0
Income 7130 21,446
Market Impact +/-] (213 531) 272,787
Ending Market Value (near $)] 56,189,976 56,189,976

Commissions Paid NA NA
Commissions Recaptured]  nA NA

Management Fees (accrued est)l 9,523 *31,803
Performance Fees (if applicable) NA NA
Cash Held in Account ($ Amt.) NA NA
Cash Held in Account (%) NA NA

Q3'13 fee used as current quarter is not yet available.



SEWERAGE & WATER BOARD OF NEW ORLEANS

Monthly Manager Report — Prisma Spectrum Fund Ltd
Estimated Performance — December 31, 2013

SWBNDﬂthfolio_Tra[IIng Period Performance -
ROR Trailing1M Trailng 3M YTD Trailing 1Y Trailing 2Y * Trailing 3Y * Trailing 4Y * Inception

1.52% 4.50% 11.48% 11.48% 15.29% ~9.95% 7.37%|  4.36%
1.45% 4.28%|  10.90% 10.90% 14.31% 9.33% 6.92%|  4.09%
| | 1.19% 415% 9.72% 9.72% 14.42% 9.39% 6.97%|  4.18%

" nchmark shown is the Dow Jones Credit Suisse HFI.
A The Trailing 2, 3 and 4 year performance numbers are calculated as an annualized return.

SWBNO Portfolio Period To-Date & Calendar Year Performance
OR MTD Q1D YTD 2012 2011 2010 2009 2008

1.52% 4.50% 11.48% 7.45% -3.13% 7.82% 17.31%] -16.43%
1.45% 4.28% 10.90% 7.32% -3.28% 7.47% 17.31%] -16.51%
1.19% 4.15% 9.72% 7.67% -2.52% 10.95% 18.58%] -19.07%

* Benchmark shown is the Dow Jones Credit Suisse HFI.

SWBNO Portfolio Market Value and S

tatistics
| . —

Beginning Market Value (near $)] 20,218,500 19,355,633
Contributions/Withdrawals
Income

Market Impact +/- 293,146 313,573

Ending Market Value (near $)] 20,511,647 19,669,206
Commissions Paid

Commissions Recaptured

(16,405) (48,389)]
Performance Fees (if applicable) (15,420) (16,348)
Cash Held in Account ($ Amt.)
Cash Held in Account (%) 1.43% 1.24%

Note: Gross-of-Fee includes management fees, but excludes performance fees,

Comments:

1) For the period (prior month), is the portfolio in compliance with the guidelines stated in the IPS? If not, please explain in
detail. Yes.

2) For the period (prior month), has there been any substantive changes in your firm's investment management professional
staff or ownership structure? If so, please describe in detail. No

3) For the period (prior month), has there been any substantive changes to your firm's investment strategy or philosophy? If so,
please describe in detail. No

4) Please disclose any/all quantitative and qualitative information about your firm, that the Board would find pertinent. None
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Sewerage and Water Board New Orleans
Mandatory Monthly Manager's Report - Equitas Evergreen Fund, L.P.

For Period Ending:

December 31, 2013

SWBNO Portfolio Trailing Period Performance

Trailing Trailing Trailing Trailing Trailing Trailing Trailing *Since
ROR iMm 3m YTD 1Y 2Y 3y 4Y 5Y Inception
Gross-of-Fee 31% 2.1% 3.7% 3.7%| -28.9%| -261%] -20.6%| -15.3%] -14.5%
Net-of-Fee 3.0% 1.9% 2.7% 2.7%| -296%| -26.8%] -21.3%| -16.0%] -15.3%
 Dollar-Weighted 3.0% 1.8% 3.2% 3.2%)|  -30.7%| -18.8%|  4.9% 4.0%|  -5.5%
ﬂjm'“F'tﬁm 12%]  41%] o7l 97w| 87wl  asw|  eswl  s7w|l 4%
Bﬁ::ﬁ;"m 0.5% 3.6% 6.1% 6.1% 5.7% 2.7% 6.0% 8.2% 1.8%
E“md"' 0.7% 1.9%]  128%| 12.8% 8.3% 52% 8.3% 8.9% 3.0%
*Inception: May 1, 2007.
Returns for periods longer than one year are annualized.
SWBNO Portfolio Period TE-Date & Calendar Year I-’erfom\ance
ROR MTD Q1D YTD 2012 2011 2010 2009 2008 2007
Gross-of-Fee 31% 2.1% 37%] -51.2%| -202%|  -1.6% 96%| -269%] 11.0%
Net-of-Fee 3.0% 1.9% 2.7%|  -51.7%| -20.8%|  -2.2% 8.5%| -27.7% 9.2%
Dollar-Weighted 3.0% 1.9% 32%|  -48.4%| -10.7% 1.4% 85%| -27.7% 9.2%
Hj;.‘f’;?;";;‘:“ 12%)  41%] 971wl  77%|  25%|  110%| 1se%l -19.4%|  6.8%
.afm"‘”- c'h']sp""'"m& 0.5% 3.6% 6.1% 54%| -31%| 165%| 17.4%| -26.3% 3.3%
E"’-m‘“'“'”"‘““ 0.7% 1.9%|  12.8% 4.0%|  -07%| 17.9%] 115%| -27.5% 9.4%

