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TO THE HONORABLE PRESIDENT AND MEMBERS OF THE SEWERAGE AND WATER BOARD
OF NEW ORLEANS

Mesdames and Gentlemen:

The PENSION COMMITTEE of the Sewerage and Water Board of New Orleans (“Board”) met on
Wednesday, May 7, 2014 at 10:30 a.m. in the Board Room at 625 St. Joseph Street.

ATTENDANCE

PRESENT: Mr. Wm. Raymond Manning (Chairman), Mr. Harold Heller, Jr., Mr. Marvin R. Russell, Jr.,
Mr. Gerald Tilton and Mr. Charles F. Webb

ABSENT: Mr. John H. Wilson ITI

Also in attendance were Director’s Office, Legal, Finance, Budget and Personnel Department staff; Octave
Francis and Duncan Blake-Finley of FFC Capital Management; John Weiler of Weiler & Rees; Janice
Leaumont of Capital One; Patmon Malcom & Jessie Magee of Earnest Partners.

The Committee meeting was called to order at approximately 10:30 a.m. to discuss and act upon the
following matters:

APPROVAL OF PREVIOUS REPORTS (ACTION)

The Pension Committee received the Pension Committee Report of April 2, 2014 for review and action.
Mr. Webb motioned to approve the report and Mr. Russell seconded the motion. The motion passed.

VOLUNTARY RETIREMENTS (INFORMATION)

There were three (3) voluntary retirement applications submitted to the Pension Committee for review:

Brue, Sr., Lawrence M.
Service: 33.75 years; Retirement Date: 05/01/14; Group: 3226 (DROP)

Clements, George
Service: 16.19 years; Retirement Date: 05/01/14; Group: 4064

Gray, Thomas L.
Service: 23.09 years; Retirement Date: 05/01/14; Group: 6006 (DROP)

Members of the Board: MARION BRACY e KERR!I KANE « WM. RAYMOND MANNING « MARK M. MOODY e MITCHELL J. LANDRIEU

GLEN PILIE « FLORENCE W. SCHORNSTEIN » CHARLES F. WEBB o BEVERLY WRIGHT, PHD « LOYCE P. WRIGHT
"An Equal Opportunity Employer”
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EARNEST PARTNERS-INTERNATIONAL MANAGER (VERBAL)

Patmon Malcom and Jessie Magee of Earnest Partners presented to the committee an update on the Board’s
International Investment Portfolio. The portfolio performance statement submitted prior to the meeting
indicates that the portfolio decreased in value from $17,617,399.00 to $17,532,758.00 for the period ending
March 31, 2014. This resulted in a one-month return rate of -0.48% compared to the MSCI ACWI ex US
Index return rate of 0.26% for the same period.

EMPLOYEES’ RETIREMENT SYSTEM ACTUARIAL VALUATION REPORT AS OF
JANUARY 1, 2014 (VERBAL)

The Board’s Actuary, Mike Conefry, presented the January 1, 2014 Employees’ Retirement System
Actuarial Valuation Report.

FFC QUARTERLY REPORT (VERBAL)

Octave Francis of FFC Capital Management presented to the committee the Sewerage and Water Board of
New Orleans Employees’ Retirement System 137 Quarter Performance Report for 2014.

PENSION INVESTMENT ADVISORY SERVICES-STATUS UPDATE ON RFP(INFORMATION)

At a previous meeting the committee was notified that the Board of Directors directed staff to begin the
proposal process for the Pension Investment Advisory Services Contract. The committee received an
update on the status. The Request for Proposal (RFP) has been finalized and will be advertised on three (3)
separate dates, beginning on May 12, 2014, with each advertisement lasting thirty (30) days in duration.
The selection committee will submit a recommendation for the July 2014 meeting.

REVIEW OF FINANCIAL STATEMENTS (INFORMATION)

Prior to its meeting, the Pension Committee was provided with the following Financial Statements:

NEWSOUTH CAPITAL MANAGEMENT-SMALL/MID CAP EQUITY MANAGER

The portfolio performance statement submitted by the Board’s Small/Mid Cap Equity Investment Manager
indicates that the portfolio decreased in value from $30,890,726.00 to $30,582,925.00 for the period ending
March 31, 2014. This resulted in a one-month return rate of -0.99% (Gross) and -1.00 (Net) compared to
the Russell 2500 Index return rate of -0.36% for the same period.

