SEWERAGE & WATER BOARD OF NEW ORLEANS

PENSION COMMITTEE MEETING
WEDNESDAY, JULY 2, 2014

10:30 AM
COMMITTEE MEMBERS
Mr. Wm. Raymond Manning, Chair e Mr. Alan Arnold e Mrs, Robin Barnes ¢ Mr. Marion Bracy e Joseph E. Peychaud
e Mr. Harold Heller, Jr.  Mr. Marvin Russell e Mr. Gerald Tilton e Mr. John Wilson

FINAL AGENDA

ACTION ITEMS
1. Approval of Previous Report
INFORMATION ITEMS
2. Death Benefit - 1
Chicago Equity Partners— (Verbal)
FFC Quarterly Report

Pension Plan Rule Changes — Employee Sessions — (Verbal)

3
4
5
6. Pension Committee Election — Expiring Employee Member Seat
7. New South Capital Management

8. Pyramis Global Advisors (US Fix Income Core Plus)

9. Prisma Capital Partners

10. Earnest Partners

11. Equitas Capital Advisors (Hedge Fund)

12. Western Asset Management (Global Fixed Income TIPS)

13. Barrow Hanley

14. iShares (NAREIT)

15. Powershares DB Commodity Index (Domestic Commodities)
16. Vanguard Index (Domestic REIT)

17. Zazove (Residual Asset)

18. Fidelity Inst Prime Mmkt CL (Cash)

19. Securities Lending Report

20. LAMP/DROP Statements

21. 2014 Committee/Board Meeting Schedule

22. Any Other Matters

23. Reference Material (In Binders)

Sewerage & Water Board By-Laws

Pension Rules and Regulations

Investment Policy

Strategic Plan

Tracking Tool for Commitments to the City Council
Bond Rating

mTmoQw >

24. Adjournment



“RE-BUILDING THE CITY’S WATER SYSTEMS FOR THE 21°" CENTURY”

®

Sewerage & Water Board or New oRLEANS

626 ST. JOSEPH STREET

MITCHELL J. LANDRIEU, President NEW ORLEANS, LA 70165 ¢ 504-529-2837 OR 52W-ATER
WM. RAYMOND MANNING, President Pro-Tem www.swbnola.org
June 4, 2014

TO THE HONORABLE PRESIDENT AND MEMBERS OF THE SEWERAGE AND WATER BOARD
OF NEW ORLEANS

Mesdames and Gentlemen:

The PENSION COMMITTEE of the Sewerage and Water Board of New Orleans (“Board”) met on
Wednesday, June 4, 2014 at 10:30 a.m. in the Board Room at 625 St. Joseph Street.

ATTENDANCE

PRESENT: Mr. Wm. Raymond Manning (Chairman), Mr. Harold Heller, Jr., Mr. Marvin R. Russell, Jr.,
Mr. Gerald Tilton and Mr. John H. Wilson IIT

ABSENT: None

Also in attendance were Director’s Office, Legal, Finance, Budget and Personnel Department staff; Octave
Francis and Stephen Daste of FFC Capital Management; John Weiler of Weiler & Rees; Janice Leaumont
of Capital One.

The Committee meeting was called to order at approximately 10:33 a.m. to discuss and act upon the
following matters:

APPROVAL OF PREVIOUS REPORTS (ACTION)

The Pension Committee received the Pension Committee Report of May 7, 2014 for review and action.
Mr. Tilton motioned to approve the report and Mr. Wilson seconded the motion. The motion passed.

VOLUNTARY RETIREMENTS

There were two (2) voluntary retirement applications submitted to the Pension Committee for review:

Bennett, Ann M.
Service: 22.18 years; Retirement Date: 06/06/14; Group: 6010 (DROP)

Gray, Thomas L.
Service: 33.63 years; Retirement Date: 06/04/14; Group: 3226 (DROP)

Members of the Board: MARION BRACY e KERRI KANE ¢ WM. RAYMOND MANNING ¢ MARK M. MOODY ¢ MITCHELL J. LANDRIEU
GLEN PILIE « FLORENCE W. SCHORNSTEIN ¢« CHARLES F. WEBB ¢ BEVERLY WRIGHT, PHD o LOYCE P. WRIGHT
“An Equal Opportunity Employer”
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FFC MONTHLY REPORT (PRESENTATION)

Octave Francis of FFC Capital Management presented to the committee the Executive Summary
Performance Table and Market Index Performance Report for the period ending April 30, 2014,

REVIEW OF FINANCIAL STATEMENTS

Prior to its meeting, the Pension Committee was provided with the following Financial Statements:

EARNEST PARTNERS-INTERNATIONAL MANAGER

The portfolio performance statement submitted by the Board’s International Investment Manager indicates
that the portfolio increased in value from $17,532,758.00 to $17,702,040.00 for the period ending April 30,
2014. This resulted in a one-month return rate of 0.97% compared to the MSCI ACWI ex US Index return
rate of 1.32% for the same period.

NEWSOUTH CAPITAL MANAGEMENT-SMALL/MID CAP EQUITY MANAGER

The portfolio performance statement submitted by the Board’s Small/Mid Cap Equity Investment Manager
indicates that the portfolio decreased in value from $30,582,925.00 to $29,520,221.00 for the period ending
April 30, 2014. This resulted in a one-month return rate of -0.39% (Gross) and -0.39 (Net) compared to the
Russell 2500 Index return rate of -2.31% for the same period. ($950,000.00 was withdrawn from this
account)

PYRAMIS GLOBAL ADVISORS-US FIXED INCOME CORE PLUS MANAGER

The portfolio performance statement submitted by the Board’s U.S. Fixed Core Plus Investment Manager
indicates that the portfolio increased in value from $57,457,708.00 to $57,993,254.00 for the period ending
April 30, 2014. This resulted in a one-month return rate of 0.93% (Gross) and 0.91% (Net) compared to
the BC US Aggregate return rate of 0.84% for the same period. ($6,806.00 was credited to this account)

PRISMA CAPITAL PARTNERS-HEDGE FUND ABSOLUTE RETURN MANAGER

The portfolio performance statement submitted by the Board’s Hedge Fund Absolute Return Investment
Manager indicates that the portfolio decreased in value from $20,656,639.00 to $20,461,177.00 for the
period ending April 30, 2014. This resulted in a one-month return rate of -0.99% (Gross) and -0.95% (Net)
compared to the Dow Jones Credit Suisse HFI return rate of -0.21% for the same period.

