SEWERAGE & WATER BOARD OF NEW ORLEANS

PENSION COMMITTEE MEETING
WEDNESDAY, NOVEMBER 5, 2014

COMMITTEE MEMBERS
Mr. Wm. Raymond Manning, Chair ® Mr. Alan Arnold ® Mrs. Robin Barnes ® Mr. Marion Bracy
® Mr. Joseph Peychaud ® Mr. Harold Heller, Jr. ® Mr. Marvin Russell ® Mr. Gerald Tilton ® Mr. John Wilson

FINAL AGENDA

ACTION ITEMS
1. Approval of Previous Report

2. Pension Plan Rule Changes

3. Pension Consultant Fees
PRESENTATION ITEMS

4. Prisma Capital Partners — (Verbal)

5. FFC Quarterly Report - (Verbal)

6. Committee Responsibilities
INFORMATION ITEMS

7. Voluntary Retirement(s)

8. iShares (NAREIT)

9. Vanguard Index (Domestic REIT)

10. New South Capital Management

11. Pyramis Global Advisors

12. Earnest Partners

13. Equitas Capital Advisors (Hedge Fund)

14. Western Asset Management (Global Fixed Income TIPS)

15. Barrow Hanley

16. Chicago Equity Partners

17. Powershares DB Commodity Index (Domestic Commodities)
18. Zazove (Residual Asset)

19. Fidelity Inst Prime Mmkt CL (Cash)

20. Securities Lending Report

21. Quarterly Pension Financial Activities Period Ending 9/30/14
22. LAMP/DROP Statements

23. 2014 Committee/Board Meeting Schedule

24. Topics for Future Discussions
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25. Response to Questions
26. Any Other Matters

REFERENCE MATERIALS (In Binder)
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Sewerage & Water Board By-Laws

Pension Rules and Regulations

Investment Policy

Actuarial Valuation Report

Strategic Plan

Tracking Tool for Commitments to the City Council
Bond Rating
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October 1, 2014

TO THE HONORABLE PRESIDENT AND MEMBERS OF THE SEWERAGE AND WATER BOARD
OF NEW ORLEANS

Mesdames and Gentlemen:

The PENSION COMMITTEE of the Sewerage and Water Board of New Orleans (“Board”) met on
Wednesday, October 1,2014 at 10:30 a.m. in the Board Room at 625 St. Joseph Street.
ATTENDANCE

PRESENT: Mr. Wm. Raymond Manning (Chairman), Mr. Alan Arold, Mrs. Robin Barnes, Mr. Harold
Heller, Jr., Mr. Joseph Peychaud, Mr. Gerald Tilton and Mr. John H. Wilson III

ABSENT: Mr. Marion Bracy, Mr. Marvin R. Russell, Jr.

Also in attendance were Director’s Office, Legal, Finance and Personnel Department staff, Stephen Daste,
Marcia Culotta and Octave Francis of FFC Capital Management; Derrick Francis of Mayor Landrieu’s
Office; Erin Benoit of Weiler & Rees; Janice Leaumont of Capital One; Michael Conefry of Conefry &
Company.

The committee meeting was called to order at approximately 10:30 a.m. to discuss and act upon the
following matters:;

APPROVAL OF PREVIOUS REPORTS (ACTION)

The Pension Committee received the Pension Committee Report of September 3, 2014 for review and
action. Mr. Wilson motioned to approve the report and Mrs. Barnes seconded the motion. The motion
passed.

WESTERN ASSSET MANAGEMENT-GLOBAL FIXED INCOME TIPS (PRESENTATION)

Erin McCullaugh and James So presented to the committee an update on the Board’s Global Fixed Income
TIPS Investment Portfolio. The portfolio performance statement submitted prior to the meeting indicates
that the portfolio increased in value from $17,827,031.00 to $18,059,255.00 for the period ending August
31, 2014. This resulted in a one-month return rate of 1.30% (Gross) and 1.27% (Net) compared to the
Barclay’s Capital World Government IL. AIl Mat Index return rate of 1.35% and the Citigroup World Govt
Bond Index, USD Unhedged Index return rate of 0.46% for the same period.

Members of the Board: ALAN ARNOLD ¢ ROBIN BARNES « MARION BRACY « DR. TAMIKA DUPLESSIS « SCOTT JACOBS ¢ KERRI KANE
MITCHELL J. LANDRIEU ¢ WM. RAYMOND MANNING ¢« MARK MOODY o JOSEPH PEYCHAUD ¢ KIMBERLY THOMAS
“An Equal Opportunity Employer”
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ACTUARIAL _AND LEGAL REVIEW REGARDING RECOMMENDED CHANGES TO
PENSION PLAN RULES (PRESENTATION)

Michael Conefry, the Board’s Actuary, and Erin Benoit, representing John Weiler, the Board’s Legal
Counsel, presented a response to the committee’s request for information regarding the proposed
amendments to the Rules and Regulations of the Employees’ Retirement System of the S&WB. Mr.
Conefry presented historical actuarial data and offered a discussion on the quantitative impact the proposed
changes would have on the retirement system. Ms. Benoit addressed the committee’s concern on legal
challenges that may arise as a result of the approval of the proposed amendments.

Mr. Miller notified the committee that the proposed changes would only affect the group of employees who
are not eligible for retirement as of the effective date of the proposed amendment. Employees who are
eligible for retirement as of the effective date of the proposed amendment will be exempt from the
proposed changes. Mr. Miller stated that a resolution with the proposed amendments will be presented as
an action item at the November 2014 Pension Committee meeting.

Note: During previous meetings Mr. Miller recommended that the employee members host listening
sessions to notify employees that an action plan is being developed to meet the goals of strengthening the
pension plan and increasing the funded ratio. The employee members hosted six (6) listening sessions at
the four (4) main S&WB facilities. The employee members provided feedback to the committee from the
listening sessions. The committee received a recommendation from staff to adopt two proposed
amendments (Increase the employee contribution rate from 5% to 6% effective January 1, 2015; and
increase the number of months used to determine average compensation for retirement calculation purposes
from 36 months to 48 months; a third proposal that would change the membership requirement of rehired
DROP participants to allow them to receive a retirement allowance if they are rehired after participating in
the DROP program was deferred to allow for further research).

PENSION CONSULTANT FEE ARRANGEMENT (PRESENTATION)
Mr. Miller requested deferment of this agenda item to allow for further research.

Note: During previous meetings the committee was notified that the Board of Directors directed staff to
begin the proposal process for the Pension Investment Advisory Services Contract. The Request for
Proposal (RFP) was advertised on three (3) separate dates, beginning in May 2014. A selection committee
was formed to evaluate the proposals received and to submit a recommendation to the committee. The
committee received a listing of seven (7) finalists selected for the Pension Investment Advisory Services
Contract and the criteria used in the evaluation of the proposals. The selection committee recommended
acceptance of the FFC Capital Management proposal for an initial 3-year period at a rate of $397,500.00.
The committee approved the recommendation.

FFC MONTHLY REPORT (PRESENTATION)

Octave Francis of FFC Capital Management presented the Executive Summary Performance Table and
Market Index Performance Report for the period ending August 31, 2014,

VYOLUNTARY RETIREMENT(S

There were four (4) voluntary retirement applications submitted to the Pension Committee for review:

Cobbins, Elbert
Retirement Date: 10/31/14; Group: 6002 (DROP)

Guidry, Sheila
Retirement Date: 10/01/14; Group: 0534 (DROP)
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VOLUNTARY RETIREMENT(S) (CONTIUNED)

Mingo, Jr., Willie M.
Retirement Date: 10/31/14; Group: 0700 (DROP)

Owens, Michael
Retirement Date: 10/30/14; Group: 6500 (DROP)

REVIEW OF FINANCIAL STATEMENTS

Prior to its meeting, the Pension Committee was provided with the following Financial Statements:

ISHARES-NAREIT
There was no portfolio performance statement submitted for the period ending August 31, 2014,

VANGUARD INDEX-DOMESTIC REIT
There was no portfolio performance statement submitted for the period ending August 31, 2014.