SWBNO Portfolio Market Value and Statistics

Month | Quarter
Ending | Ending
12/31/13 | 12/31/13
Beginning Market Value (near §$) 52,890 53,483
Contributions/Withdrawals - -
Income - =
Market Impact +/- 1,645 1,141
Ending Market Value (near $) 54,490 54,490
= Commissions Paid - -
Commissions Recaptured - -
Management Fees (accrued) (45| (134))

Performance Fees (if applicable)

Cash Held in Account ($ Amt.)

Cash Held in Account (%)|
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Sewerage and Water Board New Orleans
Mandatory Monthly Manager's Report - Equitas Evergreen Fund, L.P.

For Period Ending: December 31, 2013

Comments:

1) For the period (prior month), is the portfolio in compliance with the guidelines stated in the IPS? If not,
please explain in detail. YES

2) For the period (prior month), has there been any substantive changes in your firm's investment manage-
ment professional staff or ownership structure? If so, please describe in detail. NO

3) For the period (prior month), has there been any substantive changes to your firm's investment strategy or
philosophy? If so, please describe in detail. NO

4) Please disclose any/all quantitative and qualitative information about your firm, that the Board would find
pertinent. NO

Equitas Open Book Policy

Equitas has an open book, but not open distribution policy. This means that while we are happy to
discuss and review the managers on our platform with our investors, we do not mass distribute
confidential information. This is for the protection of the investors in our Fund by limiting exposure to
potential conflicts from outside investors in the Fund's managers.

Disclaimer

*The information contained in this report is an unaudited preliminary estimate based on current
information. It is obtained from sources deemed to be reliable and accurate, but may be revised
periodically without notice, especially at month-end when the net asset value (NAV) of the Fund is set
and your monthly statement is mailed from the Fund's administrator.
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Sewerage and Water Board New Orleans
Mandatory Monthly Manager's Report - Western Asset Management
For Period Ending - December 31, 2013

SWBNO Portfolio Tralllng Period Performance

Traillng1_M Trailng 3M YTD Tralllngw Trailing 2Y Tralling 3Y Trailing 5Y Inception

-1.00% -0.36% -4.93% -4.93% 0.55% 3.73% 5.25% 4.78%
-1.03% -0.46% -5.32% -5.32% 0.15% 3.31% 4.83% 4.36%
-0.99% -0.69% -4.84% -4.84% 0.88% 4.04% 5.79% 5.24%
-0.93% -1.09% -4.00% -4.00% -1.22% 1.25% 2.28% 5.07%

* Manager must hame/ Include performance stats for relative benchmark as stlpulated in IPS and/or contract.

SWBNO Portfolio Period To-Date & Calendar Year Performance

MTD QTD YTD 2011 2010 2009 2008 2007

-1.00% -0.36% -4.93% 10.37 2.09 13.37 -7.04 9.93

-1.03% -0.46% -5.32% 9.94 1.68 12.92 -7.42 9.49

-0.99% -0.69% -4.84% 10.65 3.95 2.55 10.89 10.95
i | -0.93% -1.09% -4.00% 6.35 5.17 13.21 -7.32 11.84

**The Fund's benchmark is the Barclays Capital World Government IL All Mat, USD Unhedged; Custom benchmark is the Citigroup World
Govt Bond Index, USD Unhedged

SWBNO Portfolio Market Value

and Statistics
|‘ | T

b

Beginning Market Value (near $)| 16,882,810] $16,307,554
Contributions/Withdrawals| . 0
Income 0.00) 0

Market Impact +/- (168,569) 406,687

Ending Market Value (near §)] 16,714,241] 16,714,241

Commissions Paid| N/A N/A

Commissions Recaptured| N/A N/A

~ Management Fees (accrued ol $ 16,848.63
Performance Fees (if applicable) N/A N/A
Cash Held in Account ($ Amt.) 0 0

Cash Held in Account (%) 0 0
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4Q Investment Report

> 013 Global Inflation-Linked

Real Yields
Real yields continued to move higher and data strengthened as the Fed
reduced policy accommodation in December.
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Breakeven Spreads

Breakevens continued to move sideways for most of 4Q13, but moved higher
marginally into year-end.
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Central Bank Watch

The Fed reduced bonds purchases marginally, whereas the ECB cut rates by
25 bps. The Fed noted a $10 billion reduction per month seemed fair and
the ECB indicated that it had many policy tools still available.
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Inflation Watch

Inflation continues to reach new lows, driven mostly by food and energy, but
recently by core as well. Goods pricing has been very weak versus service
price inflation.
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4013 Country Returns (Local Currency) Commodities

Japanese nflation-linked bonds performed well after a successful new JGBI
auction, Those closest to Fed policy actions performed the worst.