CHICAGO EQUITY PARTNERS -LARGE CAP ENHANCED CORE MANAGER

The portfolio performance statement submitted by the Board’s Enhanced Index Core Investment Manager
indicates that the portfolio increased in value from $29,581,089.78 to $29,595,819.86 for the period ending
April 30, 2014. This resulted in a one-month return rate of 0.04% (Gross) and 0.02% (Net) compared to
the Russell 1000 Index return rate of 0.47% for the same period. ($32,982.36 was credited to this account)

EQUITAS CAPITAL ADVISORS-HEDGE FUND

The portfolio performance statement submitted by the Board’s Hedge Fund Absolute Return Investment
Manager indicates that the portfolio decreased in value from $37,079.00 to $37,011.00 for the period
ending April 30, 2014, This resulted in a one-month return rate of -0.1% (Gross) and -0.2% (Net)
compared to the Dollar-Weighted return rate of -0.2%; Credit Suisse Hedge Fund Index return rate of
-0.2% and the Evergreen Main Account return rate of -0.6% for the same period.
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WESTERN ASSSET MANAGEMENT-GLOBAL FIXED INCOME TIPS

The portfolio performance statement submitted by the Board’s Global Fixed Income TIPS Manager
indicates that the portfolio increased in value from $17,219,947.00 to $17,492,251.00 for the period ending
April 30, 2014. This resulted in a one-month return rate of 1.58% (Gross) and 1.55% (Net) compared to
the Barclay’s Capital World Government IL AIl Mat Index return rate of 1.65% and the Citigroup World
Govt Bond Index, USD Unhedged Index return rate of 1.10% for the same period.

BARROW. HANLEY, MEWHINNEY & STRAUSS-LARGE CAP VALUE MANAGER

The portfolio statement submitted by the Board’s Large Cap Value Investment Manager indicated that the
portfolio decreased in value from $24,597,276.00 to $25,594,286.00 for the period ending April 30, 2014,
This resulted in a one-month return rate of -0.01% (Gross) and -0.06% (Net) compared to the Russell 1000
Value Index return rate of 0.95% for the same period.

ISHARES-NAREIT

There was no portfolio performance statement submitted for the period ending April 30, 2014.

POWERSHARES DB COMMODITY INDEX-DOMESTIC COMMODITIES

There was no portfolio performance statement submitted for the period ending April 30, 2014.

YANGUARD INDEX-DOMESTIC REIT

There was no portfolio performance statement submitted for the period ending April 30, 2014.

ZAZOVE-RESIDUAL ASSET

There was no portfolio performance statement submitted for the period ending April 30, 2014.

FIDELITY INST PRIME MMKT CL-CASH

There was no portfolio performance statement submitted for the period ending April 30, 2014.

SECURITIES LENDING REPORT

The Securities Lending Report submitted by BMO Securities Lending indicates that the year-to-date
revenue from securities lending is $47,984.00 as of April 2014.

LAMP/DROP STATEMENTS
There was no statement submitted for the period ending May 2014.

2014 COMMITTEE/BOARD MEETING SCHEDULE

The updated Committee and Board Meeting Schedule was submitted to the Pension Committee for review.

OTHER MATTERS

There were no additional items discussed at this meeting.
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REFERENCE MATERIAL (INFORMATION)

The following documents were provided to Pension Committee Members for use during the meeting:

By-Laws of the Sewerage & Water Board of N.O.

Rules & Regulations of the Employees’ Retirement System of the Sewerage & Water Board of N.O.
Sewerage & Water Board of N.O. Employees’ Retirement System Investment Policy Statement
Sewerage and Water Board of N.O. Strategic Plan 2011-2020

Tracking Tool for Comments to City Council

Bond Rating

ADJOURNMENT

Mr. Russell motioned to adjourn the meeting and Mr. Wilson seconded. The motion passed. The meeting
adjourned at approximately 10:58 a.m.

Very Truly Yours,

Wm. Raymond Manning
Chairman
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
Inter-Office Memorandum

TO: Pension Committee Members

FROM: Personnel Department

DATE: June 23, 2014

RE: PENSION COMMITTEE ELECTION - EXPIRING EMPLOYEE MEMBER SEAT

The Membership of Pension Committee Employee Member John H. Wilson III is scheduled to expire on
August 31, 2014. An election will be held to fill the new full-term membership that will run from
September 1, 2014 through August 31, 2018. Mr. Wilson meets the initial qualifications required to retain
his Employee Membership on the Pension Committee. However, his name must be submitted for
nomination and he must receive the appropriate number of votes necessary to win the election. This election
will be open for employee participation. Retirees, including DROP participants, are excluded from being
nominated for this position and are not permitted to vote in this election.

The election process includes, in part:

June 20 Employees are notified of the election and are given a nomination form to nominate an
active employee for a full-term on the Pension Committee.

June 27 Nomination period ends.

July 8 -10 | Employees must report to one of three voting locations, with a picture ID, on its scheduled
day to vote in this election (Locations include Carrollton Water Plant, Central Yard and St.
Joseph Street).

July 11 Ballots are counted; A winner is declared if a majority vote is obtained; If a majority vote
is not obtained a run-off election will be held to determine a winner.

July 18 Employees are notified either of the election results or run-off election information.

July 22-24 | A run-off election is held if no candidate receives a majority of the votes cast. Employees
must report to one of three voting locations, with a picture ID, on its scheduled day to vote
in this election (Locations include Carrollton Water Plant, Central Yard and St. Joseph

Street).
July 25 Ballots are counted and a winner is declared. Employee Member is notified.
August 1 Employees are notified of the run-off election results.
August 6 Pension Committee Members are notified of the election results. Last Pension Committee

Meeting for current Employee Member, unless re-elected.
September 1| New four- year term begins.

September 3 | First meeting for new Employee Member if the current Employee Member is not re-elected




Sewerage and Water Board New Orleans
Mandatory Monthly Manager's Report - NewSouth Capital Management
For Period Ending -

May 31, 2014

SWBNO Portfolio Trailing Period Performance

ROR TrailingM Trailing 3M __ YTD __ Trailing 1Y Tralling 2Y Tralling 3Y Trailing 4Y Inception
088-0fF 1.10 (0.27) 2.96 19.86 25.60 B - 21.41
0.87 (0.50) 2.47 18.77 24.46 20.40
117 (1.52) T11 18.53 24.91 21.39

* Manager must name/ include performance stats for relative benchmark as stipulated in IPS and/or contract.