NEWSOUTH CAPITAL MANAGEMENT-SMALL/MID CAP EQUITY MANAGER

The portfolio performance statement submitted by the Board’s Small/Mid Cap Equity Investment Manager
indicates that the portfolio increased in value from $30,071,648.00 to $31,289,597.00 for the period ending
August 31, 2014. This resulted in a one-month return rate of 4.07% (Gross and Net) compared to the
Russell 2500 Index return rate of 4.94% for the same period.

PRISMA CAPITAL PARTNERS-HEDGE FUND ABSOLUTE RETURN MANAGER

The portfolio performance statement submitted by the Board’s Hedge Fund Absolute Return Investment
Manager indicates that the portfolio increased in value from $20,737,231.00 to $20,864,945.00 for the
period ending August 31, 2014. This resulted in a one-month return rate of 0.62% (Gross and Net)
compared to the Dow Jones Credit Suisse HFI return rate of 0.88% for the same period.

EARNEST PARTNERS-INTERNATIONAL MANAGER

The portfolio performance statement submitted by the Board’s International Investment Manager indicates
that the portfolio decreased in value from $17,307,282.00 to $17,158,476.00 for the period ending August
31, 2014. This resulted in a one-month return rate of -0.86% (Net) compared to the MSCI ACWI ex US
Index return rate of -0.99% for the same period.

EQUITAS CAPITAL ADVISORS-HEDGE FUND

The portfolio performance statement submitted by the Board’s Hedge Fund Absolute Return Investment
Manager indicates that the portfolio decreased in value from $32,597.00 to $32,537.00 for the period ending
August 31, 2014. This resulted in a one-month return rate of -0.1% (Gross) and -0.2% (Net) compared to
the Dollar-Weighted return rate of -0.2%; Credit Suisse Hedge Fund Index return rate of 0.9% and the
Evergreen Main Account return rate of 0.8% for the same period.

PYRAMIS GLOBAL ADVISORS-US FIXED INCOME CORE PLUS MANAGER (PRESENTATIONS)

The portfolio performance statement submitted by the Board’s U.S. Fixed Core Plus Investment Manager
indicates that the portfolio increased in value from $58,654,607.00 to $59,297,971.00 for the period ending
August 31, 2014. This resulted in a one-month return rate of 1.10% (Gross) and 1.08% (Net) compared to
the BC US Aggregate return rate of 1.10% for the same period. ($7,193.00 was credited to this account)
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BARROW, HANLEY, MEWHINNEY & STRAUSS-LARGE CAP VALUE MANAGER

The portfolio statement submitted by the Board’s Large Cap Value Investment Manager indicated that the
portfolio increased in value from $26,112,607.00 to $26,977,063.00 for the period ending August 31, 2014.
This resulted in a one-month return rate of 1.31% (Gross) and 1.26% (Net) compared to the Russell 1000
Value Index return rate of 1.68% for the same period.

CHICAGO EQUITY PARTNERS -LARGE CAP ENHANCED CORE MANAGER

The portfolio performance statement submitted by the Board’s Large Cap Enhanced Core Investment
Manager indicates that the portfolio decreased in value from $30,616,629.44 to $30,040,146.27 for the
period ending August 31, 2014. This resulted in a one-month return rate of 4.56% (Gross) and 4.53% (Net)
compared to the Russell 1000 Index return rate of 4.13% for the same period. ($1,900,001.18 was debited
from this account; $71,549.01 was credited to this account)

POWERSHARES DB COMMODITY INDEX-DOMESTIC COMMODITIES
There was no portfolio performance statement submitted for the period ending August 31, 2014.

ZAZOVE-RESIDUAL ASSET
There was no portfolio performance statement submitted for the period ending August 31, 2014,

FIDELITY INST PRIME MMKT CL-CASH
There was no portfolio performance statement submitted for the period ending August 31, 2014,

SECURITIES LENDING REPORT

The Securities Lending Report submitted by BMO Securities Lending indicates that the year-to-date
revenue from securities lending is $103,121.00 as of August 2014,

LAMP/DROP STATEMENTS

The DROP report submitted by Louisiana Asset Management Pool (LAMP) indicates that the DROP
account had an ending balance of $13,309,655.92 for the period ending August 2014.

2014 COMMITTEE/BOARD MEETING SCHEDULE

The updated Committee and Board Meeting Schedule was submitted to the Pension Committee for review.

OTHER MATTERS

There were no additional items discussed at this meeting.

REFERENCE MATERIAL
The following documents were provided to Pension Committee Members for use during the meeting:

By-Laws of the Sewerage & Water Board of N.O.

Rules & Regulations of the Employees’ Retirement System of the Sewerage & Water Board of N.O.
Sewerage & Water Board of N.O. Employees” Retirement System Investment Policy Statement
Sewerage and Water Board of N.O. Strategic Plan 2011-2020

Tracking Tool for Comments to City Council

Bond Rating
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ADJOURNMENT

Mr. Wilson motioned to adjourn the meeting and Mrs. Barnes seconded. The meeting adjourned at
approximately 12:30 p.m.

Very Truly Yours,

Wm. Raymond Manning
Chairman



SEWERAGE AND WATER BOARD OF NEW ORLEANS

November 5, 2014

Pension Committee
Sewerage and Water Board of New Orleans
New Orleans, Louisiana

Dear:Directors:
Subject: Recommended Changes to Pension Plan Rules

During the May 2014 Pension Committee meeting, the results of the recent pension actuarial study were
reviewed which showed that the health of the pension plan has decreased while the cost of the plan has
increased. During the August 2014 Pension Committee meeting, management identified two
recommended changes to the rules that are intended to improve the health of the pension plan:

. Increase employee contribution rate effective January 1, 2015 from 5% to 6% for all employees.

. Change computation of average compensation to highest consecutive 48-month period effective
January 1, 2017 and to highest consecutive 60-month period effective January 1, 2018 for all
employees who are not retirement-eligible as of December 31, 2014.

Attached is a draft resolution amending the Rules and Regulations of the Employees’ Retirement System
of the Sewerage and Water Board based upon these recommended changes.

Robert K. Miller
Deputy Director



R-248-2014

RESOLUTION OF THE BOARD OF DIRECTORS OF THE
SEWERAGE AND WATER BOARD IN REFERENCE TO
THE EMPLOYEES’ RETIREMENT SYSTEM
OF THE SEWERAGE AND WATER BOARD

WHEREAS, the Pension Board of Trustees intends to amend the Rules and Regulations
of the Employees’ Retirement System of the Sewerage and Water Board of New Orleans
(“Retirement System™) to increase the amount required to be contributed by each Member from
5% to 6% of his/her Earnable Compensation, commencing after December 31, 2014;

WHEREAS, the Board of Directors intends that there be no reduction of the annual
contribution made by the Sewerage and Water Board (“Board”) to the Retirement System
because of the increase in the Member contribution from 5% to 6% of Earnable Compensation;

WHEREAS, as long as the Retirement System is not 100% funded, the Retirement
System’s actuary shall calculate for the Board’s consideration, an overall contribution percentage
of Earnable Compensation and Board contribution percentage as if the Member’s contribution
amount was not increased, but remained at 5% of Earnable Compensation;

WHEREAS, the foregoing calculation is for purposes of increasing the Board’s
contribution to the Retirement System by 1% of the Members’ Earnable Compensation;

WHEREAS, the intent is that the 1% increase in the Member’s contribution from 5% to
6% of Eamable Compensation shall reduce the accrued unfunded liability of the Retirement
System; and

WHEREAS, this expression of intent on the part of the Pension Board of Trustees and
the calculation by the Retirement System’s actuary is undertaken solely to calculate the
additional contribution the Board intends to make each year to the Retirement System and is
not intended to change the Member contribution rate from 6% of Earnable Compensation
commencing after December 31, 2014.