PYRAMIS GLOBAL ADVISORS-US FIXED INCOME CORE PLUS MANAGER

The portfolio performance statement submitted by the Board’s U.S. Fixed Core Plus Investment Manager
indicates that the portfolio decreased in value from $57,508,160.00 to $57,457,708.00 for the period ending
March 31, 2014. This resulted in a one-month return rate of -0.09% (Gross) and -0.11% (Net) compared to
the BC US Aggregate return rate of -0.17% for the same period. ($6,787.00 was credited to this account)

PRISMA CAPITAL PARTNERS-HEDGE FUND ABSOLUTE RETURN MANAGER

The portfolio performance statement submitted by the Board’s Hedge Fund Absolute Return Investment
Manager indicates that the portfolio decreased in value from $20,829,148.00 to $20,639,271.00 for the
period ending March 31, 2014. This resulted in a one-month return rate of -0.96% (Gross) and -0.91%
(Net) compared to the Dow Jones Credit Suisse HFI return rate of -0.48% for the same period.
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CHICAGO EQUITY PARTNERS -LARGE CAP ENHANCED CORE MANAGER

The portfolio performance statement submitted by the Board’s Enhanced Index Core Investment Manager
indicates that the portfolio increased in value from $29,168,202.34 to $29,581,089.78 for the period ending
March 31, 2014. This resulted in a one-month return rate of 1.41% (Gross) and 1.38% (Net) compared to
the Russell 1000 Index return rate of 0.63% for the same period. ($0.17 was debited from this account;
$46,651.21 was credited to this account)

EQUITAS CAPITAL ADVISORS-HEDGE FUND

The portfolio performance statement submitted by the Board’s Hedge Fund Absolute Return Investment
Manager indicates that the portfolio decreased in value from $37,163.00 to $37,047.00 for the period
ending March 31, 2014. This resulted in a one-month return rate of -0.2% (Gross) and -0.3% (Net)
compared to the Dollar-Weighted return rate of -0.3%; Credit Suisse Hedge Fund Index return rate of
-0.5%; the Credit Suisse Blue Chip Index return rate of -0.9% and the Evergreen Main Account return rate
of -0.9% for the same period.

WESTERN ASSSET MANAGEMENT-GLOBAL FIXED INCOME TIPS

The portfolio performance statement submitted by the Board’s Global Fixed Income TIPS Manager
indicates that the portfolio decreased in value from $17,219,947.00 to $17,159,828.00 for the period ending
March 31, 2014. This resulted in a one-month return rate of 0.35% (Gross) and 0.32% (Net) compared to
the Barclay’s Capital World Government IL AIl Mat Index return rate of 0.20% and the Citigroup World
Govt Bond Index, USD Unhedged Index return rate of -0.09% for the same period.

BARROW, HANLEY, MEWHINNEY & STRAUSS-LARGE CAP VALUE MANAGER

The portfolio statement submitted by the Board’s Large Cap Value Investment Manager indicated that the
portfolio increased in value from $24,988,165.00 to $25,597,276.00 for the period ending March 31, 2014.
This resulted in a one-month return rate of 2.44% (Gross) and 2.39% (Net) compared to the Russell 1000
Value Index return rate of 2.39% for the same period.

ISHARES-NAREIT

There was no portfolio performance statement submitted for the period ending March 31, 2014,

POWERSHARES DB COMMODITY INDEX-DOMESTIC COMMODITIES

There was no portfolio performance statement submitted for the period ending March 31, 2014.

VANGUARD INDEX-DOMESTIC REIT

There was no portfolio performance statement submitted for the period ending March 31, 2014.

ZAZOVE-RESIDUAL ASSET

There was no portfolio performance statement submitted for the period ending March 31, 2014,

FIDELITY INST PRIME MMKT CL-CASH

There was no portfolio performance statement submitted for the period ending March 31, 2014.

SECURITIES LENDING REPORT (INFORMATION)

The Securities Lending Report submitted by BMO Securities Lending indicates that the year-to-date
revenue from securities lending is $34,138.00 as of March 2014.
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QUARTERLY PENSION FINANCIAL ACTIVITIES & PENSION DISBURSEMENTS
STATEMENT FOR THE PERIOD ENDING DECEMBER 31, 2013 (INFORMATION)

The Pension Committee received the Quarterly Pension Financial Activities and Pension Disbursements
Statement for the period ending March 31, 2014.

LAMP/DROP STATEMENTS (INFORMATION)

The DROP report submitted by Louisiana Asset Management Pool (LAMP) indicates that the DROP
account had an ending balance of $12,804,712.36 for the period ending April 2014.