SWBNO Portfolio Period To-Date & Calendar Year Performance

MTD QiD YTD 2013 2012 2011 2010 2009
oss-of-Fee | 1.10 0.73 2.96 28.84 16.76 10.85
‘Net-of-Fee | 087 0.50 2.47 27.69 15.75 10.74
"R 500" | 1.7 (1.16) 111 36.80 17.88 5.26

* Manager must name/include performance stats for relative benchmark as stipulated in IPS and/or contract.
** inception date 8/17/11

SWBNO Portfolio Market Value and Statistics
| n-_ scent
End, 531714 | End. Q114
Beginning Market Value (near $)| 29,520,221 | 31,656,811
Contributions/Withdrawals| (950,000) (1,700,000)
Market Impact +/-| 316,517 626,114
Ending Market Value (near $)| 28,886,738 | 30,582,925
~ Commissions Paid| 772 4,763
ohs/Récaptured NA NA
Performance Fees (if abpliéable) NA NA
Cash Held in Account ($ Amt.)| 1,404,847 1,431,803
Cash Held in Account (%) 4.9 4.7




Comments:

1) For the period (prior month), is the partfolio in compliance with the guidelines stated in the IPS? If not,
Iplease explain in datail.

Yes

2) For the period (prior month), has there been any substantive changes in your firm's investment manage-
ment professional staff or ownership structure? If so, please describe In detall.

None

3) Forthe period (prior month), has there been any substantive changes to your firm's investment strategy or
philosophy? If so, please describe In detall,

|None

4) Please disclose any/all quantitative and qualitative information about your firm, that the Board would find
pertinent.

InA

Please attach a list of portfollo holdings for the period (prior month end),

For quarter ending perlods, please provide a proxy repart detailing all proxies voted during the quarter.

Holdings Report as of 5/31/14:

Security Price Total Adjusted Cost
Description Baso Shares (Base)
Cash & Equivalents 1,404,847.13
Amdocs LTD 35.43 22,300 790,154.38
Autozone Inc. 284.46 2,000 568,911.00
CGI Group Inc - Class A 30.2 18,100 546,676.11
Corrections Corp of America 26.51 31,500 834,935.22
Dun & Bradstreet Corp 85.01 10,400 884,136.18
Ensco PLC Shares Class A 43.73 8,200 358,622.08
Fiserv Inc 26.17 18,000 471,035.70
Flowserve Corp 32.1 20,300 651,613.48
Gannett Inc. 10.82 55,000 595,143.48
Gencorp 16.11 46,700 752,172.11
HCC Insurance Holdings Inc. 27.73 17,700 490,753.74
Howard Hughes Corp 117.58 8,400 987,680.40
HSN Inc. 30.3 16,100 487,762.38
iShares - Russell 2000 113.33 9,900 1,121,946.37
Mettler Toledo International 151.58 3,800 575,998.55
MSC Industrial Direct Co-A 58.91 10,800 636,237.65
Open Text Corp 29.16 28,900 842,679.01
Scripps Networks Interactive Class A 39.96 11,200 447,528.48
Service Corp International 9.32 45,600 424,896.24
Shire PLC ADR 94.44 9,900 934,980.57
Stancorp Financial Group 29.03 11,600 336,783.96
Teleflex Inc 82.11 5,600 459,836.72
Thermo Fisher Scientific Inc. 51.49 11,600 597,306.04
Walter Investment Management Corp 22.68 31,100 705,275.06
Willis Group Holdings Public Ltd 38.19 18,800 717,968.68
Xylem Inc 24.4 26,800 654,018.85
Zebra Technologies Corp Cl A 37.57 14,000 526,049.70

Total Portfolio $ 18,805,94927 $

Current Value

1,404,847.13
1,073,076.00
1,065,000.00
614,314.00
1,024,695.00
1,073,800.00
431,812.00
1,081,980.00
1,496,922.00
1,528,450.00
869,087.00
831,546.00
1,243,872.00
895,482.00
1,117,314.00
931,076.00
993,276.00
1,346,451.00
856,352.00
912,912.00
1,716,561.00
697,160.00
597,184.00
1,356,156.00
899,101.00
788,472.00
999,640.00
1,040,200.00

28,886,738.13




Manager's Report - Pyramis Global Advisors
For Period Ending -

May 31, 2014
SWBNO Portfolio Trailing Period Performance .
ROR Tralling TV Tralling 3M YYD Tralling 1Y Trailing 2V_Traill railing 4Y _LOF Ann
1.23 2.09 4.48 3.96 3.82 4.96 6.06 6.24
1.22 2.03 4.38 3.72 3.57 4.71 5.82 6.00
1.14 1.82 3.87 2.71 1.80 3.55 411 5.18

* Manager must name/ include performance stats for relative benchmark as stipulated in IPS and/or contract.

SWBNO Portfolio Period To-Date & Calendar Year Performance
ROR MTD i T 2013 2012 2011 10 2009
1.23 2.18 4.48 (0.67) 7.65 7.80 10.01 21.00
1.22 2.14 4.38 (0.91) 7.39 7.56 9.76 20.72
1.14 1.99 3.87 (2.02) 4.21 7.84 6.54 5.93

* Manager must name/include performance stats for relative benchmark as stipulated in IPS and/or contract.

SWENO Portfolio Market Value and Statistics

Beginning Market Value (near $)| 57,993,254 | 56,189,976
Contributions/Withdrawals 0 0
Income 6410 20,874
Market Impact +/-] 722,361 1,288,606
Ending Market Value (near $)| 58,709,205 | 57,457,708
Commissions Paid NA NA
Commissions Recaptured NA NA
9,775 32,694
Performance Fees (if applicable) NA NA
Cash Held in Account ($ Amt.) NA NA
Cash Held in Account (%) NA NA




Comments:

1) For the period (prior month), is tha portfolio in compliance with the guﬁdqiim qqu ‘in the IPS? If nat,

[please explain in detail.

Yes, the portfolio is in eompllﬁm wlth thu lnwaﬁmntl policy upuulmd in the account guic
2) For the period (prior month), has there been any substantive changes in your firm's investment manage-

|ment proﬂassional mﬁor ownership mctum‘? If so, please describe in detail.