NOW THEREFORE, BE IT RESOLVED:

That the Board of Directors approves the recommendation of the Pension Committee and
Board of Trustees that effective after December 31, 2014 the Retirement System’s actuary will
produce various calculations of the annual contribution to the Retirement System based on the
assumption that the Member contributions remain at 5% of Earnable Compensation.

BE IT FURTHER RESOLVED:

That the Board shall base its portion of the annual contribution to the Retirement System
on this calculation by the Retirement System’s actuary.



I, Cedric S. Grant, Executive Director, do hereby certify that the above and foregoing is a
true and correct copy of a Resolution adopted at a meeting of said Board of Directors, duly called
and held, according to law, on ,2014.

Cedric S. Grant
Executive Director
Sewerage and Water Board of New Orleans



R-251-2014

AMENDMENT TO THE RULES AND REGULATIONS OF THE EMPLOYEES’
RETIREMENT SYSTEM OF THE SEWERAGE AND WATER BOARD

WHEREAS, the Rules and Regulations presently provide that Average Compensation is
determined by using the highest average Earnable Compensation paid during any consecutive
thirty-six (36) month period;

WHEREAS, the Board of Trustees wishes to amend the definition of Average
Compensation to provide that for employees who are not eligible for retirement as of December
31, 2014, Average Compensation is determined for those employees retiring on or after January
1, 2017 by using the highest average Earnable Compensation paid during any consecutive forty-
eight (48) month period, and for those employees retiring on or after January 1, 2018, Average
Compensation is determined by using the highest average Earnable Compensation paid during
any consecutive sixty (60) month period,;

WHEREAS, Section 8.2(a) of the Rules and Regulations presently provides that each
Member shall contribute to the System each year 4% of his Earnable Compensation paid before
January 1, 2013 and 5% of his Earnable Compensation paid after December 31, 2012; and

WHEREAS, the Board of Trustees wishes to amend Sections 8.2(a) of the Rules and
Regulations to reflect an increase in the amount required to be contributed by each Member after
December 31, 2015 from 5% to 6% of his/her Earnable Compensation;

NOW THEREFORE, BE IT RESOLVED:

That the Board of Trustees of the Employees’ Retirement System of the Sewerage and
Water Board of the City of New Orleans approve the recommendation of the Pension Committee
to amend the Rules and Regulations of the Employees’ Retirement System in the following
manner;

1; That the definition of “Average Compensation” be deleted and replaced with the
following new definitions of “Average Compensation” effective on or after January 1,
2015:

“Average Compensation” means:

(@ For an Employee who becomes eligible for Retirement on or before
December 31, 2014, regardless of whether the Employee Retires before or after
December 31, 2014, the average Earnable Compensation of an Employee at Retirement is
determined by reference to the period of thirty-six (36) consecutive months of service as
an Employee during which the Earnable Compensation was the highest. If during a

1



thirty-six (36) month calculation period, an Employee is not receiving any Compensation
from the Sewerage and Water Board, the period during which no Compensation is
received shall not be considered in determining an Employee’s Average Compensation.
The Employee’s average Earnable Compensation shall be based on a period of thirty-six
(36) successive months of service during which the Employee received Compensation.
The Employee must delete any months during which the Employee received no
Compensation. If those months fall within the thirty-six (36) successive months of
service, additional months shall be added, to either end, so that, for all purposes, a thirty-
six (36) successive month period of service is used to calculate Average Compensation.
The Pension Committee’s decision as to this calculation shall be final and conclusive.

(b) For an Employee who becomes eligible for Retirement on or after January
1, 2015 and retires on or after January 1, 2015, but before January 1, 2017, the average
Earnable Compensation of an Employee at Retirement is determined by reference to the
period of thirty-six (36) consecutive months of service as an Employee during which the
Earnable Compensation was the highest. If during a thirty-six (36) month calculation
period, an Employee is not receiving any Compensation from the Sewerage and Water
Board, the period during which no Compensation is received shall not be considered in
determining an Employee’s Average Compensation. The Employee’s average Earnable
Compensation shall be based on a period of thirty-six (36) successive months of service
during which the Employee received Compensation. The Employee must delete any
months during which the Employee received no Compensation. If those months fall
within the thirty-six (36) successive months of service, additional months shall be added,
to either end, so that, for all purposes, a thirty-six (36) successive month period of service
is used to calculate Average Compensation. The Pension Committee’s decision as to this
calculation shall be final and conclusive.

() For an Employee who becomes eligible for Retirement on or after January
1, 2015 and retires on or after January 1, 2017, but before January 1, 2018, the average
Earnable Compensation of an Employee is determined by reference to the period of forty-
eight (48) consecutive months of service as an Employee during which the Earnable
Compensation was the highest. If during a forty-eight (48) month calculation period, an
Employee is not receiving any Compensation from the Sewerage and Water Board, the
period during which no Compensation is received shall not be considered in determining
an Employee’s Average Compensation. The Employee’s average Earnable Compensation
shall be based on a period of forty-eight (48) successive months of service during which
the Employee received Compensation. The Employee must delete any months during
which the Employee received no Compensation. If those months fall within the forty-
eight (48) successive months of service, additional months shall be added, to either end,
so that, for all purposes, a forty-eight (48) successive month period of service is used to
calculate Average Compensation. The Pension Committee’s decision as to this
calculation shall be final and conclusive.

(d For an Employee who becomes eligible for Retirement on or after January
1, 2015, and Retires on or after January 1, 2018, the average Earnable Compensation of



an Employee is determined by reference to the period of sixty (60) consecutive months of
service as an Employee during which the Earnable Compensation was the highest. If
during the sixty (60) month calculation period, an Employee is not receiving any
Compensation from the Sewerage and Water Board, the period during which no
Compensation is received shall not be considered in determining an Employee’s Average
Compensation. The Employee’s average Earnable Compensation shall be based on a
period of sixty (60) successive months of service during which the Employee received
Compensation. The Employee must delete any months during which the Employee
received no Compensation. If those months fall within the sixty (60) successive months
of service, additional months shall be added, to either end, so that, for all purposes, a
sixty (60) successive month period of service is used to calculate Average Compensation.
The Pension Committee’s decision as to this calculation shall be final and conclusive.

2. That the Section 8.2(a) be deleted and replaced with the following new Section 8.2(a):

(a) Amount. FEach Member shall contribute to the Fund 4% of his/her
Earnable Compensation paid before January 1, 2013. Each Member shall contribute to
the Fund 5% of his/her Earnable Compensation paid after December 31, 2012 and before
January 1, 2015. Each Member shall contribute to the Fund 6% of his/her Earnable
Compensation paid after December 31, 2014.

I, Cedric S. Grant, Executive Director, do hereby certify that the above and foregoing is a
true and correct copy of a Resolution adopted at a meeting of the Board of Trustees of the
Employees’ Retirement System of the Sewerage and Water Board of the City of New Orleans,
duly called and held, according to law, on

Board of Trustees of the Employees’ Retirement System of the Sewerage and Water Board
of the City of New Orleans

By:

Cedric S. Grant, Executive Director

Date:




SEWERAGE AND WATER BOARD OF NEW ORLEANS
November 5, 2014

Pension Committee
Sewerage and Water Board of New Orleans
New Orleans, Louisiana

Subject: Recommendation for Investment Consultant for Pension Trust Fund

At the September 17, 2014 meeting of the Pension Board of Trustees, the Board of Trustees authorized
acceptance of the proposal from FFC Capital Management for an initial 3 years contact period for a fee
to be determined by negotiation not to exceed $397,500 with $145,000 for each of the two (2), one (1)
year renewals - a total 5 year fee of $687,500.