Qil prices bounced a little into year-end as markets realized that any Iranian
crude would take many years to come back to the market. Iron ore prices
have gained little traction.
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Global Inflation-Linked

PERFORMANCE SCORECARD

We thought that ...

The stalled policy reduction in the US would
stabilize long-dated real yields. The ECB need-
edto drive real yields lower but we questioned
its desire to do so. UK economic data had yet
to catch up with high expectations.

Long-dated TIPS valuations were consistent
with low growth and low inflation. Front-end
yields were supported by forward guidance
but were not considered cheap. Expected
tapering to come before inflation rises.

Duration needs of UK pension funds would re-
main high but notatany cost. Breakevens were
caught between a strong currency and rising
utility prices. Weakness should be bought.

Higher expectations in Europe were mildly
growth supportive but the drivers are not
sustainable, ECB activism was needed to push
real yields lower, which was our greatest risk.
Inflation is low and breakevens lower but
there would be little to change this dynamic
near term.

The low beta markets of Australia, Canada
and Sweden were less appealing versus core
markets. Swedish inflation would move higher
and support real yield valuations. Antipodean
real yields were attractive but patience was
needed.

The BoJ would remain at the vanguard of
expansionist monetary policy, which would
weaken the yen. The euro would weaken as
data turned down once again and fiscal con-
cern over the US reversed.

Western Asset

Therefore, we ...

Remained long both real and nominal yields
in Europe versus underweights in the US and
UK. Given volatility, aimed to adjust position
scaling. Held curve preference for 30-year TIPS
in the US and 10-15 year inflation-linked gilts
in the UK. Were long US dollar versus the euro
and yen,

Underweight in both five-year and 10-year
TIPS, Partially covered some of this under-
weight via 30-year TIPS, Tactical shorts in 10-
year nominals.

Maintained a small underweight to the 20-
year area via both curve and duration. Tacti-
cally sold long-dated real yields around the
0% real yield area.

Maintained long real yields in France and Ger-
many. Reduced post ECB policy rate reduction.
Tactical use of 10-year and 30-year nominal
bonds.

Remained overweight in Sweden while wait-
ing for real yields in Australia/New Zealand to
move closer to target levels.

Tactically funded the overweight to the US
dollar out of the yen and euro.

And theresults ...

+ Our long European real yield versus US
and UK worked, but our overalt long de-
tracted. The UK curve position offset our
duration underweight but tactical trad-
ing in Europe added value. FX strategies
added overall despite the euro continuing
to appreciate.

+ Ourunderweightintermediate TIPS added
value as real yields rose across the curve.
Tactical duration trading added value
as did our underweight to off-the-run
TIPS.

+/-Curve directionality was strong. Thus our
underweight in duration was offset by our
curve steepening position.

+ Europeanreal yields rose over the quarter
but much less so in France. Tactical trad-
ing added value.

+/-Swedish real yields were little changed
over the quarter.

+ The yen weakened but the euro appreci-
ated.

Fourth Quarter 2013



Global Inflation-Linked

OUTLOOK

Inflation remains low and consensus expects this to remain so dur-
ing 2014. Cyclically, inflation should be around its lowest at the start
of the recovery period. That it has taken so much time to achieve a
modest recovery could imply an equally long nadir in global infla-
tion rates. High inflation requires a combination of strong credit
growth, and asset appreciation (whether financial or real), which
passes through into measurable inflation and inflation expectations.
Currently the country that comes closest to this is Japan, however,
this environment has been manufactured by policymakers who can
push inflation in the short term but require fundamental change to
resultin medium-term inflation. It is notable that Japanese inflation
moved higher than European in late 2013. The bulk of the recent
sharp fall in European inflation has been driven by consumption
tax rises dropping out, and falling energy and food prices. However,
core has contributed to the recent weakness. Beneath the surface
deleveraging and firm unwillingness/lack of ability to borrow (the
same underlying reason for low Japanese inflation) point to con-
tinued low inflation with periodic deflation scares. The divergence
between periphery and core inflation rates remains and could be
regarded as a positive in so far as creating a more level playing
field in competitive terms, but with the headline measure flirting
with zero/deflation there is very little buffer if another shock hits
the eurozone. Given mediocre real growth, low inflation will result
in low nominal growth, which makes the journey towards more
sustainable debt levels that much harder. UK and US inflation are
also weak and show a similar divergence of around 1.2% lower than
10-year averages, but as the 10-year average is higher than Europe’s,
the absolute level is further away from the zero level, currently. Core
personal consumption expenditure (PCE), which is the Federal
Reserve’s (Fed) main focus, is very low with core service inflation
offsetting core goods disinflation. UK inflation remains higher than
most but it has fallen recently along with global inflation.