NA

3) For the period (pﬁormanm}‘ has there been any substantive ehangas te your ﬁmi‘s investment strategy ¢

philosophy? If so, please describe in detail.

For the current period, there were no slgniﬂclnl: chsngu to the investment

_.wﬁn. Wthdmluﬁnd

Please attach a list of portfolio hu}dinga for the period (prior month and)
See below

For quarter ending periods, please provide a proxy report detailing all proxies voted during the quarter.
NA

Holdlngs Report as of 05/31/14:

Securlty Price Market Value Amortized Acc. Income
Description Base Share/Par (Base) Cost (Base) Base
FIDELITY REAL ESTAT HGH INC
FD 8.96 170,951.68 1,631,727.05 1,465,650.55 6,409.90
PYRAMIS HIGH YLD BOND COM
POOL 58.21 62,405.59 3,632,629.62 2,081,096.16 -
PYRAMIS EMD CORE PLUS CM
POOL 45,39 35,493.47 1,611,048.48 853,262.96 -
PYRAMIS BROAD MARKET
DURATION 41.4 1,254,439.60 51,933,799.61 35,851,320.83 -
58,709,204.76




SEWERAGE & WATER BOARD OF NEW ORLEANS
Monthly Manager Report — Prisma Spectrum Fund Ltd

Estimated Performance — May 31, 2014

SWBNO Portfolio T‘railing Period Performance

ROR Tralling1M Trailng 3M __ Y1D Trailing 1Y _ Trailing 2Y » Trailing 3Y » Trailing 4Y A _Inception
e 120%] _ -0.64% 0.87% 5.87% 15.83% 10.29% 7.62%] _ 4.24%
‘Net-of-Fee T.14%|  -0.61% 0.88% 5.63% 14.84% 9.66% 7.16%|  3.98%
' 1.13% 0.43% 1.86% 6.02% 15.48% 10.07% 7.46%| 4.15%
* Benchmark shown is the Dow Jones Credit Suisse HFI.
A The Trailing 2, 3 and 4 year performance numbers are calculated as an annualized return.
SWBNO Portfolio Period To-Date & Calendar Year Performance
ROR MTD QiD YTD 2013 2012 2011 2010 2009
: 1.20% 0.23% 0.87% 11.54% 7.66% -3.13% 782%| 17.31%
d 1.14% 0.22% 0.88% 10.96% 7.52% -3.28% 7.47%| 17.31%
1.13% 0.92% 1.86% 9.72% 7.67% -2.52% 10.95%| 18.58%

*Benchmark shown is the Dow Jones Credit Suisse HFI.

SWBNO Portfolio Market Value and Statistics

Month End | Quarter !

__08/14 l End 0114

"_Beginning Market Value (near $) 20 468,172 20,522,226
Contributions/Withdrawals
Income

Market Impact +/- 234,256 134,414

Ending Market Value (near $)] 20,702,429 20,656,639
Commlssnons Paid
Commlsslons Recaptured

- | (17,271) (51,812)

Performance Fees (lf appllcable) (12,290) (6,909)
Cash Held in Account ($ Amt.)

Cash Held in Account (%) 2.43% 0.26%

Note: Gross-of-Fee includes management fees, but excludes performance fees.

Comments:

1) For the period (prior month), is the portfolio in compliance with the guidelines stated in the IPS? If not, please explain in

detail. Yes.

2) For the period (prior month), has there been any substantive changes in your firm's investment management professional
staff or ownership structure? If so, please describe in detail.

3) For the period (prior month), has there been any substantive changes to your firm's investment strategy or philosophy? If so,

please describe in detail. No

4) Please disclose any/all quantitative and qualitative information about your firm, that the Board would find pertinent. None

No




Sewerage and Water Board New Orleans
Mandatory Monthly Manager's Report - Earnest Partners
For Period Ending -

May, 2014

SWBNO Poﬂolio Trailing Period Performance

ROR Trailing1M Trailing am YTD iralling 1Y TrailingLZY Trailing ay Trailir!gc'l-‘l' Inception
(
' Net-of- ﬁ ga 0.97 5.66 1.66 (0.59) (10.79) 15,10
MSCIACWi ex US 1.32 5.14 3.93 (2.31) (11.28) | 14.69
* Manager must name/ include performance stats for relative benchmark as stipulated in IPS and/or contract.
—_SWBNO Portfolio Period To-Date & Calendar Year Performance = |
ROR MTD Q1D YTD 2013 2012 2011 2010 2009
Net-of-Fee 1.10 (0.41) 1.66 12.43 18.50
| MSCIACWIexUS |  1.94 0.63 3.93 15.32 16.84
* Manager must name/include performance stats for relative benchmark as stipulated in IPS and/or contract.
SWBNO Portfolio Market Value and Statistics
_End 4/14 | End. Q1-14
Beginning Market Value (near $)] 17,702,040 | 17,532,758
Contributions/Withdrawals 0 0
Income 0 0
Market Impact +/- 0 169,282
Ending Market Value (near $)| 16,940,990 | 17,702,040
_ COmmigsions Paid NA NA
Commissions Recaptured NA NA
Management Fees (accrued est) NA NA
Performance Fees (if applicable) NA NA
Cash Held in Account ($ Amt.) NA NA
Cash Held in Account (%) NA NA

*An annual 0.85% fee, is embedded in the asset value



Sewerage and Water Board New Orleans

Mandatory Monthly Manager's Report - Equitas Evergreen Fund, L.P.

For Period Ending: May 31, 2014

SWBNO Portfolio Trailing Period Performance
Tralling Trailing ~ Trailing Trailing Trailing Trailing Trailing Tralling *Since
1m 3M YTD 1Y 2Y 3Y 4Y 5Y B8Y  Inception|
-0.1% -0.3% -0.4%] -31.8%] -41.1%] -35.0%] -28.1%| -22.2%| -22.2%| -18.2%
-0.2% -0.5% -0.8%)] -32.5%)] -41.8%] -357%] -28.7%| -22.9%] -229%] -19.1%
-0.2% -0.5% -0.8%| -31.9%| -43.6%| -31.8%| -16.0% 1.7%) -11.1% -5.7%
1.1% 0.4% 1.9% 6.0% 8.3% 4.4% 6.4% 7.7% 3.7% 4.1%
0.8% 4.9% 7.0% 15.4% 12.5% 7.2% 10.6% 9.9% 3.8% 4.1%
*ept|on: Ma1 2007.
Returns for periods longer than one year are annualized.
SWBNO Portfolio Period To-Date & Calendar Year Performance
ROR MTD. QTD YTD 2013 2012 2011 2010 2009 2008 2007
s 01%] -0.1%] -0.4%| -29.1%| -51.2%| -202%| -1.6% 9.6%| -26.9%| 11.0%
-0.2% -0.3% -0.8%] -29.8%] -51.7%| -20.8% 2.2% 85%| -27.7% 9.2%
-0.2% -0.3% -0.8%] -25.4%| -48.4%| -10.7% 1.4% 85%| -27.7% 9.2%
1.1% 0.9% 1.9% 9.7% 7.7% -2.5% 11.0%] 18.6%| -19.1% 6.8%
0.8% 0.0% 7.0% 15.7% 4.0% -0.7% 17.9% 11.5%| -27.5% 9.4%