A dissenting perspective noted that this fee was higher than that provided over the past five years and
recommended that the fee should be lowered to the same level as the second-highest evaluated proposal.

In order to determine a negotiation strategy, staff identified two key questions:
=  Should the Investment Consultant compensation include a base component and a risk component?

After careful consideration, staff recommends that the Investment Consultant compensation
include a base component only so that the recommendations for investment opportunities are not
biased by an incentive for taking on higher levels of risk.

=  What compensation is paid to the Investment Consultant for other similar investment funds?

Two similar funds were identified and reviewed: the City of New Orleans Employee Retirement
System and a large private charitable investment fund. The New Orleans system has
approximately $335.8 million in investments and pays $357,446 in investment management fees,
for approximately $939 in investments per $1 in fees. The charitable investment fund has
approximately $190.0 million in investments and pays $122,000 in investment management fees,
for approximately $1,557 per $1 in fees.

Sewerage and Water Board has approximately $234.4 million in investments and the proposal from
FFC Capital Management would be for $132,500 in investment management fees, for approximately
$1,902 per $1 in fees. This fee, as proposed by FFC Capital Management, has a higher amount of
assets managed per dollar of fees than the other two similar funds. Staff recommends that the existing
fee proposal be accepted without further negotiation.

Robert K. Miller
Deputy Director



SEWERAGE AND WATER BOARD OF NEW ORLEANS
Inter-Office Memorandum

DATE: October 29, 2014

FROM: Personnel Department

TO: Cedric S. Grant, Executive Director

RE: Summary Report on Application(s) for Retirement for the Month of November 2014
VOLUNTARY

Elzey, Gary A. (DROP)
Retirement Date: 11/20/2014
Organization Code: 3227

Garrett, Theola S. (DROP)
Retirement Date: 11/01/2014
Organization Code: 0030

Kaufman, Louis C. (DROP)
Retirement Date: 11/01/2014
Organization Code: 3225

Pedesclaux, Jerrold V. (DROP)
Retirement Date: 11/01/2014
Organization Code: 0811

Petes, Elton (DROP)
Retirement Date: 11/01/2014
Organization Code: 2330

Strong, David H., Jr. (DROP)
Retirement Date: 11/30/2014
Organization Code: 0040

cc: Level 1 Managers
Level 2 Managers
EIC Chairperson



Sewerage and Water Board New Orleans
Mandatory Monthly Manager's Report - NewSouth Capital Management
For Period Ending -

September 30, 2014

SWBNO Portfolio Trailing Period Performance

ROR Trailing1M Trailing3M __ YTD __ Trailing 1Y_Trailing 2Y_Trailing 3Y Trailing 4Y _Inception
“Gross-of-Fee | (441) | (2.05 | 663 16.73 19.94 22.17 20.26

etofkee | (463 | (208) | 587 15.63 18.84 2113 19.27

ssell. (5.14) | (5.35) | 0.28 8.97 18.93 22.80 18.58

* Manager must name/ include performance stats for relative benchmark as stipulated in IPS and/or contract.

SWBNO Portfolio Period To-Date & Calendar Year Performance

T ROR. - - MTD QD YID 2013 2012 2011 2010 2009
Gross-of-Fee (4.41) (2.05) 6.63 28.84 16.76 10.85
NM—F'ee (4.63) (2.28) 5.87 27.69 15.75 10.74
(5.14) (5.35) 0.28 36.80 17.88 5.26

* Manager must name/include performance stats for relative benchmark as stipulated in IPS and/or contract.
** inception date 8/17/11

SWBNO Portfolio Market Value and Statistics

Eﬂd. Wﬁé ;End Q3~14

Beginning Market Value (near $)| 31,289,597 | 30,543,169
Contributions/Withdrawals 0 0

Market Impact +/-| -1,381,401 (634,973)

Endlng Market Value (near $)| 29,908,195 | 29,908,195

Commlssi' 1s-Paid 1,677 3,406
Comniissions Reéapluréd NA NA
~ Management Fees (accrue

Performance Fees (if appllcable) NA NA
Cash Held in Account ($ Amt.)| 71,275,738 1,275,738
Cash Held in Account (%) 4.3 4.3




Comments:

1) Farthe peried (prior month), is the pertfolio in compliance with the guidelinies stated in the IPS? If not,
please explain in detail,

Yes

2): For the periad (prior manth), has there been any substantive changes in your firm's investment manage-
|ment professional staff or ownership structure? [f so, please describe in detail.

None

3) Far the period (prior month), has there been any substantive changes to your firm's:investment strategy or
philosophy?. If 50, please deseribe In detai, ' .

None

4) Please disclose any/all quantitative and qualitative information about yaur firm, that the Beard would find
pertinent.

N/A

Please attach a list of portfolio holdings for the period (prior month end),

For quarter ending periods, please provide a proxy report detailing all proxies voted during the quarter.

Holdings Report as of 9/30/14:

Sacurity Price Total Adjusted Cost Current Valus
Dascription Baso Shares (Base)
Cash & Equivalents 1,275,738.18 1,275,738.18
Amdocs LTD 35.43 22,300 790,154.38 1,023,124.00
Autozone Inc. 284.46 2,000 568,911.00 1,019,320.00
CGl Group Inc - Class A 32.70 30,900 1,010,290.30 1,043,493.00
Corrections Corp of America 26.51 31,500 834,935.22 1,082,340.00
Dun & Bradstreet Corp 85.01 10,400 884,136.18 1,221,688.00
Ensco PLC Shares Class A 43.73 8,200 358,622.08 338,742.00
Fiserv Inc 26.17 18,000 471,035.70 1,163,430.00
Flowserve Corp 32.10 20,300 651,613.48 1,431,556.00
Gannett Inc. 10.82 55,000 595,143.48 1,631,850.00
Gencorp 16.11 46,700 752,172.11 745,799.00
HCC Insurance Holdings Inc. 27.73 17,700 490,753.74 854,733.00
Howard Hughes Corp 117.58 8,400 987,680.40 1,260,000.00
HSN Inc. 30.30 16,100 487,762.38 988,057.00
iShares - Russell 2000 116.16 16,500 1,916,693.34 1,804,275.00
Jarden Corp. 59.24 156,500 918,213.45 931,705.00
Mettler Toledo International 151.58 3,800 575,998.55 973,294.00
MSC Industrial Direct Co-A 58.91 10,800 636,237.65 922,968.00
Open Text Corp 29.16 28,900 842,679.01 1,601,638.00
Scripps Networks Interactive Class A 39.96 11,200 447,528.48 874,608.00
Service Corp International 9.32 45,600 424,896.24 963,984.00
Stancorp Financial Group 29.03 11,600 336,783.96 732,888.00
Teleflex Inc 82.11 5,600 459,836.72 588,224.00
Thermo Fisher Scientific Inc. 51.49 11,600 597,306.04 1,411,720.00
ViaSat Inc 57.38 11,200 642,602.24 617,344.00
Walter Investment Management Corp 22.68 31,100 705,275.06 682,645.00
Willis Group Holdings Public Ltd 38.19 18,800 717,968.68 778,320.00
Xylem Inc 24.40 26,800 654,018.85 951,132.00
Zebra Technologies Corp Cl A 37.57 14,000 526,049.70 993,580.00

TOTAL PORTFOLIO $  29,908,195.18



Manager's Report - Pyramis Global Advisors
For Period Ending -
September
30, 2014

SWBNO Portfolio Traill

Perlod Performance

| yio 1 : ng 3Y n
0.05 4.75 5.22 2.46 4.43 4.81 5.99
4.56 4.97 2.21 418 4.56 5.74
0.17 4.10 3.96 1.10 243 3.13 4.97

* Manager must name/ include performance stats for relative benchmark as stipulated in IPS and/or contract.