Low inflation clearly will be a dominant driver of monetary policy in
2014. Should the inflation impulse wane in Japan we would expect
a forceful response from policymakers to buy more time for Shinzo
Abe’s third arrow to foster domestic investment opportunities,
which would lead to greater private sector willingness to borrow
{more credit creation). If our inflation scenario plays out in Europe
the key to deciding whether the European Central Bank (ECB) moves
from measures designed to keep short rates extremely low to more
aggressive unconventional policy will be determined in large part
by inflation expectations. Should these collapse, the ECB is already
behind the curve and will need to be very aggressive to push them
back higher. Real policy rates have actually tightened in the euro-

Western Asset

zone as inflation has fallen and longer-term refinancing operation
(LTRO) repayments have shrunk the ECB balance sheet. In the US
there are many Federal Open Market Committee (FOMC) members
who want little reduction in policy accommodation until inflation
is closer to target. Janet Yellen is still advocating monetary policies
which help fill the shortfall in actual nominal GDP versus its target
path, with modestly higher inflation a worthy price. Hardwired
inflation floors seem an unnecessary policy complication at this
juncture. Moving from actual inflation to the level of breakevens,
it's notable that the fear of high levels of inflation has receded.
In early 2013, commodity prices weakness, China’s slow-down
fears and the realization that central bank balance sheet growth
does not create inflation together pushed breakeven levels down
sharply. In effect, let’s say those who thought that inflation would
be 5% or above threw in the towel. So breakevens moved closer to
the actual low level of inflation residing in the global economies.
This coincided with negative returns from global inflation-linked
product and some substantial flows out of the product. So infla-
tion fear, which has lingered despite little actual inflation, has
fallen markedly. Late 2014 will likely mark the stabilization and
then return of actual inflation, but inflation fear will remain at low
levels and possibly fall further. Falling energy and food prices boost
disposable income and should be a tailwind to economic growth
this year. Thus, buying cheap inflation protection and looking for
small incremental moves higher will be a key strategy.

[n terms of positioning we maintain our overweight in European
real and nominal yields versus both the US and UK. Within Eu-
rope we are positioned in 10-year French and German real yields
combined with five-year nominal yields. Real yields will benefit
the most from ECB policy activism but that Is path-dependent on
lower inflation. Hence, a combination of real and nominal is more
suitable. In the UK our underweight is primarily in the 50-year area
ahead of supply in January. High breakevens and low real yields will
need to cheapen to clear supply. Our underweight is tempered by
a curve steepener which is very directional (steepens in rallies). In
the US, 30-year real yields are the most consistent with our view
that growth and inflation will remain modest but that each modest
year of growth is a departure from 2008/09 weakness and crisis
policy settings. This will call into question valuations at the front
end of the curve. Hence we are currently underweight five-year
and 10-year TIPS.

Fourth Quarter 2013
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INVESTMENT THEMES AND STRATEGIES

Themes

Low inflation early in 2014 will either slow the reduction in policy
accommodation or spur greater activism should deflation re-appear.
30-year TIPS real yields are consistent with low growth/inflation and
Europe needs lower real yields to push against tighter real policy. UK
breakevens and real yield valuations are not consistent with upcom-

ing supply.

Long-dated TIPS real yields are consistent with a low growth, low
inflation scenario. Front-end yields are supported by forward guid-
ance. Should modest growth continue, this will come under pressure.
Breakevens need actual inflation to rise. Inflation fear is not the driver it
once was, Less fiscal headwinds versus less policy accommodation.

The UK economy has just gone through a period of stronger growth
and lower inflation. Inflation hedging demand remains strong but
more satiated around current yield levels, Supply will need higher
real yields to clear. Breakevens momentum is stuck between a strong
currency and rising utility prices. They should be bought tactically
on weakness.

Low inflation needs to point towards deflation to spura reluctant ECB
into greater policy activism. This will support nominal yields first and
then real yields later. Inflation expectation survey will be a key driver
of near-term policy trajectory. Short-term inflation breakevens seem
cheap relative to 10-year breakevens.

Australian and New Zealand real yields have been range-bound re-
cently. Weakness in Asia shouid slow the economy and weaken their
currencies. In Sweden real yields are tracking those in Germany closely.
New Japanese supply found demand at rich levels. It will take more
time for the market to develop and for liquidity to improve.

The BoJ will remain at the vanguard of expansionist monetary policy,
buying time for structural change. Real policy strength has buoyed the
euro recently but higher levels could cap a nascent/weak recovery,

Strategies

Long 10-year real yields and 5-year nominal yields in Europe. Modest
underweight in intermediate TIPS versus 30-year TIPS, short overall.
Underweight 50-year UK inflation-linked gilts with a bias to a steeper
real yield curve, Long US dollar versus euro and yen.

Underweight intermediate TIPS versus long-dated TIPS, which is a
bullish structure. Short 10-year nominals outright.

Underweight ultra ong inflation-linked gilts. Bias towards a steeper
curve between 10-year and 20-year inflation-linked gilts. Curve posi-
tion generally reduces the risk of the duration short.

Hold a combination of real and nominal yields in France and Ger-
many.