SWBNO Portfolio Market Value and Statistics

Beginning Market Value (near $)| 37,034 37,079
Contributions/Withdrawals -
Income - -

Market Impact +/- (37) (52)|

Ending Market Value (near $)] 36,966 | 36,966
Cominissions Pald -
Commissions Recaptured

@D (62)f
Performance Fees (if applicable) -
Cash Held in Account ($ Amt.) 5 )
Cash Held in Account (%) - -

Page 1 of 2



Sewerage and Water Board New Orleans
Mandatory Monthly Manager's Report - Equitas Evergreen Fund, L.P.

For Period Ending: May 31, 2014

Comments:

1) For the period (prior month), is the portfolio in compliance with the guidelines stated in the IPS? [f not,
please explain in detail.

2) For the period (prior month), has there been any substantive changes in your firm's investment manage-
ment professional staff or ownership structure? If so, please describe in detail.

3) For the period (prior month), has there been any substantive changes to your firm's investment strategy or
philosophy? If so, please describe in detail.

4) Please disclose any/all quantitative and qualitative information about your firm, that the Board would find
pertinent.

YES

NO

NO

NO

Equitas Open Book Policy

Equitas has an open book, but not open distribution policy. This means that while we are happy to

discuss and review the managers on our platform with our investors, we do not mass distribute

confidential information. This is for the protection of the investors in our Fund by limiting exposure to

potential conflicts from outside investors in the Fund's managers.

Disclaimer

*The information contained in this report is an unaudited preliminary estimate based on current
information. It is obtained from sources deemed to be reliable and accurate, but may be revised

periodically without notice, especially at month-end when the net asset value (NAV) of the Fund is set

and your monthly statement is mailed from the Fund's administrator.

Page 2 of 2




Sewerage and Water Board New Orleans
Mandatory Monthly Manager's Report - Western Asset Management
For Period Ending - May 31, 2014

SWBNO Portfolio Trailing Period Performance

Tralllng‘IM Trallng_sM YTD Tralllng 1Y Traillng 2Y Trai]lng 3Y Tralllng 5Y Inception

1.18% 3.14% 5.89% 4.37% 2.87% 3.48% 5.39% 5.27%
1.15% 3.04% 5.71% 3.96% 2.46% 3.07% 4.97% 4.85%
1.22% 3.10% 5.64% 4.14% 2.45% 3.38% 5.756% 5.67%
0.36% 1.36% 4.16% 5.39% 0.64% 1.37% 3.45% 5.33%

* Manager must name/ include performance stats for relatlve benchmark as stipulated in IPS and/or contract.

SWBNO Portfolio Period T_o-Date & Calendar Year Performance

ROR MTD QTD YTD 2011 2010 2009 2008 2007
1.18% 3.14% 5.89% 10.37 2.09 13.37 -7.04 9.83
1.15% 3.04% 5.71% 9.94 1.68 12.92 -7.42 9.49
1.22% 3.10% 5.64% 10.65 3.95 2.55 10.89 10.95
0.36% 1.36% 4.16% 6.35 5.17 13.21 -7.32 11.84

*‘“The Fund's benchmark is the Barclays Capital World Government IL All Mat, USD Unhedged; Custom benchmark is the Citigroup World
Govt Bond Index, USD Unhedged

SWBNO Portfolio Market Value and Statlstlcs

Beginning Market Value (near $)] 17,492,251 $17, 219 947
Contributions/Withdrawals| X 0
Income 0.00 0

Market Impact +/- 206,290 478,594

Ending Market Value (near $)] 17,698,541} 17,698,541

Commissions Paid N/A N/A
Commisslons Reca tured N/A N/A
Management Fees ol $§ 17.106.39
Performance Fees (|f appllcable) N/A N/A|
Cash Held in Account ($ Amt.) 0 a

Cash Held in Account (%ﬂ 0 0
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Western Asset
Global Inflation-Linked Plus, L.L.C.
Fact Sheet as of 5/31/14

SSPERN ASSET

STATISTICS Inception Date Total Net Assets Net Asset Value Index
Barclays World Govt
10/4/2005 $369,559,986 $15.015 Inflation Linked All
Maturities (unhedged)
Yield To Maturity Average Credit Quality Duration Convexity
Global Inflation-Linked Plus LLC 1.84% AAA 10.43 262
2.05% AAA 11.62 2.56

Index
OBJECTIVES
The Global Inflation Linked Plus portfolio’s investment objective is to maximize long-term total return, consistent with prudent
investment management. Under normal market conditions, the Portfolio expects to invest at least 80% of its total net assets, either
directly or indirectly through investments in other commingled investment vehicles, in inflation linked securities. In addition, under
normal market conditions, the Portfolio expects to invest at least 80% of its total net assets, either directly or indirectly through
investments in other commingled investment vehicles, in investment grade debt and fixed income securities (including inflation
linked securities) rated at the time of purchase at least Baa3 or BBB- by a nationally recognized rating agency such as Moody’s
Investors Service, Inc,, Standard & Poor’s or Fitch Ratings, or that are of a comparable quality as determined by Westermn Asset.