FAL SWBNO Portfolio Period 70-0;3)9 & Calendar Year Performance
QTD YTD 2013 2012 2011 2010 2000

"ROR MTD
0.05 475 7.65 7.80 10.01 21.00
4.56 7.39 7.56 9.76 20.72
0.17 410 421 7.84 6.54 593

* Manager must name/include performance stats for relative benchmark as stipulated in IPS and/or contract.

SWBNO Portfolio Market Value and Statistics
Beginning Market Value (near $)] 59,297,971 | 58,827,101
Contributions/Withdrawals ] 0
Income 7093 21,266
Market Impact +/- 52,748
Ending Market Value (near $){| 58,858,583 | 58,858,583
"~ Commissions Paid] _ NA NA
Commissions Recaptured NA NA
‘Management Fees (accruedeat)] 11,073 33024"
Performance Fees (if applicable)| NA NA
Cash Held in Account ($ Amt)]  nA NA
Cash Held in Account (%)|  NA NA

*Q2 invoice amount used as a proxy as the Q3 amount Is not yet avallable



Comments:

1) For the periad (prior month), is the portfolio in compliance with the guidelines stated in the IPS? If not,
Rplsauexplalnhdetqll._

Yes, the portfolio Is In compliance with the investment policy specified in the account guic
2) For the period (prior month), has there bean any eubstantive changes in your firm's investment manage-
immﬂprofmionalstaﬁormnhibmm‘? if 80, plsase describe in detai.

NA

3) For the perlod (prior month), has thers been any substantive changes to your firm's investment strategy ¢
|philosophy? If so, please describe in detall.

For the current period, there were no significant changes to the investment strategy.

4) Please disclose any/all quantitative and qualitative information about your firm, that the Board would find
o |

Please attach a list of portfolio holdings for the period (prior month end).
See below

For quarter ending periods, please provide a proxy report detsiling all proxies voted during the quarter.
NA

Holdlngs Report as of 09/30/14:

Security Price Market Value Amortized Acc. Income
Description Base Share/Par (Base) Cost (Basa) Base
FIDELITY REAL ESTAT HGH INC
FD 8.93 174,121.91 1,654,908.70 1,494,055.70 7,093.15
PYR Hi YLD BD 57.6 62,405.59 3,594,562.21 2,081,096.16 -
PYR EMD CORE PLUS 45.07 35,493.47 1,599,690.57 853,262.96 -
PYR BRD MKT DUR 41.54 1,254,439.60 52,109,421.15 35,851,320.83 -
58,858,582.63




Sewerage and Water Board New Orleans
Mandatory Monthly Manager's Report - Earnest Partners
For Period Ending -

September, 2014

SWBNO Portfolio Tralling Period Performance -
Tralling1M Traillng 3M YTD Tralling 1Y __ Trailing 2¥ _ Tralling 3Y _ Tralling 4Y Inception

1.53 216 0.01 6.75 4.24 12.67

MSCiAcWIexUs | 055 1.68 0.12 6.95 3.08

* Manager must name/ Include performance stats for relative benchmark as stipulated in IPS andlor contract.

SWBNO Portfolio Period To-Date & Calendar Year Performance

MTD Q1D YiD 2013 2012 2011 2010 2009
(4.34) (3.70) 0.01 12.43 18.50 NA NA NA
(4 84) . 0.12 15.32 16.84 NA NA NA

* Manager must name/include performance stats for relative benchmark as stipulated in IPS and/or contract.

SWBNO Portiolio Market Value and Statistics
_ _ End 8/14 | End. Q3-14
Beginning Market Value (near $)] 17,158,476 | 17,421,748
Proceeds from Sales/Maturlties 0 [1]
Contributions/Withdrawals 0 0
Income 0 0
Market impact +/-| 263,272 (755,477)
Ending Market Value (near $)| 17,421,748 | 16,666,271 |
Commissions Paid NA NA
Commissions Recaptured NA NA
Management Fees (accrued est)’ NA NA
Performance Fees (if applicable) NA NA
Cash Held In Account (§ Amt.) NA NA
Cash Held in Account (%) NA NA

*An annual 0.85% fee, is embedded in the asset value



Sewerage and Water Board New Orleans

Mandatory Monthly Manager's Report - Equitas Evergreen Fund, L.P.

For Period Ending: September 30, 2014

SWBNO Portfolio Trailing Period Performance

Tralling Trailing Tralling Trailing Trailing Tralling Trailing Tralling *Since
ROR M 3am YTD 1Y 2Y 3Y 4Y 5Y 6Y.  Inception|

oss-of-Fe -0.1% -0.2% -0.4%| -30.4%) -32.2%| -34.2%| -27.9%| -22.6%| -20.6%| -17.5%

-0.2% -0.4% -1.2%] -31.1%] -32.9%| -34.8%] -285%|] -23.3%| -21.3%] -18.3%

-0.2% -0.4% -1.2%] -31.8%] -34.1%] -36.1%] -18.5% -0.8% -6.4% -5.7%

0.0% 0.6% 3.4% 7.7% 7.6% 7.2% 5.7% 6.4% 5.9% 4.2%

N . -0.5% 0.8% 35.0% 41.1% 26.1% 15.8% 15.6% 14.5% 10.2% 7.3%

Inplion: May 1, 2007.
Returns for periods longer than one year are annualized.
SWEBNO Portfolio Period To-Date & Calendar Year Performance
QTD YTD 2013 2012 2011 2010 2009 2008 2007

-0.2% -0.4%] -29.1%| -51.2%| -20.2% -1.6% 9.6%] -26.9% 11.0%

-0.4% -1.2%| -29.8%| -51.7%| -20.8% -2.2% 8.5%| -27.7% 9.2%

-0.4% -1.2%| -25.4%| -48.4%|] -10.7% 1.4% 8.5%| -27.7% 9.2%

0.6% 3.4% 9.7% 7.7% -2.5% 11.0% 18.6%| -19.1% 6.8%

0.8%| 35.0% 15.7% 4.0% -0.7% 17.9% 11.5%] -27.5% 9.4%

SWBNO Portfolio Market Value and Statistics

Beginning Market Value (near $)

32,553

—

36,993

Contributions/Withdrawals - (4,353)
Income - -

Market Impact +/- 33)) (65)

Ending Market Value (near $)] 32,493 32,403
— Commissions Pald] - E
Commissions Recaptured -

@n| (82)

Performance Fees (if applicable)

Cash Held in Account ($ Amt.)

Cash Held In Account (%)]

Page 1 of 2



Sewerage and Water Board New Orleans
Mandatory Monthly Manager's Report - Equitas Evergreen Fund, L.P.

For Period Ending: September 30, 2014

Comments:

1) For the period (prior month), is the portfolio in compliance with the guidelines stated in the IPS?7 If not,
please explain in detail. YES

2) For the period (prior month), has there been any substantive changes in your firm's investment manage-
ment professional staff or ownership structure? If so, please describe in detail. NO

3) For the period (prior month), has there been any substantive changes to your firm's investment strategy or
philosophy? If so, please describe in detail. NO

4) Please disclose any/all quantitative and qualitative information about your firm, that the Board would find
pertinent. NO

Equitas Open Book Policy

Equitas has an open book, but not open distribution policy. This means that while we are happy to
discuss and review the managers on our platform with our investors, we do not mass distribute
confidential information. This is for the protection of the investors in our Fund by limiting exposure to
potential conflicts from outside investors in the Fund's managers.

Disclaimer

*The information contained in this report is an unaudited preliminary estimate based on current
information. It is obtained from sources deemed to be reliable and accurate, but may be revised
periodically without notice, especially at month-end when the net asset value (NAV) of the Fund is set
and your monthly statement is mailed from the Fund’s administrator.