Hold a small overweight in Swedish real yields. Maintain a neutral posi-
tion in Australia/New Zealand looking to add at higher yield levels.

Tactically fund the overweight to the US dollar out of the euro.

© Western Asset Management Company 2014, This publication is the property of Western Asset Management Company and is intended for the sole use of its clients, consultants, and
other intended recipients. It should not be forwarded to any other person. Contents herein should be treated as confidential and proprietary information. This material may not be
reproduced or used in any form or medium without express writen permission.

Past results are aot indicative of future investment results. Investments are not guaranteed and you may lose meney. This publication is for informational prposes only and reflects the
current opinions of Western Asset Management. Information contained herein is believed to be accurate, but cannat be quaranteed, Opinions represented are not infended as an offer
or solicitation with respect to the purchase or sale of any security and are subject to change without notice. Statements.in this material should not be consiclered investment advice.
Emplayees and/or clients of Westem Asset Management may have a position in the securities mentioned, This publication has been prepared without taking into account your abjec
tives, fnancial situation or needs. Before acting on this information, you should consider its appropriateness having regard to your objectives, financial situgtion or needs. It js your
responsibility to be aware of and observe the applicable laws and regulations of your county of residence. Potential investors in emerging markets should be aware that Investment int
these markets can involve a higher degree of risk.

Western Asset Management Company Distribuidora de fitulos e Valores Limitada is authorised and requlated by Comisséo de Valores Mobilidrios and Banco Central do Brasil. Western
Asset Management Company Pty Lid ABN Y 117 767 923 is the holder of the Australian Financial Services Licence 303160, Western Asset Management Comparty Pte. Ltd. Co. Reg, No,
2000076921 is.a holder of a Capital Markets Services Licence for fund management and requlated by the Monezary Authority of Singapore. Western Asset Management Compary Lid s
aregistered financial instruments dealer whose brsiness is investment advisory or agency business, investment management, and Type Il Financial instruments Dealing business with
the registration number KLEB (110) No. 427, and mermbers of JAA {membership number 011-01319) and JTA. Western Asset Managerment Company Limited ("WAMCLY) is authorised
and equlated by the Financial Conduct Autharity ("ECA™), In the UK this cammunication is a financial prometion solely intended for professional clients as defined in the FCA Hundbook
and has been approved by WAMCL.

Western Asset 4 Fourth Quarter 2013
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Global Inflation-Linked Plus, L.L.C. STERN ASSE
Fact Sheet as of 12/31/13

STATISTICS Inception Date Total Net Assets Net Asset Value Index
Barclays World Govt
10/4/2005 $315,516,943 $14.179 Inflation Linked All
Maturities (unhedged)
Yield To Maturity Average Credit Quallty Duration Convexity
Global Inflation-Linked Plus LLC  2.37% AAA 11.63 2.39
Index' 2.39% AA 11.24 2.39
OBJECTIVES

The Global Inflation Linked Plus portfolio’s investment objective is to maximize long-term total return, consistent with prudent
investment management. Under normal market conditions, the Portfolio expects to invest at least 80% of its total net assets, cither
directly or indirectly through investments in other commingled investment vehicles, in inflation linked securities. In addition, under
normal market conditions, the Portfolio expects to invest at least 80% of its total net assets, either directly or indirectly through
investments in other commingled investment vehicles, in investment grade debt and fixed income securities (including inflation
linked securities) rated at the time of purchase at least Baa3 or BBB- by a nationally recognized rating agency such as Moody’s

Investors Service, Ing., Standard & Poor’s or Fitch Ratings, or that are of a comparable quality as determined by Western Assel.
PERFORMANCE? o ,
= Global Inflation-Linked Plus Portfolio LL.C.? & Benchmark’
12
=®
S8 ymam 5.24 579 373
54 :
2 0 : . :
g 4 -0.36 -0.69 -1.00-0.99
S g 493484 -493-484
Since Inception 5 Years 3 Years 1 Year YTD 3 Months 1 Month
ANALYSIS SECTOR EXPOSURE COUNTRY EXPOSURE
FUND (%) INDEX (%) FUND (%) INDEX (%)’
Government 0.03 0.00 Australla 1.06 1.29
Inflation Protected 9269 100.00 Canada 2.85 2.66
Investment Grade Credit 0.00 0.00 Hong Kong 0.00 0.00
High Yield 0.00 0.00 France 14.25 12,77
Emerging Market 0.00 0.00 Germany -0.16 4.09
Foreign Exchange -0.06 0.00 Sweden 0.83 1.65
Cash & Cash Equivalents 7.35 0.00 United Kingdom 31.51 29.61
United States 47.01 45.95
QUALITY EXPOSURE New Zealand 0.00 0.36
FUND (%) INDEX (%)’ ltaly 0.00 0.00
AbA 76.90 556.65 Japan 1.70 1.60
AA 16.82 4435 Mexico 0.00 0.00
A 0.00 0.00 Greece 0.00 0.00
BBB 0.00 0.00 Russia 0.00 0.00
BB 0.00 0.00 Multi-National 0.00 0.00
B 0.00 0.00 Luxembourg 0.00 0.00
cccC 0.00 0.00 Spain 0.00 0.00
FX Forwards- NR -0.06 0.00 Kazakhstan 0.00 0.00
Cash & Cash Equivalents 7.35 0.00 Netherlands 0.00 0.00
South Korea 0.00 0.00
CURRENCY EXPOSURE Iceland 0.00 0.00
FUND (%) INDEX (%)’ Brazl 0.00 0.00
Australla 1.06 1.29 Ireland 0.00 0.00
Canada 285 2.66 Denmark 0.00 0.00
Euro 15.79 16.86 Norway 0.95 0.00
Sterling 29.82 29.61 South Africa 0.00 0.00
Sweden 0.83 1.65
United States 47.01 45.95
Norway 0.95 0.00
Hong Kong 0.00 0.00
New Zealand 0.00 0.36
Japan 1.70 1.60