PERFORMANCE? " w Global Inflation-Linked Plus Portfolio L.L.C.2 ® Benchmark'
1o
£ 8
S6  as5Z 538 519 5,89 5,64
& 4 3 14 310
8 2 li 1.8 1.22
0 ..
Since Inception 5 Years 3 Years 1 Year 3 Months 1 Month
ANALYSIS SECTOR EXPOSURE COUNTRY EXPOSURE
FUND () DX ('
Govermnment 0.0 0.00 Australia 0.99 1.30
Inflation Protected 96.79  100.00 Canada 2.70 263
Investment Grade Credit 0.00 0.00 Hong Kong 0.00 0.00
High Yield 0.00 0.00 France 8.27 12.59
Emerging Market 0.93 0.00 Germany 3.74 416
Foreign Exchange -0.09 0.00 Sweden 255 1.63
Cash & Cash Equivalents 2.36 0.00 United Kingdomn 28.82 29.95
QUALITY EXPOSURE Unlted States 49.48 45.39
FUND (%) INDEX (%" New Zeatand 0.00 0.39
AAA 84,97 55.25 Itaty 283 0.00
AA 9.02 44.75 Japan -0.30 1.81
A 0.47 0.00 Mexico 0.47 0.00
BBB 3.29 0.00 Greece 0.00 0.00
BB 0.00 0.00 Russia 0.00 0.00
B 0.00 0.00 Multi-National 0.00 0.00
CccC 0.00 0.00 Luxembourg 0.00 0.00
FX Forwards- NR -0.09 0.00 Spain 0.00 0.00
Cash & Cash Equivalents 2.36 0.00 Kazakhstan 0.00 0.00
CURRENCY EXPOSURE Netherlands 0.00 0.00
—- o\ South Korea 0.00 0.00
Ausfralla el .99 IN(‘ Iceland 0.00 0.00
Brazil 0.46 0.00 Brazil 0.46 0.00
Canada 270 263 Ireland 0.00 0.00
Denmark 000 025 Denmark 0.00 025
Euro 1483 1675 Norway 000 000
Japan 0.30 1.81 South Afrlca 0.00 0.00
Mexico 0.47 0.00
New Zealand 0.00 0.39
Norway 0.00 0.00
Sterling 28.82 29.95
Sweden 2.55 1.53
United States 49.48 45.39

!Barclays World Government Inflation Linked All Maturities Index (Unhedged).
2The performance calculation reflects the deduction of administrative and custodian fees only. The impact of advisory fees on
performance is not reflected in this calculation. Returns for periods greater than one year are annualized.

Past results are no guarantee of future performance. An investment in the Portfolio may be worth more or less than you originally

paid for based on factors such as interest rate, credit, strategy and limited liquidity risks. Additional risks and information
regarding fees, expenses and tax considerations are more fully described in the Confidential Offering Memorandum, which must
precede or accompany this material. Please read the Qffering Memorandum carefully before investing.
© Western Asset Management Company 2014.



Investment Report

Global Inflation-Linked

| 4

Real Yields

Real yields fell as weaker data in the US and China raised concerns over
weaker growth.

Central Bank Watch

Real policy rates (policy rates less core inflation) moved substantially lower
in Japan but were little changed elsewhere. Real policy is still more accom-
modative in the US.
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Breakeven Spreads Inflation Watch

Breakeven spreads continued to move sideways for most of 1Q14 but moved
alittle higher in the UK and EU into quarter-end.

Headline Japanese inflation is now higher than in both Europe and the
US where recent falls have been driven by food and energy, and seasonal
timing effects.
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1Q14 Country Returns Commodities

Long-dated index-linked performed strongly benefitting Canada and the UK,
both of which have much higher duration indices. Absolute returns bounced
back from a weak 2013.
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Oil prices were supported by geopolitical risks in Ukraine and lack of progress
on Iranian sanctions. Iron ore prices fell sharply on concerns about Chinese
growth.
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Global Inflation-Linked

PERFORMANCE SCORECARD

We thought that ...

Low inflation would either slow policy accom-
modation or spur greater monetary policy ac-
tivism on deflation concerns. Europe needed
lower real yields to push against tighter real

policy.

Real policy rates were too high in the euro-
zone and the ECB needed to push against
these increases in a more material manner.
The growth outlook, although more positive,
remained fragile.

European growth would remain weaker than
others (and the ECB in a different cycle) versus
the US and UK. Inflation expectations would
be a key driver of the ECB.

US growth and inflation would remain mod-
est, but each successive period of modest
growth was a departure from 2008/09 weak-
ness and crisis policy settings. Long-dated
supply in the UK would need steeper curves
to clear.

Inflation fears would remain atlow levels and
possibly fall further. Consensus expects low
inflation and pricing is low but not neces-
sarily attractive, Inflation needs to rise before
inflation fears surface,

The BoJ would remain at the vanguard of
expansionist monetary policy, which would
weaken the yen. Higher real yields had buoyed
the euro recently but currency strength could
cap a nascent/weak recovery.

Western Asset

Therefore, we ...

Held an overweight in European real and
nominal yields, which we reduced later in the
quarter. Closed our UK real curve steepener
and retained our overweight long-dated TIPS
versus intermediates. Remained long the US
dollar versus the yen and euro.

Held an overweight in European real and
nominal yields, which we reduced later in
the quarter.

Maintained our overweight In European real
and nominal yields versus the UK and US.

Maintained a bias towards 30-year TIPS on the
curve, either versus 10-year TIPS or nominals.
Held underweight in long-dated UK real yields
on the curve.

Looked to initiate long breakeven levels at
more attractive levels, We tactically added to
UK breakevens during the quarter.

Maintained our long dollar position versus the
euro and yen. Added small exposure, where
possible, to Latin American currencies via
sterling.

And the results ...

+ Realand nominalyields fell in Europe.The
UK real yield curve steepened and yields
had less downward bias than other coun-
tries. Long-dated TIPS performed well
versus intermediates. FX had a neutral
impact overall.

+ Our bias to be long-duration added as
European real and nominal yields fell.

+/-All markets rallied but Europe more so
than the UK in particular, which had a low
beta to other markets. Our underweight
to the US detracted.

+ TIPS marginally outperformed on the
curve but supply in the UK offered an

opportunity to cover our underweight
on the curve at wider spreads.

+ UKbreakeven rates moved higher.

+ Strength in the Brazilian real aided per-
formance.