Page 2 of 2




Sewerage and Water Board New Orleans

For Period Ending - September 30, 2014

Mandatory Monthly Manager's Report - Western Asset Management

SWBNO Portfolio Tmillng Period Performance

Tralllni1 M TrallnﬂM YTD Trailing 1Y Trailing 2Y_ Tralllng 3Y_Tralling 5Y Inception

= -3.11% ~2.12% 4.69% 4.31% 1.04% 2.87% 3.69% 4.91%

-3.14% -2,22% 4.38% 3.90% 0.64% 2.46% 3.28% 4.50%

-3.42% -2.51% 3.76% 3.05% 0.38% 2.71% 4.15% 5.22%

-3.30% -3.78% 1.03% -0.07% -2.36% -0.51% 1.58% 4.73%

* Manager must name/ Include performance stats for relative benchmark as stipulated In IPS and/or contract.
SWBNO Portfolio Period To-Date & Calendar Year Performance

ROR MTD QTD YTD 2011 2010 2009 2008 2007
; -3.11% -2.12% 4.69% 10.37 2.09 13.37 -7.04 9.93
-3.14% -2.22% 4.38% 9.94 1.68 12.92 -7.42 9.49

-3.42% -2.51% 3.76% 10.65 3.95 2.55 10.89 10.95

-3.30% -3.78% 1.03% 6.35 5.17 13.21 -7.32 11.84

Govt Bond Index, USD Unhedged

**The Fund's benchmark i the Barclays Capital World Government IL All Mat, USD Unhedged; Custom benchmark is the Citigroup World

SWBNO Portfolio Market Value and Statistics
B +

Beginning Market Value (near §)| 17,498,145{ $17,498,145

Contributions/Withdrawals| - 0
Income| 0.00§ of

Market Impact +/- 561,110 561,110

Ending Market Value (near $)| 18,059,255| 18,059,255
Commissions Paldl N/A N/A
Commissions Recaptured| N/A N/A

Management Fees (mruodl 0] $ 17,794.81
Performance Fees (if applicable N/A N/A
Cash Held in Account ($ Amt. 1)} 1]}
Cash Held in Account (%)] of of
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i
Western Asset ,’

Global Inflation-Linked Plus, L.L.C. e\ |~ RN ASsET

Fact Sheet as of 930714

STATISTICS Inception Date Total Net Assets Net Agset Value  Index
Barclays World Govt
10/4/2005 $340,415,892 $14.844 Inflation Linked Al
Maturities (unhedged)
Yield To Maturity Average Credit Quality Duration Convexity
Global inflation-Linked Plus LLC 1.82% AAA 10.69 270
Index’ 1.99% AAA 11.93 2.70
OBJECTIVES

The Global Inflation Linked Plus portfolio’s investment objective is to maximize long-term total return, consistent with prudent
investment management. Under normal market conditions, the Portfolio expects to invest at least 80% of its total net assets, either
directly or indirectly through investments in other commingled investment vehicles, in inflation linked securities. In addition, under
normal market conditions, the Portfolio expects to invest at least 80% of its total net assets, either directly or indirectly through
investments in other commingled investment vehicles, in investment grade debt and fixed income securities (including inflation
linked securities) rated at the time of purchase at least Baa3 or BBB- by a nationally recognized rating agency such as Moody’s
Investors Service. Inc., Standard & Poor’s or Fitch Ratings, or that are of a comparable quality as determined by Western Asset.

PERFORMANCE? ® Global Inflation-Linked Plus Portfolio L.L.C.? Benchmark'
o
X
°TE, 5 449 4.8_6 3,68 415 287 469 376
1. ul §
g0 : .“:‘ . :
o o e
35 212251 311342
"0
Since Inception 5 Years 3 Years 1 Year YTD 3 Months 1 Month
ANALYSIS SECTOR EXPOSURE COUNTRY EXPOSURE
JFUND. ﬁ J 5 e g . n '. i . ] INDIE
Govemnment 0.02 0.00 Australia 1.00 1.21
Inflation Protected 95.18  100.00 Canada 2.80 264
Investment Grade Credit 0.00 0.00 Hong Kong 0.00 0.00
High Yield 0.00 0.00 France 9.65 11.28
Emerging Market 0.87 0.00 Germany 5.26 4.08
Foreign Exchange -0,02 0.00 Sweden 2.55 1.49
Cash & Cash Equivalents 3.95 0.00 United Kingdom 30.81 3111
QUALITY EXPOSURE United States 46.38 45.80
New Zealand o4 042
AAA 8442 5589 Italy 0.44 0.00
AA 1036 4411 Japan -0.28 1.76
A 0.43 0.00 Mexico 0.52 0.00
BBB 0.87 0.00 Greece 0.00 0.00
BB 0.00 0.00 Russia 0.00 0.00
B 0.00 0.00 Multi-National 0.00 0.00
CcCC 0.00 0.00 Luxembourg 0.00 0.00
FX Forwards- NR -0.03 0.00 Spain 0.00 0.00
Cash & Cash Equivalents 3.95 0.00 Kazakhstan 0.00 0.00
CURRENCY EXPOSURE Netherlands 0.00 0.00
i FE R
Australia 100 121 Iceland 0.0 0.00
Brazil 045 000 b e 0.00
Canada 2.80 264 Iretand 0.00 0.00
Denmark 000 027 Denmark 0.00 027
Euro 1534  15.32 flomway] 0.00 0.00
Japan 028 175 South Africa 0.00 0.00
Mexico 0.52 0.00
New Zealand 043 0.42
Norway 0.00 0.00
Sterling 2910  31.11
Sweden 2.55 1.49
United States 48.09 45.80

!Barclays World Government Inflation Linked All Masurities Index (Unhedged).

2The performance calculation reflects the deduction of administrative and custodian fees only. The impact of advisory fees on
performance is not reflected in this calculation. Returns for periods greater than one year are annualized.

Past resulls are no guarantee of future performance. An investment in the Porifolio may be worth move or less than you originally
paid for based on factors such as interest rate, credit, strategy and limited liguidity risks. Additional risks and information
regarding fees, expenses and tax considerations are move fully described in the Confidential Offering Memorandum, which must
precede or accompany this material. Please read the Offering Memorandum carefilly before investing.

© Western Asset Management Company 2014,



Investment Report

Global Inflation-Linked

3

Real Yields

Real yields rose in the US but fell in the UK and Europe. European real yields
have been supported by expectations that the ECB will purchase sovereign
bonds in the future,

ESTERN ASSET

Central Bank Watch

Real policy rates were a little lower in Europe but moved higher in the US
and Japan as inflation fell.
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Breakeven Spreads Inflation Watch

Breakevens weakened sharply as the combination of lower inflation prints
did not materially change policy lift-off expectations.

inflation continued to move lower driven in part by weak energy and food
prices.
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Country Returns Commodities

UK index-linked bonds performed strongly after stellar demand despite
negative long-dated real yields. TIPS performed poorly as fears about Fed
rate hikes pushed real yields higher.

Oil prices continued to move lower as buoyant supply and weaker demand
trumped geopolitical concerns. ron ore prices fell further on weak end-user
demand.
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PERFORMANCE SCORECARD

We thought that ...

Inflation would remain at low levels, which
should not unduly concern policymakers
barring the eurozone. Continued low infla-
tion in the eurozone would prompt a greater
response from the ECB. The relative growth
picture would remain better in the US and
UK but fragile conditions would persistin the
eurozone. Energy prices would be supported
by geopolitics.

Low inflation and modest but improving
growth would lend itself to a dovish policy
bias over the summer. A continuation of
modest growth would begin to challenge
the emergency level of policy rates later in the
quarter. The UKwould remain at the forefront
of policy changes with the caveat of gradual
changes and low terminal rates. Bulky UK
index-linked supply in 3Q14 would push UK
reai yields higher.