!Barclays World Government Inflation Linked All Maturities Index (Unhedged).

2The performance calculation reflects the deduction of administrative and custodian fees only. The impact of advisory fees on
performance is not reflected in this calculation. Returns for periods greater than one year are annualized.

Past results are no guarantee of future performance. An investment in the Portfolio may be worth more or less than you originally
paid for based on factors such as interest rate, credit, strategy and limited liquidity risks. Additional risks and information
regarding fees, expenses and tax considerations are more fully described in the Confidential Offering Memorandum, which must
precede or accompany this material. Please read the Offering Memorandum carefully before investing.

© Western Asset Management Company 2013.
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Sewerage & Water Board of New Orleans
Manager's Report - Barrow, Hanley, Mewhinney & Strauss

Periods Ending 12/31/13
S OES g 7] SWBNO Portfolio Traili

Inception
ROR Trailing1M Trailing3M  YTD Trailing 1Y Trailing 2Y  Trailing 3Y  Trailing 5Y 9-5-06/
Gross-of-Fee 165 9.40 32.45 ~ 16.08] " 16.51 6.59
Net-of-Fee 1.60 9.24 31.64 15.38 15.78 5.94
R1000V 2.53 10.01 32.53 16.06 16.67 5.60
~ | SWBNO Portfolio Period To-Date & Calendar Year Performance .~ JE 1R

ROR MTD Tl‘am 3M YTD 2013 2012 2011 2010 2009
Gross-of-Fee 1.65 9.40 32.45 32.45 15.17 2.60 11.70 23.44
Net-of-Fee 1.60 9.24 31.64 31.64 14.47 1.96 10.46 22.64
R100V 2.53 10.01 3253 32.53 17.51 0.39 15.51 19.69

* Manager must name/include performance stats for relative benchmark as stipulated in IPS and/or contract.

3Q13 mgmt fees

Cash Held in Account ($ Amt.)

Prior Month Quarter End.
Dec 2012 Q4-13
Beginning Market Value (near )] 24,292,601 22,604,502
Contributions/Withdrawals 0 -34,743
Income
Market Impact +/- 400,279] 2,123,121
$) 24,692,790 24,692,790

N/A
N/A

4Q13 fees

Cash Held in Account (%)]
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Sewerage and Water Board New Orileans
Mandatory Monthly Manager's Report - Earnest Partners
For Period Ending -

December, 2013

SWENO Portfolio Trailing Period Performance

ROR Trailing1M Trailing 3M YTD Trailing 1Y Trailing 2Y Trailing 3Y Trailing 4Y Inception
Net-of-Fee 1.22 4.52 12.43 12.43 15.42 17.24
MSCIACWIexUS| 0.88 476 15.32 15.32 16.07 16.04

* Manager must name/ include performance stats for relative benchmark as stipulated in IPS and/or contract.

SWBNO Portfolio Period To-Date & Calendar Year Performance

ROR MTD QTD YTD 2012 2011 2010 2009 2008
| Net-of-Fee 1.22 4.52 12.43 17.87
MSCIACWex US|  0.88 4.76 15.32 16.52
* Manager must name/include performance stats for relative benchmark as stipulated in IPS and/or contract.
SWBNO Portfolio Market Value and Statistics
Prior Mon_thlﬂua_r_m End.
End. 10/13 Q3-13
Beginning Market Value (near $)] 17,542,394 17,424,544
Contributions/Withdrawals 0 0
Income 0 0
Market Impact +/- 62,913 180,763
Ending Market Value (near $)] 17,605,307 | 17,605,307
Commissions Paid NA NA
Commissions Recaptured NA NA
Management Fees (accrued est)” NA NA
Performance Fees (if applicable) NA NA
Cash Held in Account ($ Amt.) NA NA
Cash Held in Account (%) NA NA

*An annual 0.85% fee, is embedded in the asset value
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SEWERAGE AND WATER BOARD

Inter-Office Memorandum

Date: January 27, 2014
From: Ethel H. WilliamMcial Administrator

To: Marcia St. Martin, Executive Director
Robert Miller, Deputy Director

Re: Quarterly Pension Financial Activities
Period ending December 31, 2013

ATTN: Anita Simmons

Attached is the Quarterly Pension Financial Activities statement for the period ending
December 31, 2013. Would you place this item on the February 2014 Pension agenda
as an informational item.

