SEWERAGE & WATER BOARD OF NEW ORLEANS

PENSION COMMITTEE MEETING
MONDAY, SEPTEMBER 19, 2016
2:00 PM

625 ST. JOSEPH STREET
2" FLOOR BOARD ROOM

Joseph Peychaud, Chair ® Scott Jacobs, Vice-Chair ® Alan Arnold @ Eric Blue @
Harold Heller, Jr. ® Ralph Johnson ® Marvin Russell ® Chante’ Powell-Pierre ® John Wilson

FINAL AGENDA

ACTION ITEMS

1. Asset Allocation Targets and Ranges for Employees’ Retirement System of Sewerage & Water Board of
New Orleans — (R-092-2016)

PRESENTATION ITEMS
2. None

INFORMATION ITEMS
3. FFC July 2016 Flash Performance Report
4. Any Other Matters




e ‘{
Y “RE-BUILDING THE CITY’S WATER SYSTEMS FOR THE 2157 CENTURY”

7.

Sewerage & Water Board or New orLEANS

625 ST. JOSEPH STREET
MITCHELL J. LANDRIEU, President NEW ORLEANS, LA 70165 ¢ 504-529-2837 OR 52W-ATER
SCOTT JACOBS, President Pro-Tem www.swbno.org

September 19, 2016

Pension Committee
Sewerage & Water Board of New Orleans
New Orleans, Louisiana

Subject: Asset Allocation Recommendation
Dear Committee Members:

Attached are two options for proposed investment policy targets and ranges. The options are identical
except for how REITs are categorized: Option 1 has REITs categorized with U.S. Large Cap Equity
investments while Option 2 has REITs categorized with real estate as alternative investments.
Management considers REITs as appropriately categorized with alternative investments. Also
attached are the existing policy targets and ranges.

Management recommends adoption of the attached draft resolution to adopt the revised asset
allocations targets and ranges and to revise the Investment Policy Statement to incorporate these
targets and ranges.

Robert K. Miller
Deputy Director / Chief Financial Officer

Members of the Board: ALAN ARNOLD e ROBIN BARNES ¢ ERIC BLUE « MARION BRACY ¢ DR. TAMIKA DUPLESSIS ¢ SCOTT JACOBS
RALPH W. JOHNSON e KERRI KANE ¢ MITCHELL J. LANDRIEU ¢ JOSEPH PEYCHAUD o KIMBERLY THOMAS
"An Equal Opportunity Employer”
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R-092-2016

ASSET ALLOCATION TARGETS AND RANGES FOR EMPLOYEES' RETIREMENT SYSTEM
OF SEWERAGE AND WATER BOARD OF NEW ORLEANS

WHEREAS, the investment of assets of the Employees' Retirement System of
Sewerage and Water Board of New Orleans are governed by an Investment Policy
Statement adopted by the Pension Trustees; and

WHEREAS, the assets are allocated among equity investments, fixed income
investments, and alternative investments according to targets established in the
Investment Policy Statement; and

WHEREAS, the Pension Committee of Sewerage and Water Board of New Orleans
has considered extensive analysis and recommendations for updating the asset
allocations.

NOW, THEREFORE, BE IT RESOLVED by Board of Trustees of the Employees’
Retirement System of Sewerage and Water Board of New Orleans that proposed policy
targets and ranges contained in the attached document identified as Option 2 in the
report titted SWBNOWERS Forward Capital Market Assumptions & Global Asset
Allocation Recommendation dated January 14, 2016 prepared by FFC Capitall
Management be adopted and that the Investment Policy Statement be revised to
incorporate these targets and ranges.

|, Cedric S. Grant, Executive Director,
Sewerage and Water Board of New Orleans, do hereby
certify that the above and foregoing is a true and
correct copy of a Resolution adopted at the Special Meeting of the
Board of Trustees of the Employees’ Retirement System
of Sewerage and Water Board of New Orleans, duly called and held,
according to law, on September 21, 2016.

CEDRIC S. GRANT, EXECUTIVE DIRECTOR
SEWERAGE AND WATER BOARD OF NEW ORLEANS



Proposed Policy Targets and Ranges

GLOBAL EQUITY

| Minim

rkl_‘k

U.S. Large Cap Stocks
Large Cap Value 0
Large Cap Enhanced Core 0
Large Cap Growth 0
U.S. REITs 0
U.S. Small/Mid Cap Stocks 7.5 22.5 22,5
SMID Cap Core 0 12.5 22.5
Other Small, MID or SMID Cap (tbd) 0 10 22.5
[Non US Stocks 5 10 10
International Developed Equity

GLOBAL FIXED INCOME

U.S. Core 100
Global Plus 0 10.00 10

f RN A 0 0

Commodities 0 0 10

Multl-Strategy HFOF 0o 10 10

Real Estate 0 0 10

Private Equity 0 0 10

Option 1 = REITs categorized separately from Real Estate; categorized with U.S. Large Cap Equity; and Is considered as Non-Bank Financlal sector concentration.

E FFC Caritar Manaczuent
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Proposed Policy Targets and Ranges

GLOBAL EQUITY
U.S. Large Cap Stocks

20 35
Large Cop Value 0 4 20
Large Cop Enhanced Core 0 10 35
Large Cap Growth 0 10 20
|U.S. Small/Mid Cap Stocks 7.5 22,5 22,5
SMID Cap Core 0 12.5 22.5
Other Small, MID or SMID Cap (tbd) 0 10 22.5
Non US Stocks 5 10 10
International Developed Equity 5 10 10
GLOBAL FIXED INCOME 15 28.5 100
U.S. Core 15 18.50 100
Global Plus 0 10.00 10
ALTERNATIVES 0 15 30
Commodities 0 0 10
Multi-Strategy HFOF 0 10 10
Real Estate/REITs 0 5 10
Private Equity 0 0 10

Optlon 2 = REITs are categorized with Real Estate an are consldered Alternatives.
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