First Quarter 2014



Global Inflation-Linked

OUTLOOK

Global Inflation has been buffeted by many small changes, but
has been generally lacking in trend so far in 2014. In Europe this
sideways move looks set to continue in the second quarter as
the timing of seasonal Easter pricing is out of kilter with last year.
This should push March inflation lower and April inflation higher.
A clearer picture will not materialise until later in the quarter. We
still expect core inflation to weaken further. Money and lending
growth remains weak; it's not falling as fast but has yet to turn up
in any meaningful way. Headline figures will have more support
as base effects turn more supportive of food and energy prices.
Agricultural commodity prices have turned higher but mild winter
pricing will pass through to prices first, The European Central Bank
{ECB) has been keen to overlook these near-term effects and focus
on its inflation forecast, which, given its forecasting ability over
the medium-term, is more usefully considered a signal that rates
will stay low for a long period of time. Key drivers will be actual
inflation in Spain (which could be the first market to move into a
sustained deflation) and inflation expectations in France, which
have the most downside versus actual inflation outcomes. The
inflation market has priced a substantially lower inflation outlock
than the ECB and recent surveys, so any move higher is really just
catch up. Given inflation is already low and volatility will persist in
2Q14, it seems fair that it will be the growth outlook that drives
policy in the near-term. Any material weakening in sentiment on
this front should lead to aggressive unconventional policy changes.

China is becoming more concerning. The market needs to become
accustomed to ongoing trust product defaults and more corpo-
rate failures as leverage is shaken out of the system and market
pricing becomes more ingrained. In the medium-term this is a
positive, but given the dangers of unwinding speculative flow,
unintended consequences are increasing. Currency moves could
amplify deflationary trends. In the past, high service price inflation
has offset such a goods disinflation but the buffer is much reduced,
especially in Europe.

Western Asset

The growth picture has been equally squally with unseasonably
cold weather impacting the US, a very mild European winter
and serious flooding in the UK. However, the US data have been
weaker than weather alone can explain. In part this is due to the
partial unwind of the inventory-fueled 4Q13 growth surge, and
also the impact of the government shutdown. All are temporary
in nature and we expect growth to pick back up to the modest
trend we have seen recently. In Europe, Italian and Spanish data
continue to improve modestly and the laggard France seems to
be picking up. Germany remains in better shape but a weaker
Chinese economy and competition from Japan should slow the
economy going forward. In the UK momentum remains strong but
the drivers unsustainable. For a sustained recovery, productivity,
investment and income growth need to replace dissaving and
confidence boosters led by asset-price gains. Surveys paint an
encouraging picture at this juncture.

In terms of positioning we hold a reduced overweight in European
real duration, combined with underweightsin the USand UK. The
relative country stance mirrors the relative macro outlook with the
US and UK economies expected to perform better than Europe.
We maintained a smaller real duration exposure in Europe, as
the longer inflation remains at these low levels, the greater the
likelihood that the ECB steps up policy, which should support
real versus nominal bonds. If we are wrong and inflation picks
up, then real bonds should be very protective in a rising yield
environment. In the US, our underweight is in 10-year nominals
and our bias in TIPS is for longer-dated bonds versus intermedi-
ates. Our UK underweight is via 10-year nominals and also 20-year
UK index-linked yields, which have again touched zero real yields.
UK linker supply is less in 2014 but macro developments should
push real yields higher.

First Quarter 2014



Global Inflation-Linked

INVESTMENT THEMES AND STRATEGIES

Themes

Temporary impacts from the weather, inventories and government
shutdown will abate to reveal a broadly similar US growth trajectory
to the recent past. The eurozone growth outlook has improved but
much hinges on overseas growth and a weaker China could impact the
German outlook. In the UK economic momentum needs to continue
to allow for investment and income to recover,

Two main guestions this quarter focus on the degree of weather impact
onthe US economy, and weakness in China. Risks are weighted towards
better US economic data and the market getting used to ongoing
negative mini shocks from China whilst awaiting a policy response.

Both the relative growth and inflation projections point towards weak-
ness in the eurozone versus the UK and US. Our expectation is that
this divergence will continue to widen going forward.

A resumption of moderate growth in the US, with risk to the upside,
should begin to raise the specter of Fed hikes. Lack of inflation will

Strategies

Modest underweight duration in the US and UK. Maintain our relative
country stance towards European duration, Bias towards 30-year US
real yields on the curve. Remain short the yen and euro versus the
US dollar.

Tactical underweight to duration via the UK and US.

Maintain our overweight in eurozone bonds versus the UK and US.

Tactically adjust the real and nominal mix given breakeven moves.

We continue to structurally like curve flatteners in the US, with the short
in either real or nominal five-years versus longer-dated TIPS. Look for

slow this call, but this should pressure front-end yields versus long-  signs of inflation stabilisation to initiate curve steepeners in Europe.
dated ones. In Europe, front-end real yields could be supported versus
longer-dated should inflation stabilise and growth indicators remain

more positive.

Inflation remains volatile but trendless. We expect higher inflation in
the UK and the US but not until later this year. Breakevens are cheap
but rightfully so. Should risk events push them lower, then we would
look to initiate long breakeven positions.

Await better levels to initiate long breakeven positions.

The BoJ will remain at the vanguard of expansionist monetary policy,  Tactically fund the overweight to the US dollar out of the euro.

buying time for structural change. Real policy strength has buoyed
the euro recently but higher levels could cap a nascent/weak recovery,

© Western Asset Management Company 2014, This publication is the property of Western Asset Management Company andis intended for the sole use of its clients, consultants, and other
intended recipients. It should not be forwarded to any other person. Contents herein should be treated as confidential and proprietary information. This material may not be reproduced
or used in any form or medium without express written permission.

Past results are not indicative of future investment results. Investments are not quaranteed and you may lose money. This publication is for informational purposes only and reflects the
current opinions of Western Asset Management, Information contained herein is believed to be accurate, but cannot be guaranteed. Opinions represented are not intended as an offer
or solicitation with respect to the purchase or sale of any security and are subject to change without notice. Statements in this materiel should ot be considered investiment advice.
Employees and/or clients of Western Asset Managemnent may have a positior in the securnities mentioned, This publication has been prepared without taking into accoun your abjectives,
financial situation or needs, Before acting on this information, you shoutd consider its apprapriateness having reqard to your objectives, fnanciol situation or needs. It is your responsibilicy
10 be aware of and olserve the applicable laws and requlations of your country of residence. Potential Investors in emerging markets should be aware that investment in these markets
can involve a higher degree of risk.