2014 COMMITTEE/BOARD MEETING SCHEDULE (INFORMATION)

The updated Committee and Board Meeting Schedule was submitted to the Pension Committee for review.

OTHER MATTERS (INFORMATION)

¢ Robert Miller recommended to the committee that an action plan be set forth to meet the goals of
strengthening the pension plan and increasing the funded ratio. Mr. Miller recommended that the
employee representatives host employee “listening sessions”. Also, Management was tasked with
researching the matter and, at a later meeting, submitting a recommendation of available options
that will help achieve the goals.

e Octave Francis of FFC Capital Management presented to the committee the Executive Summary
Performance Table and Market Index Performance Report for the period ending March 31, 2014.

REFERENCE MATERIAL (INFORMATION)

The following documents were provided to Pension Committee Members for use during the meeting:

By-Laws of the Sewerage & Water Board of N.O.

Rules & Regulations of the Employees’ Retirement System of the Sewerage & Water Board of N.O.
Sewerage & Water Board of N.O. Employees’ Retirement System Investment Policy Statement
Sewerage and Water Board of N.O. Strategic Plan 2011-2020

Tracking Tool for Comments to City Council

Bond Rating

ADJOURNMENT

Mr. Tilton motioned to adjourn the meeting and Mr. Russell seconded. The motion passed. The meeting
adjourned at approximately 12:15 p.m.

Very Truly Yours,

Wm. Raymond Manning__
Chairman






Sewerage and Water Board New Orleans
Mandatory Monthly Manager's Report - Earnest Partners
For Period Ending -

April, 2014

SWBNO Portfolio Trailing Period Performance

ROR Trailing1M Trailing 3M YTD Trailing 1Y Trailing 2Y Trailing 3Y Trailing 4Y Inception
™ Net-of-Fee 0.97 6.16 0.55 8.76 11.48 15.10
MSCI ACWI ex US 1.32 6.80 1.96 9.91 12.02 14.69

* Manager must name/ include performance stats for relative benchmark as stipulated in IPS and/or contract.

SWBNO Portfolio Period To-Date & Calendar Year Performance

ROR MTD QTD YTD 2013 2012 2011 2010 2009
% fFee | 097 0.97 0.55 12.43 17.87
MSCIACWIex US| 132 1.32 1.96 15.32 16.52

* Manager must name/include performance stats for relative benchmark as stipulated in IPS and/or contract.

SWBNO Portfolio Market Value and Statistics

End 314 | Q114
Beginning Market Value (near $)| 17,532,758 17,532,758
Contributions/Withdrawals 0 0
Income 0 0
Market Impact +/-§ 169,282 169,282
Ending Market Value (near $)j 17,702,040 17,702,040
Commissions Paid NA NA
Commissions Recaptured NA NA
Management Fees (accrued est) NA NA
Performance Fees (if applicable) NA NA
Cash Held in Account ($ Amt.) NA NA
Cash Held in Account (%) NA NA

*An annual 0.85% fee, is embedded in the asset value



Sewerage and Water Board New Orleans
Mandatory Monthly Manager's Report - NewSouth Capital Management

For Period Ending -
April 30, 2014

TrailingiM Trailing 3M YTD

SWBNO Portfolio Trailing Period Performance

Trailing 1Y  Trailing 2Y Trailing 3Y Trailing 4Y Inception

* Manager must name/ include performance stat

(0.39) 4.05 1.82 22.89 19.22 21.65
(0.39) 4.04 1.57 21.76 18.15 20.70
(2.31) 2.27 (0.06) 20.78 19.87 21.61

s for relative benchmark as stipulated in IPS and/or contract.

SWBNO Portfolio Period To-Date & Calendar Year Performance

MTD QTD YTD 2013 2012 **2011 2009
(0.39) (0.39) 1.82 28.84 16.76 10.85
(0.39) (0.39) 1.57 27.69 15.75 10.74

¥ (2.31) (2.31) (0.06) 36.80 17.88 5.26

** inception date 8/17/11

SWBNO Portfolio Market Value and

30,582,925

Statistics

31,656,811

Beginning Market Value (near $)
Contributions/Withdrawals| (950,000) (1,700,000)
Market Impact +/-| (112,704) 626,114
Ending Market Value (near $)| 29,520,221 30,582,925
Commissions Paid 0 4,763
Commiissions Réecaptured NA NA
e
T e phet LA = 0
Performance Fees (if applicable) NA NA
Cash Held in Account ($ Amt.)| 1,443 478 1,431,803
Cash Held in Account (%) 4.9 4.7

* Manager must name/include performance stats for relative benchmark as stipulated in IPS and/or contract.