If you have any questions, please contact Steve Woolridge of my staff at (504) 585-
2320 or contact Ethel Williams at (504) 585-2364.



MONDAY
TUESDAY
WEDNESDAY
WEDNESDAY
FRIDAY
WEDNESDAY

WEDNESDAY
WEDNESDAY
MONDAY
TUESDAY
FRIDAY
WEDNESDAY

WEDNESDAY
WEDNESDAY
MONDAY
TUESDAY
FRIDAY
WEDNESDAY

MONDAY
TUESDAY
WEDNESDAY
WEDNESDAY
FRIDAY
WEDNESDAY

MONDAY
TUESDAY
WEDNESDAY
WEDNESDAY
FRIDAY
WEDNESDAY

WEDNESDAY
WEDNESDAY
MONDAY
TUESDAY
FRIDAY
WEDNESDAY

0

Sewerage and Water RBoard of New Orieans
Committee & Regular Board Meeting Schedule

2014 Calendar of Events

FEBRUARY 3, 2014
FEBRUARY 4, 2014
FEBRUARY 5, 2014
FEBRUARY 5, 2014
FEBRUARY7, 2014
FEBRUARY 19, 2014

MARCH 5, 2014
MaRcH 5, 2014
MARcH 10, 2014
MaRcH 11, 2014
MARCH 14, 2014
MARCH 19, 2014

APRIL 2, 2014
APRIL 2,2014
APRIL7,2014
APRIL 8, 2014
AprIL1], 2014
APRIL 16, 2014

May 5,2014
Mavy 6, 2014
May 7, 2014
May 7, 2014
May 9, 2014
May 21,2014

JUNE 2, 2014
JuNE 3, 2014
JUNE 4, 2014
JUNE 4, 2014
JUNE 6, 2014
June 18, 2014

Juwy 2, 2014
Juy 2,2014
Juy 7,2014
Jury 8,2014
Juwy 11, 2014
Jury 16, 2014

NOTE: RECOMMENDATIONS:

9:00 AmM
9:00 am
9:00 Am
10:30 am
9:00 AM
9:00 Am

9:00 AM
10:30 am
9:00 aM
9:00 AM
9:00 am
9:00 AM

9:00 AM
10:30 am
9:00 AmM
9:00 aM
9:00 AM
9:00 Am

9:00 AmM
9:00 AM
9:00 AM
10:30 Am
9:00 am
9:00 Am

9:00 am
9:00 AM
9:00 AM
10:30 Am
9:00 Am
9:00 AM

9:00 Am
10:30 am
9:00 AM
9:00 AM
9:00 AM
9:00 AmM

JANUARY ~ RESCHEDULED TO SECOND WEEK DUE TO NEW YEARS' HOLIDAY IN FIRST WEEK
MARCH — MOVED TO SECOND WEEK DUE TO HOW THE DAYS FALL DURING FIRST WEEK {MARDI GRAS 3/4/14)

APRIL - MOVED TO SECOND WEEK DUE TO HOW THE DAYS FALL DURING FIRST WEEK
JuLy - MOVED TO SECOND WEEK DUE TO HOW THE DAYS FALL DURING FIRST WEEK

OPERATIONS COMMITTEE
FINANCE COMMITTEE
COMMITTEE ON INFRASTRUCTURE
PeENSION COMMITTEE

EXECUTIVE COMMITTEE

REGULAR BOARD

COMMITTEE ON INFRASTRUCTURE
PensION COMMITTEE
OPERATIONS COMMITTEE
FINANCE COMMITTEE

ExecuTive COMMITTEE

REGULAR BOARD

COMMITTEE ON INFRASTRUCTURE
PENSION COMMITTEE
OPERATIONS COMMITTEE
FINANCE COMMITTEE

EXECUTIVE COMMITTEE

REGULAR BOARD

OPERATIONS COMMITTEE
FiNANCE COMMITTEE
COMMITTEE ON INFRASTRUCTURE
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REGULAR BOARD
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EXECUTIVE COMMITTEE

REGULAR BOARD

COMMITTEE ON INFRASTRUCTURE
PENSION COMMITTEE
OPERATIONS COMMITTEE
FINANCE COMMITTEE

ExecuTive COMMITTEE

REGULAR BOARD
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Prepared by: Finance
December 31, 2013

PENSION FINANCIAL ACTIVITIES (EMPLOYER/EMPLOYEE CONTRIBUTIONS AND DISBURSEMENTS)

