SEWERAGE & WATER BOARD OF NEW ORLEANS

PENSION COMMITTEE MEETING
MONDAY, MARCH 14,2016
TIME: 2:00PM

625 ST. JOSEPH STREET
2" FLOOR BOARD ROOM

Joseph Peychaud, Chair @ Scott Jacobs, Vice-Chair ® Alan Arnold @ Eric Blue @
Harold Heller, Jr. ® Marvin Russell ® Gerald Tilton ® John Wilson

FINAL AGENDA

ACTION ITEMS
1. Appointment of Securities Litigation Monitor (R-029-2016)

PRESENTATION ITEMS
None
EXECUTIVE SESSION
None
INFORMATION ITEMS
2. FFC January 2016 Flash Performance Report

3. Review of Previous Report

4. Any Other Matters



SEWERAGE AND WATER BOARD
Inter-Office Memorandum

Date: February 24, 2016

To: Cedric S. Grant, Executive Director

From: Harold D. Marchand, Deputy Special Counsel
Re: Securities Litigation Monitor

Staff has recommended that the Board retain a law firm to monitor and review all current
and prior asset holdings of the Board's Employees' Pension Fund for any and all legal
action connected with said assets by its active and passive money managers with the
ability to calculate losses, theories of recovery and possible representation in either class
or individual action in Federal or State court.

A Request for Qualifications was issued and a selection committee chose a short list of
three (3) firms on September 25, 2015. Subsequently a Request for Proposals was issued
to the aforementioned firms to provide price proposals.

The Selection Committee has chosen and recommends the firm of Robbins Geller
Rudman and Dowd, LLP be awarded a contract to perform securities litigation
monitoring for the Board's Employees’ Pension Fund.

There is no fee to perform the monitoring. However, should the Board retain the firm for
representation in either class or individual action in Federal or State court, there would be
a contingency fee starting with 15% for any recovery up to $5,000,000.

Please place this matter on the agenda of the Pension Committee as an action item,
and on the agenda of the Finance and Administrative Committee as an information
item,

Attached hereto is a proposed resolution for your review.
Should you have any gquestions regarding this matter, please advise.
DEPUTY SPECIAL COUNSEL

HDM:mkt

Att.

cc: Sharon Judkins
Nolan P. Lambert

Kathleen LaFrance
n:\ag\robbins geller\160224grantmemao.transresolution.docx



R-029-2016

APPOINTMENT OF SECURITIES LITIGATION MONITOR

WHEREAS, staff has recommended that the Board retain a law firm to monitor
and review all current and prior asset holdings of the Sewerage and Water Board of
New Orleans Employees' Pension Fund for any and all legal action connected with said
assets by its active and passive money managers with the ability to calculate losses,
theories of recovery and possible representation in either class or individual action in
Federal or State court; and

WHEREAS, a Request for Qualifications was issued and a selection committee
chose a short list of three (3) firms on September 25, 2015; and

WHEREAS, subsequently, a Request for Proposals was issued to the
aforementioned three (3) firms to provide price proposals; and

WHEREAS, the Selection Committee has chosen and recommends the firm of
Robbins Geller Rudman and Dowd, LLP be awarded a contract to perform securities
litigation monitoring for the Sewerage and Water Board of New Orleans Employees’
Pension Fund; and

WHEREAS, there is no fee to perform the monitoring services; and

WHEREAS, should the Board retain the firm for representation in either class or
individual action in Federal or State court, there would be a contingency fee starting
with 15% for any recovery up to $5,000,000.

NOW, THEREFORE, BE IT RESOLVED, that the President or President Pro Tem is
hereby authorized to enter into an agreement with the law firm of Robbins Geller
Rudman and Dowd, LLP to perform securities litigation monitoring for the Sewerage and
Water Board of New Orleans Employees’ Pension Fund at no cost.

|, Cedric S. Grant, Executive Director,
Sewerage and Water Board of New Orleans, do hereby
certify that the above and foregoing is a frue and
correct copy of a Resolution adopted at the meeting of the
Board of Trustees of the Sewerage and Water Board of New Orleans,
duly called and held, according to law, on March1é, 2016.

CEDRIC S. GRANT, EXECUTIVE DIRECTOR
SEWERAGE AND WATER BOARD OF NEW ORLEANS

n:\ag\robbins geller\160224resolution.docx
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“RE-BUILDING THE CITY’S WATER SYSTEMS FOR THE 21°T CENTURY”

u

Sewerage & Water Board or NEw ORLEANS

625 ST. JOSEPH STREET
MITCHELL J. LANDRIEU, President NEW ORLEANS, LA 70165 ¢ 504-529-2837 OR 52W-ATER
Scott Jacobs, President Pro-Tem www.swbno.org

February 15, 2016

The Pension Committee of the Sewerage and Water Board of New Orleans met on Monday, February
15, 2016 at 3:00 PM in the Board Room at 625 St. Joseph Street.

PRESENT:

Mr. Joseph Peychaud (Chairperson)
Mr. Eric Blue

Mr. Scott Jacobs

Mr. Marvin R. Russell, Jr.

Mr. Gerald Tilton

Mr. John H. Wilson III

Mr. Alan Arnold

Mr. Harold Heller, Jr.

ABSENT:
None

OTHER COMMITTEE/BOARD MEMBERS PRESENT:
None

Mr. Joseph Peychaud stated that there are no action items on the agenda and noted the following
changes to the presentation items listed on the agenda:

e Agenda Item #1: Insert “Louisiana / Local” behind Top 10 U.S.

e Agenda Item #3: Insert “Quarterly” after December 2015

Mr. Peychaud then asked Mr. Grant to briefly summarize the report he presented in October 2015 so
that the Committee will know where we’ve come from and where we need to go.

Mr. Cedric S. Grant presented a presentation that outlined the following matters:
Pension Statistics

Problem Statement

Opportunity Statement

Pension Review Timeline Set

Pension Review Timeline Changed

Early Consensus Not Reached
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o Agreement and Debate
o Setting Course for New Direction
e Next Steps for Today’s Meeting
e Next Steps for Future Meetings
PRESENTATION ITEMS:

1. Octave Francis of FFC Capital Management presented the asset allocation currently used by
the top 10 U.S. Louisiana / Local Public Pensions.

2. Octave Francis of FFC Capital Management stated that the request to provide asset allocation
studies that are available from Wilshire or Cambridge from their research on public pensions
goes outside their scope of work.

3. Octave Francis of FFC Capital Management presented the review of the FFC December 2015
Quarterly Flash Performance Report.

ADJOURNMENT:

There being no further business to come before the Committee, the meeting adjourned at
approximately 4:57 PM

Also in attendance were Cedric S. Grant, Executive Director; Robert Miller, Deputy Director; Joseph Becker,
General Superintendent; Bruce Adams, Deputy General Superintendent; Kimberly Johnson, Deputy Director of
Continuous Improvement; Sharon Judkins, Deputy Director of Administration; Nolan Lambert, Special
Counsel; Harold Marchand, Legal Counsel; Robert Jackson, Community & Intergovernmental Relations
Administrator; Valerie Rivers, Deputy Director of Logistics; Willie Mingo, Purchasing Administrator; Rosita
Thomas, Utility Finance Administrator; Steve Woolridge, Finance-Treasury; Octave Francis, Melanie Parent
of FFC Capital Management; Brenda Thornton, Communirep, Inc.; and Randy Smith, Royal Engineers.

Respectfully Submitted,

Joseph Peychaud
Chairman
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