Comments:

1} For the period (prior month), is the portfolio in compliance with the guidelines stated in the IPS? If not,
please explain in detail.

Yes

2) For the period (prior month), has there been any substantive changes in your firm's investment manage-
ment professional staff or ownership structure? If so, please describe in detail.

None

3) For the period (prior month), has there been any substantive changes to your firm's investment strategy or
philosophy? If so, please describe in detail.

None

4) Please disclose any/all quantitative and qualitative information about your firm, that the Board would find
pertinent.

N/A

Please attach a list of portfolio holdings for the period (prior month end).

For quarter ending periods, please provide a proxy report detailing all proxies voted during the quarter.

Holdings Report as of 4/30/14:

Security Price Total Adjusted Cost
Description Base Shares (Base)
Cash & Equivalents 1,443,478.10
Amdocs LTD 35.41 23,100 817,937.74
Autozone Inc. 284.46 2,100 597,356.55
CGl Group Inc - Class A 30.20 19,500 588,960.45
Corrections Corp of America 26.28 32,600 856,848.55
Dun & Bradstreet Corp 84.39 10,800 911,459.70
Ensco PLC Shares Class A 43,73 8,500 371,742.40
Fiserv Inc 26.17 18,500 484,120.03
Flowserve Corp 31.98 21,000 671,498.10
Gannett Inc. 10.80 56,800 613,489.98
Gencorp 16.08 48,300 776,757.60
HCC Insurance Holdings Inc. 27.73 18,300 507,389.46
Howard Hughes Corp 117.58 8,700 1,022,954.70
HSN Inc. 30.30 16,600 502,910.28
iShares - Russelt 2000 113.33 9,900 1,121,946.37
Mettler Toledo International 151.34 3,900 590,226.42
MSC Industrial Direct Co-A 58.85 11,100 653,189.48
Open Text Corp 29.11 29,800 867,570.17
Scripps Networks Interactive Class A 39.96 11,500 459,515.85
Service Corp International 9.32 47,200 439,804.88
Shire PLC ADR 94.45 10,200 963,340.02
Stancorp Financial Group 29.03 12,000 348,397.20
Teleftex Inc 82.11 5,800 476,259.46
Thermo Fisher Scientific Inc. 51.49 12,000 617,902.80
Walter Investment Management Corp 22.72 32,100 729,238.76
Willis Group Holdings Public Ltd 38.11 19,500 743,099.10
Xylem Inc 24.42 27,700 676,556.78
Zebra Technologies Corp Cl A 37.60 14,400 541,409.02
Total Portfolio $ 19,395,359.95 $

Current Value

1,443,478.10
1,074,843.00
1,121,169.00
703,365.00
1,069,280.00
1,196,208.00
428,825.00
1,124,430.00
1,534,050.00
1,543,256.00
848,148.00
840,702.00
1,242,012.00
963,464.00
1,108,602.00
909,168.00
1,010,766.00
1,470,332.00
863,305.00
885,944.00
1,751,850.00
733,200.00
592,122.00
1,368,000.00
853,218.00
799,305.00
1,041,243.00
999,936.00

29,520,221.10




Manager's Report - Pyramis Global Advisors

For Period Ending -

April 30, 2014

SWBNO Portfolio Trailing Period Performance

ROR

Trailing1M Trailing 3M__ YTD

Tralling 1Y _Trailing 27 Trailing 3Y_Trailing 4Y__LOF Ann |

0.93 1.70 3.21 0.94 3.60 4.96 5.74 6.14
0.91 1.64 3.13 0.71 3.35 4.71 5.50 5.89
0.84 1.21 2.70 (0.26) 1.69 3.60 4.04 5.07

* Manager must name/ include performance stats for relative benchmark as stipulated in IPS and/or contract.

SWBNO Portfolio Period To-Date & Calendar Year Perfo

rmance |
2010 2008

ROR MTD QrD ] ~ 2013 2012 2011 T _
0.93 0.93 3.21 (0.67) 7.65 7.80 10.01 21.00
0.91 0.91 3.13 (0.91) 7.39 7.56 976 20.72
0.84 0.84 2.70 (2.02) 4.21 7.84 6.54 593

* Manager must namel/include performance stats for relative benchmark as stipulated in IPS and/or contract.