= = >
Total Contributions

T 32? 515 65

" 6,725,60

OCTOBER NOVEMBER DECEMBER CUMULATIVE
2013 2013 2013 TOTAL
Beginning Cash 1,913,796.35 1,004,065.26 768,621.22
Contrbutions Deduct 110,347 19 123,353.43 112,687.67 346,388.29
Coniribulions Deduct 446,381.02 499,360.55 455,475.16 | 1,402, 206.75
Employee Transfer from city 000 0.00 2,204.54 | 2,204, 54
Em lo er Transfer from city 0.00 000 0.00 0.00
; 0.00 0.00 | 0.00 0,00
0.00 50,000.00 950,000.00 1,600,000.00 |
0.00 0.00 .00 0.00
0.00 0.00 00 | 0.00
0.00 0.00 .00 0.00
0.00 0.00 00 | 0.00
0.00 0.00 .00 0.00
0.00 0.00 .00 0.00 |
133.293.25 0.00 8.68 524.931.93
—0.00 | 0.00 0.00 | 0.00
B408 | 6,450,965.83 |
944,601.61
3,036,954 86 |
000
0.00
7,130.10

DISTRIBUTIONS OCTOBER NOVEMBER DECEMBER
2013 2013 2013
Pension Refund '8,55'8.52 10,581.93 7,191.79 26,242.24 |
Voluntary Retirement Benefils 958,256 25 R4, 703.49 974,421.36 2,918,381.10
Pansion Contribulions Transferred to City Employee Contributions 0.00 0.00 0.00 0.00
Pension Cenlributions Transfered to City Employer Contributions 0.00 0.00 0.00 .00
Pension Contribulions Transferred to Beneficiaries 0.00 0.00 0.00 .00
Death Benefits Paid to Beneficiaries 0.00 0.00 0.00 0,00
Disabliity Allowance 60,2356.36 60,236.36 60,236.36 180,709.08
Retires DROP Accumulation Funds Due 20687281 381,638.68 127,333.20 725 844 69
DROP Liabiity Transferrad to LAMP 364,628,617 380,877.56 366,743.03 1,002 549 20
Adjustments .00 .
Repaid Sewer System Fund Loan .00
Repaid Water System Fund Loan .00
Repaid Drainage Operating Maintenance Loan
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Total Disbursements 3,527,967.06 7,562,959.69 6,348,521.08 17,439,447.83
Net Monthly Activity (909,731.09) (235,444.04) 377,080.33 (768,094.80)
Ending Cash 1,004,065.26 768,621.22 1,145,701.55




Pension (Employer/Employee Contribution Line Item Explanation)
Prepared By: Financial Accounting 12/31/2013

Employee Contributions Deduct is the amount of pension withheld from each employee's payroll check that is not on DROP.
Employer Contributions Deduct is the amount of pension contributed by the S&WB for each employee that is not on DROP.
Employee Transfer from city is the pension contributions from employees as determined by the actuary.

Employer Transfer from city is the pension contributions from the City of New Orleans as determined by the actuary.
Employer Transfer from city-Interest Only is the amount the City of New Orleans has to add when the amount the actuary set by a given date is not given to the S&WB by that date.
Temporary Loan from Sewerage System Fund

Temporary Loan from Water System Fund

Temporary Loan from Drainage Operating Maintenance Fund

Trust To Statement is the amount of funds requested by the S&WB to cover a shortfall for pension payroll and DROP liability.
Transfer Annualfsick Leave is an employee's annual and sick leave paid and applied at a daily rate to the pension fund.
Military Time is incrementally purchased from 1 month to 4 years as set by the actuary.

Prior Service (Buy Back) is the employee buying back the employee portion only plus any accrued interest.

LAMP Transfers Received to Cover DROP Retirees is the funds used to pay the retirees coming off DROP.

Ad uslmanls for previous months.

y markets.

r bond fund:

Pem:ion Refund is the amount of employee contributed panulon given to an employee when he or she lawas the S&WB.
Voluntary Retirement is the retirees receiving bi-weekly pension checks.

Pension Contributions Transferred to City Employee Contributions is the employee portion of sent to the City of New Orleans.

Pension Contributions Transferred to City Emplayer Contributions is the S&WB portion sent to the City of New Orleans.

Pension Contributions Transferred to Beneficiaries

Death Benefits Paid to Beneficiaries

Disability Allowance is employees receiving bi-weekly disability payments that have a job related injury or a debilitating illness..

Retiree DROP Accumulation Funds Due is the amount of DROP Funds owed to an employee coming off DROP this period.

DROP Liability Transferred to LAMP is the amount of funds sent to LAMP to cover the current DROP Liability.

Sick and annual leave adjustments due to money inadvertantly being placed in the employee retirement account, that's is correclty being placed into the payroll account with this transaction,
Repaid Sewer System Fund Loan

Repaid Water System Fund Loan

Repaid Drainage Operating Maintenance Loan
-uﬁ; Purchase is the purchase of stock.

MLT&EQGM e is stock purchase g
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