Both relative growth and inflation projections
would point towards weakness in the euro-
zone versus the UK and US. We expected this
divergence to widen going forward.

The resumption of moderate growth in the
US should raise the specter of Fed hikes but
low inflation would moderate this view. This
shoutd be supportive of curve flatteners. In
Europe, real yields would be supported by
weak supply and index extensions.

US inflation would gradually increase but not
enough to push breakeven levels higher given
consensus view that inflation will remain low.
Breakevens would remain cheap but rightfully
so. Risk events could cheapen them further.
European breakevens would remain low and
require support from the ECB.

The Bank of Japan would continue its ex-
pansionist monetary policy but signals were
mixed regarding future changes. A weaker
eurozone growth backdrop would lead to
concern over the level of the euro.

Therefore, we ...

Maintained a modest underweight in US and
LI duration and an averweight to Curopean
real yields. In TIPS, we covered our duration
underweight, reduced our curve flatteners
and initiated a long versus nominals. Con-
tinued to short the yen and euro versus the
US dollar.

Tactically traded US and UK duration with
an underweight bias. We covered our un-
derweight in long-dated UK real yields into

supply.

Maintained our overweight in European real
yields versus a mixture of real and nominal
underweights in the UKand US.

Reduced our curve flattener in TIPS, whilst
adding to our flattener in the UK.

We tactically added and closed a US break-
even long during the month and initiated a
long position in late September.

Maintained our long dollar position versus
the euro and yen. Maintained short British
pound versus the real and Mexican peso
where possible.

And theresults ...

+ Real yields moved higher in the US but
lower in the eurozone and UK. Italian real
yields were aided by ECB actions. Foreign
exchange strategies benefitted from a
strong dollar.

+ Despite a notable bond market rally in
August, our duration underweight added
value over the quarter. Curve and breakev-
en strategies added little to performance.

+ European real yields performed well ver-
sus the UK and US. This was the biggest
driver of performance over the quarter.

+/-Our overall curve strategy had limited
impact on performance.

+/-Ouroverall breakeven strategy had limited
impact on performance.

+ Both the yen and euro weakened consid-
erably versus the US dollar. Sterling was
more mixed with the UK referendum
weakening the currency but concern over
Fed policy weakened emerging market
sentiment.

Tind Gnaris 2014



QUTLOOK

Inflation data have continued to print lower than consensus ex-
pectations in many countries fargely as a result of weak food and
energy prices. Core inflation has been more supported. This is
in contrast to the inflation decline in 2013, which involved both
core and headline weakness. Another contrast is that the 2013
inflation fall was mainly unexpected whereas the continuation of
the downward move has been expected thus far in 2014. Thus,
actual inflation data have had less impact on monetary policy and
the onus has now been absorbed by shoring up future inflation
expectations. This has been most apparent in the eurozone with
the sharp fall in forward inflation expectations, which was noted
by European Central Bank (ECB) President Mario Draghi and used to
push forward more accommodative monetary poticy this quarter.
We still believe the inflation trajectory will be key in ascertaining
the likelihood of sovereign quantitative easing (QE) in the eurozone
and the timing and speed of rate hikes in the UK and US. Current
inflation metrics point strongly towards QE in the eurozone and a
late and slow removal of policy accommodation in the UK and US.

US inflation has risen glacially during 2014 and recent numbers
have come in lower than expectations. Earlier upside surprises were
not met with lasting rallies in breakevens yet the recent below-
expectations prints were met with a sharp fall in breakevens. Hence,
it's clear that the low inflation bias is still entrenched and there is
little concern about inflation moving higher. The level of US break-
evens send a signal of concern to the Federal Reserve (Fed) that
emergency monetary policy will be removed without regard for
the inflation backdrop. The recent move higher in TIPS real yields
is reminiscent of what we saw in 2013. On its own, the current
low level of forward inflation expectations would point to a more
accommodative stance from the Fed. We still expect inflation to
continue to rise but not to a degree that will bolster US breakevens
in the near term. Inflation breakevens are cheap when viewed over
the medium term and more consistent with a negative global risk
event, whereas we see modest growth in inflation going forward.
Average inflation in the US is around 2.50% and breakevens below
2% offer medium-term value.

In Europe, inflation continues to remain low but is more likely to
stabilise or move higher in 4Q14. The sharp fall in eurozone infla-
tion started in 4Q13 and the subsequent base effects will make it
that much harder for headline inflation to continue to fall. Thus,
we expect headline inflation to be more supported going forward,
but core inflation to weaken further. Forward inflation expectations
have been explicitly mentioned by the ECB and weakness in this

measure will be associated rightly or wrongly with an increased
likelihood of sovereign QE. Recent ECB rhetoric has been suc-
cessful in weakening the euro but will take longer to feed into
inflation expectations. Currently, it has barely offset the fall in
energy prices, which is the typical route to higher inflation via
currency weakness. Weak growth, low inflation and the lack of
beneficial structural changes in France and periphery countries
continue to make the journey to debt sustainability that much
harder. Following very strong performance from periphery bond
markets, we have reduced our exposure. 4Q14 brings uncertainty
regarding Catalonian independence, EU bank stress-test results
and concerns that the European Court of Justice will opine on the
validity of outright monetary transactions. All of this will take place
before the TLTRO take-up in mid-December. We expect volatility to
increase. Negative long-dated real yields are still required to enable
the slow healing process to continue and should be purchased if
they move higher on expectations that policy will be tightened
in the US and UK.

In terms of strategy, we continue to favour European duration
versus the US and UK. However, we have reduced the scaling
of this position recently as near-term inflation dynamics fail to
suggest strong underperformance of European inflation. Thus, it
feels prudent to reduce our position and have done so primarily
by reducing our long in France and Italy. We believe these mar-
kets would suffer disproportionately if stable inflation moves the
market away from expecting additional QE. Our short in the UKis
balanced between both real and nominal markets. Near-term sup-
port from Bank of England gilt reinvestments, renewed domestic
purchase programs, post-referendum relief and more mixed data
have held the market in check recently. We have covered our
underweight in the US and look to scale into a larger breakeven
position if they cheapen further.



INVESTMENT THEMES AND STRATEGIES

Themes

Inflation remains low and has recently surprised on the downside. The
absolute level 1s not a concern for policymakers barnng those in the
eurozone where policy will need to respond if inflation remains low or
falls further. Growth looks stronger in the UK and US but the outlook
is still fragile in the eurozone. In energy markets, geopolitics have
taken a backseat versus a weaker growth outlook and ample supply.

Low inflation and modest but improving growth should lead to dov-
ish central bank policy into year-end. if imodest growlh conlinues,
emergency policy settings will need to change. Wages and inflation
data will be key in the assessment of the timing and trajectory of
policy lift-off. Currently, both point to a later start and slower trajectory.

Both the relative growth and medium-term inflation projections point
toward weakness in the eurozone versus the UK and US. Our expec
tation is that this divergence will continue to widen going forward.

Upcoming 30-year supply in the UK and US should see these points
on the curve underperform.

Inflation remains low but the recent weakness in the US was more of
a surprise than the continued weakness in the eurozone. European
breakevens continue to be supported by the expectation of further
moves towards sovereign QF. We expect inflation rates to move alittle
higher into year-end.

The US dollar recently strengthened sharply and moved our euro and
yen positions closer to fair value. Still expect the Riksbank to remain
on hold, which should support the Swedish krona.

Strategies

Underweight duration overall via the US, UK and Japan. Maintain our
relative country stance towards European duration versus the US and
UK. Bias towards 10-year US real yields on the curve. Maintain short
yen and euro versus the US dollar.

Tactical modest underweight in duration via the UK, US and Japan.
Added a small overweight in New Zealand index-finked bonds. Prefer-
ence for real yields over nominals in the US.

Maintain our overweight in eurozone bonds versus the UK and US.
Tactically adjust the real and nominal mix given breakeven moves.