SWBNO Portfolio Market Value and Statistics

Beginning Market Value (near $)| 57,457,708 | 56,189,976
Contributions/Withdrawals 0 0
Income 6806 20,874
Market Impact +/-| 542352 1,288,606
Ending Market Value (near $)| 57,993,254 | 57,457,708
- Commissions Paid NA NA
Commissions Recaptured NA NA
9,692 32,694
Performance Fees (if applicable) NA NA
Cash Held in Account ($ Amt.) NA NA
Cash Held in Account (%) NA NA




Comments:

1) For the period (prior month), is the portfolio in compliance with the guidelines stated in the IPS? If not,
[please explain in detail.

Yes, the portfolio is in compliance with the investment policy specified in the account guic
2) For the period (prior month), has there been any substantive changes in your firm's investment manage-
|ment professional staff or ownership structure? If so, please describe in detail.

NA

3) Forthe period (prior month), has there been any substantive changes to your firm's investment strategy ¢
philosophy? If so, please describe in detail.

For the current period, there were no significant changes to the investment strategy.

4) Please disclose any/all quantitative and qualitative information about your firm, that the Board would find
pertinent.

NA

|Please attach a list of portfolio holdings for the period (prior month end).
See below

For quarter ending periods, please provide a proxy report detailing all proxies voted during the quarter.
NA

Holdiﬂgg Report as of 04/30/14:

Securlty Price Market Value Amortized Acc. Income
Description Base Share/Par (Base) Cost (Base) Base
FIDELITY REAL ESTAT HGH INC
FD 8.89 170,236.29 1,513,400.61 1,459,240.65 6,805.83
PYRAMIS HIGH YLD BOND COM
POOL 57.66 62,405.59 3,598,306.54 2,081,096.16 -
PYRAMIS EMD CORE PLUS CM
POOL 44.02 35,493.47 1,662,422.43 853,262.96 2
PYRAMIS BROAD MARKET
DURATION 40.91 1,254,439.60 51,319,124.20 35,851,320.83 =
57,993,253.78




SEWERAGE & WATER BOARD OF NEW ORLEANS

Monthly Manager Report — Prisma Spectrum Fund Ltd
Estimated Performance — April 30, 2014

SWBNO Portfolio Trailing Period Performance

ROR T‘ralllng1M Trallng 3m YTD Tral!lng 1Y mlng 2Y A Trailing 3Y » Falling ay n Inception
-0.99% 0.02% -0.36% 541%|  15.12% 9.84% 7.29%]  4.10%

-0.95% 0.02% -0.30% 5.19% 1417% 9.24% 6.85% 3.86%

-0.21% 1.02% 0.73% 5.27% 14.83% 9.66% 7.16% 4.08%

i Benchmarkshown is the Dow Jones Credit Suisse HFI.
A The Trailing 2, 3 and 4 year performance numbers are calculated as an annualized return.

SWBNO Portfolio Period To-Date & Calendar Year Performance |
MTD QiD YD 2013 2012 2011 2010 2009
0.99%[ -0.99% -0.36% 11.54% 7.66% -3.13% 7.82%| 17.31%
0.95%| -0.95% -0.30% 10.96% 7.52% -3.28% 747%| 17.31%
021%] -0.21% 0.73% ~9.72% 7.67% 2.52% 10.95%| 18.58%

® Bechmark shown is the Dow Jones Credit Suisse HFI,

SWBNO Portfolio Market Value and §tat!stics

_Beginning Market Value (near $)| 20, 656 639 20,522,226
Contributions/Withdrawals
Income

Market Impact +/- (195,462)| 134,414

Ending Market Value (near $)| 20,461,177 20,656,639
Commissions Paid
Commissions I-Recaptured

- ment Fees (17,271) (51,812)
Performance Fees (if applucable) 10,326 (6,909)

Cash Held in Account ($ Amt.)
Cash Held in Account (%) 1.18% 0.26%

Note: Gross-of-Fee includes management fees, but excludes performance fees.

Comments:

1) For the period (prior month), is the portfolio in compliance with the guidelines stated in the IPS? If not, please explain in
detail. Yes.

2) For the period (prior month), has there been any substantive changes in your firm's investment management professional
staff or ownership structure? If so, please describe in detail. No

3) For the period (prior month), has there been any substantive changes to your firm's investment strategy or philosophy? If so,
Iplease describe in detail. No

4) Please disclose any/all quantitative and qualitative information about your firm, that the Board would find pertinent. None
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