Western Asset Management Company Distribuidora de [fulos e Valores Limitada is authorised and requlated by Comissao de Valores Mobilidrios and Banco Central do Brasil Western
Asset Management Company Pty Lid ABN 41 117 767 923 is the holder of the Austrahan Financial Services Licence 303160, Western Asset Maniagement Company Pte. [td. Co. Reg. No.
2000076921 is a holder of a Capital Markels Services Licence for fund management and iequlated by the Monetary Authority of Singapore. Westem Asset Management Company Ltd is
aregistered financial instruments dealer whose business is investment advisory or agency business, investment management, and fype I Financial Instruments Dealing business with
the registration number KLFB (FID) No. 427, and members of JAA (membership number 011-01319) and JITA. Western Asset Management Company Limited ("WAMCL) is authorised
and régulated by the Financial Conduct Authority (“FCA’). In the UK this communication is a financial promotion solely Infended for prolessional clients as defined in the FCA Handbook
and has been approved by WAMCL.

'
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Sewerage & Water Board of New Orleans
Manager's Report - Barrow, Hanley, Mewhinney & Strauss
Periods Ending 5/31/14

SWBNO Portfolio Trailing Period Performance
Inceptionr
ROR Trailing1M Trailing3M  YTD Trailing 1Y Trailing 2Y Trailing 3Y  Trailing 5Y 9-5-06
Gross-of-Fee 1.96 4.41 5.81 19,83 14.85 18.11 7.01
Net-of-Fee 1.88 4,25 5.55 10.11| 13.92 17.40 6.36
R1000V 1.46 4.87 5.52 19.60 | SREERN T 15.12 18.44 6.03
SWBNO Portfolio Period To-Date & Calendar Year Performance
ROR MTD Trailing 3M YTD 2013 2012 2011 2010 2009
Gross-of-Fee 1.96 4.41 5.81 32.45 15.17 2.60 11.70 23.44
Net-of-Fee 1.88 4.25 5.55 31.64 14.47 1.96 10.46 22.64
R100V 1.46 4.87 5.52 32.53 17.51 0.39 15.51 19.69
* Manager must name/include performance stats for relative benchmark as stipulated in IPS and/or contract.
SWBNO Portfolio Market Value and Statistics
Recent
Prior Month Quarter End.
May2014 Q1-14
Beginning Market Value (near $) 25,594,286 24,692,790
1Q14 mgmt
Contributions/Withdrawals -36,501|fees -36,223f4Q13 mgmt fees
Income
Market Impact +/- 494,270 940,619
Ending Market Value (near $) 25,594,286 25,597,276
Commissions Paidji=s i) N/A
Commissions Recaptured Al N/A
Management Fees (accrued) 12,719]est 36,501 [1Q14 actual
Performance Fees (if applicable) i 8 i N/A
Cash Held in Account ($ Amt.)
Cash Held in Account (%) 0

I1) For the period (prior month), is the portfolio in compliance with the guidelines stated in the IPS? If not,
please explain in detail. Yes

2) For the period (prior month), has there been any substantive changes in your firm's investment manage-
ment professional staff or ownership structure? If so, please describe in detail.
No.

3) For the period (prior month), has there been any substantive changes to your firm's investment strategy or
Jphflosophy? If so, please describe in detail. No

4) Please disclose any/all quantitative and qualitative information about your firm, that the Board would find
pertinent. none

Please attach a list of portfolio holdings for the period (prior month end).
For quarter ending periods, please provide a proxy report detailing all proxies voted during the quarter. N/A
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>TUESDAY
WEDNESDAY
WEDNESDAY
MONDAY
FRIDAY
WEDNESDAY

MONDAY
TUESDAY
WEDNESDAY
WEDNESDAY
FRrIDAY
WEDNESDAY

WEDNESDAY
WEDNESDAY
MONDAY
TUESDAY
FRIDAY
WEDNESDAY

WEDNESDAY
WEDNESDAY
MONDAY
TUESDAY
FRIDAY
WEDNESDAY

WEDNESDAY
TUESDAY
WEDNESDAY
WEDNESDAY
FRIDAY
WEDNESDAY

NOTE: RECOMMENDATIONS:

2014 Calendar of Events
Juwy 1, 2014 8:00 Am
JuLy 2, 2014 9:00 AM
Juwy 2, 2014 10:30AM
Juwy 7, 2014 9:00 AM
Juwy 11, 2014 9:00 AM
Jury 16, 2014 9:00 AM
AuGuUsT 4, 2014 9:00 AM
AuGusT 5, 2014 9:00 AM
AuGusT 6, 2014 9:00 AM
AUGUST 6, 2014 10:30 AM
AucusT 8,2014 9:00 AM
AUGUST 20, 2014 9:00 AM
SEPTEMBER 3, 2014 9:00 AM
SEPTEMBER 3, 2014 10:30 AM
SEPTEMBER 8, 2014 9:00 AM
SEPTEMBER 9, 2014 9:00 AM
SEPTEMBER 12, 2014 9:00 AM
SEPTEMBER 17, 2014 9:00 AM
OcToBER 1, 2014 9:00 AM
OcTOBER 1, 2014 10:30 AM
OCTOBER 6, 2014 9:00 AM
OCTOBER 7, 2014 9:00 AM
OcToBER 10, 2014 9:00 AM
OcToBER 15, 2014 9:00 AM
NOVEMBER 3, 2014 9:00 AM
NOVEMBER 4, 2014 9:00 AM
NOVEMBER 5, 2014 9:00 AM
NOVEMBER 5, 2014 10:30 AM
NOVEMBER 7, 2014 9:00 AM
NoveMBER 19, 2014 9:00 AM

JULY - FINANCE COMMITTEE HAS BEEN RE-SCHEDULED FOR THE 1% WEEK OF JULY ON {TUE) JuLy 1, 2014 AT 8:00AM ; MOVED TO SECOND WEEK
OF JULY DUE TO HOW THE DAYS FALL DURING THE FIRST WEEK

SEPTEMBER — MOVED TO SECOND WEEK DUE TO HOW THE DAYS FALL DURING FIRST WEEK
OCTOBER — MOVED TO SECOND WEEK DUE TO HOW THE DAYS FALL DURING FIRST WEEK

Sewerage and Water Board of New Orleans
Committee & Regular Board Meeting Schedule

FINANCE COMMITTEE<
COMMITTEE ON INFRASTRUCTURE
PENSION COMMITTEE
OPERATIONS COMMITTEE
EXecuTivE COMMITTEE
REGULAR BOARD

OPERATIONS COMMITTEE
FINANCE COMMITTEE
COMMITTEE ON INFRASTRUCTURE
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