Run small tactical underweights to these points on the curve into
supply.

We have initiated a modest breakeven long in the US.

Tactically fund the overweight to the US dollar out of the euro and
yen, with a tight stop on the yen position.
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Western Asset Global Inflation Linked
Plus, L.L.C.

Statement of Changes in Net Assets
Month Ended September 30, 2014

From operations

Net investment income

Net realized gain

Net change in unrealized gain (loss)

Net decrease in net assets resulting from operations
From participant transactions

Proceeds from subscriptions

Payments for redemptions

Net decrease in net assets

Net assets
Beginning of month

End of month

Net asset value per share
Beginning of month

End of month

416,921,671
1,723,326
(429,848,512)

(11,203,515)

69,947

(11,133,568)

360,549,460

349,415,892

15.320

14.844




Westers Asset Global Inflution Linked Plus, L.1L.C.

Affirmation of the Commodity Pool Operator

IN WITNESS WHERIEQOF, the undersigned has made and signed this document,
and affirms that to the best of his knowledge and belief the information containced
on the attached statemient is accurate and complete.

by Al
Kevin Ehrlich, Esq., Chief Compliance Officer
Western Asset Management Company,
Commodity Pool Opcerator for Western Asset Global Inflation

Linked Plus, 1.L.C.



Sewerage & Water Board of New Orleans
Manager's Report - Barrow, Hanley, Mewhinney & Strauss
Periods Ending 9/30/14

ral | M

ROR TrallingtM Tralling 3M _ YTD Trailing 1Y Trailing 2Y Trailing 3Y  Trailing 5Y Tralllng_7Y
Gross-of-Fee -1,14 0.65 8.47 18.67 22.08 15.21 5.60 7.04
Net-of-Fee -1.19 0.50 8.00 17.97 22.35 14,50 4,93 6.39
R1000V -2.06 -0.19 8.07| __ 18.89 23.93] 15.26 4.81 7.91

2011

2013 2012
Gross-of-Fee -1.14 0.65 8.47 32.45| 15.17 2.60| 11,70 23.44
Net-of-Fee -1.19 0.50 8.00 31.64 14.47 1.96| 10.46 22.64
R100V -2.06 -0.19 8.07 32.53 17.51 0.39] 15.51 19.69|

* Manager must namefinclude performance stats for relative benchmark as stipulated in IPS and/or contract,

SWBNO Portfolio Market
Prior Month Quarter E£nd
Sept 2014 Q-14
Beginning Market Value (near §) 26,977,063 26,535,024
Contributions/Withdrawals -37,918|mymt fees
Income
Market Impact #/-| -307,957 172,000
Ending Market Value {near $)| 26,669,106 26,669,106
: ommissions Paid N/A
“ommissions Recapture N/A
Management Fees (accrued) 12,848]est 38,500 [est
Performance Fees (if applicable) N/A
Cash Held in Account ($ Amt.) 0 0]
Cash Held in Account (%)| [i 0|
Ending Shares owned: 1,138,202
NAV: $23.43 /share

[l
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BMO Global Asset Management

BMO Securities Lending
111 East Kilbourn Avenue
Milwaukee, WI 53202
414-287-7070 Phone

BMO Securities Lending Fund, LLC

Portfolio Statistics and Commentary

September 30, 2014
Total Assets: $2,899,217,619
PVAM: 1.00047521
Average Quality: AA2
Average Maturity (to reset): 25 Days
Weighted Average Life: 0.89 Years

Portfolio Discussion

The PVAM of the BMO Securities Lending Fund, LLC declined slightly to $1.0005, while the Fund’s
unrealized gain dropped to $1.4 million at month-end. The slight valuation decline is due primarily to
one pricing change for an asset-backed security. We remain comfortable with the credit profile for that
security.

The Fund made no additional purchases during September, to maintain adequate liquidity as borrower
demand softened heading into quarter-end. The Fund sold two securities during the month, realizing
slight gains on each sale. The Fund’s money market position stood at over 8% at month-end.

Loan/Funding Commentary

Average loan balances declined $60 million during September, largely due to reduced borrowing
demand heading into quarter-end. Declining utilization rates within equities and corporate bonds
were offset somewhat by higher loan balances of government securities. One month LIBOR, three
month LIBOR, and Opening Fed Funds were all mostly unchanged during September, leaving spreads
on general collateral loans stable.

This is not intended to serve as a complete analysis of every material fact regarding any company, industry or security. The opinions
expressed here reflect our judgment at this date and are subject to change. Information has been obtained from sources we consider to be
reliable, but we cannot guarantee its accuracy. This report contains confidential information and is to be used only by the intended
recipient. Dissemination to other parties is expressly prohibited.

BMO Global Asset Management and BMO Haris Bank N.A,, offer products and services through various affiliates of BMO Financial Group. Investment
products are: NOT FDIC INSURED - NO BANK GUARANTEE - MAY LOSE VALUE. 12-325-158 (09/12) GAM LH ELE

BMO A part of BMO Financial Group
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SEWERAGE AND WATER BOARD
Inter-Office Memorandum

Date: October 24, 2014
From: Rosita P. Thém rim Finance Administrator

To: Cedric S. Grant"Executive Director
Robert Miller, Deputy Director

Re: Quarterly Pension Financial Activities
Period ending September 30, 2014

ATTN: Anita Simmons

Attached is the Quarterly Pension Financial Activities statement for the period ending
September 30, 2014. Would you place this item on the November 2014 Pension
agenda as an informational item.

If you have any questions, please contact Steve Woolridge at (504) 585-2320 or contact
Rosita P. Thomas at (504) 585-2364.



Louisiana
Asset

Pawl, Tne,

Managemen

Summary Statement

September 2014

For more information, call LAMP at (800)272-8162

Fax: (800)604-6988

S&W Bd of NO Empl. Retirement - Drop
Account Number: LA-01-0776-0001

Account Name: S&W BD OF NO EMPL RE

Total of all accounts

Beginning Purchases Redemptions Income Average Daily Month End
Balance Distributed Balance Balance
This Month $13,309,655.92|  $855,944.30| $1,789,982.77|  $379.68| $12,649,011.88| $12,375,997.13
Fiscal YTD
Ending 12/31/14 $13,327,264.90| $8,103,729.43| $9,057,090.63 $2,093.43| $12,857,950.59 $12,375,997.13




Sewerage and Water Goard of New Orleans
Committee & Regular Board Meeting Schedule

2014 Calendar of Events

MONDAY NovemseRr 3, 2014 OPERATIONS COMMITTEE
TUESDAY NOVEMBER 4, 2014 FINANCE COMMITTEE
WEDNESDAY NOVEMBER 5, 2014 COMMITTEE ON INFRASTRUCTURE
WEDNESDAY NOVEMBER 5, 2014 PENSION COMMITTEE

FRIDAY NOVEMBER 7, 2014 EXecuTiVE COMMITTEE
WEDNESDAY NOVEMBER 19, 2014 REGULAR BOARD

MONDAY DecemeeRr 1, 2014 8:00 AM OPERATIONS COMMITTEE
TUESDAY DECEMBER 2, 2014 8:00 AM FINANCE COMMITTEE
WEDNESDAY DECEMBER 3, 2014 8:00 AM COMMITTEE ON INFRASTRUCTURE
WEDNESDAY DEeCEMBER 3, 2014 10:30 AM PENSION COMMITTEE

FRIDAY DECEMBER 5, 2014 9:00 AM EXECUTIVE COMMITTEE
WEDNESDAY DecemBer 17, 2014 9:00 AM REGULAR BOARD

NOTE: RECOMMENDATIONS:

NOTE: NOVEMBER ~— THE PENSION COMMITTEE MEETING HAS BEEN MOVED BACK TO 9:30 AM THIS MONTH




